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THE MONEY MARKET, 





AttnoucH Saturday was the last working day of the 
month, money was as easy as usual over the week-end, 
with balances finally on offer at rates as low as 24 per 
cent. On Monday, money was again very easy, as, 
although in this month, as in last, there are no Treasury 
bill maturities on Mondays, their absence was offset by the 
release of funds in the form of Government dividend pay- 
ments. On Tuesday the ease became more pronounced 
through the absence of calling by the clearing banks, and 
a 
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by the afternoon money was again unlendable at 2 per 
cent., but on the next day the clearing banks were calling 
and money became a little more usable, at 4 and 3 per 
cent. On Thursday rather heavier calling took place and 
a fair amount of tax money was turned over to the Trea- 
sury. Money consequently hardened to 4-4} per cent. 
tenewals were effected at 4 per cent. during the 
whole week. In addition to this week’s dividend pay- 
ments, a potent cause of the prevailing ease is the big 
excess of Treasury bill maturities over payments. It is 
impossible to estimate the actual margin, as a proportion 
of Treasury bills are always held outside the market and 
so do not affect the supply of funds. Still, it is relevant 
to point out that this week’s maturities amounted to £45.0 
millions, against new bills to be paid for of only £29.5 
millions. 
* 7 * * 

Application for Treasury bills amounted to £42.8 mil- 
lions, against £40.0 millions last week. The original 
amount offered was again £30.0 millions, but this week 
practically the whole amount was allotted, only the top 
£480,000 being cut off. The average tender rate fell 
sharply to £4 7s. 6.99d., against £4 14s. 6.63d. per cent. 
last week. The absence of any reduction in Bank rate 
has brought out more commercial bills into the 
market, as holders are unwilling to wait any longer. 
Discount rates again weakened, and on Thursday 
of this week ‘‘ hot ’’ Treasury bills were dealt 
in down to 44% per cent. or 148 per cent. below Bank 
rate. The market rate on three-months’ bank bills was 
also lower for the more acceptable classes of paper. Bills 
endorsed by the Eastern exchange banks changed hands 
at 4,4, per cent., while ‘‘ clearing bank ”’ bills were dealt 
in at 43 per cent. and, at times, lower rates. German 
standstill bills were still dealt in at 53 per cent. The 
clearing banks have again been buyers of February and 
March Treasury bills, the former at 4 per cent. and the 
latter at 44 and 47, per cent. March Treasuries, how- 
ever, were not easy to secure. On Thursday the Bank 
of England sold some March bills at 44 per cent., and 
this helped to contract the supply of money. 
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* * * 


The repayment of the balance of the Bank of England's 
New York and Paris credits has only had a limited effect 
upon the Bank return. There was a decline of £5.4 mil- 
lions in other Deposits (other accounts) which is almost 
certainly traceable to that operation, especially as a similar 
decline occurred when the first £20 millions was repaid 
three months ago. Still £5.4 millions is far too small a 
figure to account for the whole of an operation involving 
£30 millions at the par of exchange, and there is no doubt 
that the bulk of the repayment has been effected in other 
ways, spread almost certainly over a period of several 
weeks. It may be remarked that the Bank of England 
never publishes in its return a separate item giving its 
holdings of devisen, and there is little doubt that big 
changes in the size of this item occurred at various times 
during the past year without having any apparent effect 
upon the aggregate figures published in the return. 

* * * * 


The post-Christmas contraction in the note circulation 
has now definitely ceased, for this week the circulation 
has expanded by £1.8 millions. Public Deposits are practi- 
cally unchanged, the influx of revenue having been offset 
by current expenditure, interest payments and the re- 
demption of Treasury bills. The last factor probably ex- 
plains also the reduction of £3.2 millions in Government 
securities. Other Securities and Discounts and Advances 
were both a very little higher on the week, and Bankers’ 
Deposits have risen by £3.0 millions. The Proportion is 
38.9 per cent., against 39.4 per cent. the week before. 
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Inasmuch as a powerful factor contributing to the 
successful repayment of the Bank of England’s credits 
was to be found in the Indian gold arrivals and re-sales, 
it may be timely to cite the actual figures. From Sep. 
tember 21, 1931, up to January 25, 1932, gold imports 
into England amounted to £50.0 millions, of which £192 
millions came from South Africa and £25.2 millions from 
India. Exports came to £65.4 millions, this total ip. 
cluding the Bank of England’s own shipment of £15 
millions at the end of last October. Of this total, £395 
millions went to France, £11.1 millions to Holland, £89 
millions to Switzerland, and £4.9 millions to the United 
States. From the point of view of our short-term posi. 
tion, the net result has been the very favourable one of 
substituting Indian for foreign sterling balances, and 
India has already put part of her sterling acquisitions to 
good use in redeeming maturing debt. On Thursday it 
was announced in the House of Commons that the 
Treasury credits of £80 millions would be duly redeemed 
in August next, and doubtless preparations will be made 
as opportunity arises. They may be facilitated by the 
present tendency of French interests to sell part of their 
dollar holdings. 


* a * * 


Some disappointment was caused on Wall Street by last 
week’s decision of the New York Reserve Bank not to 
reduce its rediscount rate, as it had been hoped that its 
rate would have been lowered in pursuance of the general 
easy money policy supposed to have been adopted early 
in January. Money rates are unchanged. The inside rate 
on call loans is still 24 per cent., though at the end of last 
week money was obtainable outside at 2} per cent. Gold 
movements for the six days up to February 3rd include 
shipments of $20.4 millions to France, $5.1 millions to 
Holland, and $8.3 millions to Belgium. Most of these 
shipments were made out of gold already under earmark 
on foreign account. Complete figures of gold movements 
for January are now available. They record exports of 
$107.0 millions and imports of $22.0 millions. 


* + * * 


The foreign exchange market was quiet this week, and 
the strength of sterling was on the whole well maintained. 
New York went against from 3.47 to 3.45, and Montreal 
from 4.00 to 3.95. Paris improved from 884 to 87}, 
Brussels was little changed at 243, and Milan gained 23 
at 663. Madrid was again weaker at 44.15, as against 
41.50. Amsterdam was fractionally better at 8,5;. Berlin 
was at 14.55 and Switzerland at 17.70, both little changed 
on the week. The Scandinavian exchanges were all 
fractionally better, Stockholm at 17.80 and Oslo at 183. 
Helsingfors gained six points at 227. The South 
American currencies remain at nominal quotations, 
Rio at 4,4,d., Buenos Aires at 393d. and Montevideo at 
31d. In the Far East the rupee was firmer at 1s. 63d., but 
the yen weakened by 3d. to 2s. Od. Batavia was better 
at 8.60. In the forward market one month’s dollars 
remained at a discount of 3 cent, but three months’ were 
rather more offered at 3 and discount. Paris was at 
premiums of 10 and 40 centimes, and Brussels at par for 
one month and 2; belga premium for three. Milan at 
& lira and 14 lire discount was little changed, as was 
Madrid at } peseta and ? peseta discount. Amsterdam was 
at wider discounts of 2 cents for one month and 4 cents 
for three. Berlin is still not quoted and Switzerland was 
at rather lowered premiums of +; frane and .}; france. 
The silver market was quiet and small transactions were 
sufficient to influence prices, which rose by 3d. to 192d. 
for cash and by 2d. to 198d. for forward under the in- 
fluence of some China and speculative buying. Shangha! 
advanced in sympathy by $d. to 1s. 53d., but Hong Kong 
remained at last week’s level of 1s. 103d. 


ECONOMIST INTELLIGENCE BRANCH. 


Our Intelligence Branch, which has been amalgamated with Moody's 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 
te the work involved. Inquiries should be addressed to Moodys- 
Economist Services, 8, Bouverie Street, London, E.C.4. 
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STARKAND 


Ir, under the inscrutable decrees of Providence, it was 
predestined that the day should dawn when Britain would 
abandon Free Trade and adopt Protection, then it was 
only fitting that the proposals for the first British tariff 
should be introduced by one who is the son of Joseph 
Chamberlain. From the personal angle we can offer our 
hearty congratulations to Mr Neville Chamberlain on the 
reward which Thursday’s great occasion in the House of 
Commons has brought to him for his consistent and un- 
wearying filial piety. But there, we must confess at once, 
our willingness to congratulate comes to an abrupt and 
final conclusion. The speech which he delivered to the 
House of Commons on Thursday was at one and the same 
time a radically false analysis of the position that we have 
to face, an almost incredibly naive review of the probable 
results of protective measures, a betrayal of the 
“national ’’ mandate, an exploitation of emergency to 
perpetuate a purely party policy, and an unrepentant 
plunge, sword in hand, in the midst of the tariff battle 
which is fast bringing the world to bankruptcy. 

As a preliminary to examining the details of Britain’s 
new tariff system, it is as well to glance back over the 
period which has elapsed since the ‘* national ’’ Govern- 
ment was formed. ‘That Government was formed to meet 
a recognised emergency, and its avowed purpose was to 
achieve three great national objectives. The first was to 
valance the Budget; the second was to save the pound; 
the third was to correct by any measures which the emer- 
gency might seem to demand the unfavourable trend in 
Britain’s balance of payments. The first objective, we 
believe with Mr Chamberlain, has been accomplished. In 
its second objective the co-operation of the ‘‘ national ”’ 
Government and the monetary authorities failed because 
the forces arrayed against them were too strong. The 
iailure to maintain the gold standard and the consequent 
depreciation of sterling to a level at which, as recent events 
have proved, it can be comfortably held, should in itself 
ave removed the third objective from the programme of 
the Government. For it cannot be toc often repeated that, 
with the pound no longer tied to gold, the balance of pay- 
ments cannot do otherwise than adjust itself automati- 
wally. Nevertheless, even after the abandonment of the 
gold standard, there remained a large body of opinion 
which refused to believe that energetic artificial measures 
Were not required to adjust the balance. And so it has 


tome about that political thought and political 
pressure have been concentrated on this’ third 
objective. Bowing to this political pressure, Mr 


Runciman and Sir John Gilmour led off with emer- 
gency tariff schedules of a drastic nature, but whose re- 
leeming feature was that they were avowedly and frankly 
‘emporary and emergency measures. Such was the posi- 
ton when Mr Neville Chamberlain rose in the House of 
Commons on Thursday. When he sat down, with the 
issurance of a large Parliamentary majority behind him, 
Britain knew that she was faced with a permanent tariff 
‘ystem starting on a so-called ‘‘ revenue ’’ basis at the 
comparatively low level of 10 per cent., but with all the 
intique paraphernalia for building upon this basis a tariff 
ofany height or absurdity that may result from the pres- 
‘ure of vested interests or the clamour of partisans. 


Mr. Chamberlain’s method of procedure was to intro- 
luce three resolutions into the House of Commons. The 
‘rst declares that as from March 1 a 10 per cent. ad 
talorem duty shall be established on all goods imported 
nto the United Kingdom, with the following exceptions : 
2) goods already dutiable; (b) goods specially excepted. 
Among these initial exceptions, as Mr Chamberlain ex- 
lained, are to be wheat, meat, bacon, British-caught 
‘sh, raw wool and raw cotton. The second resolution 
teers to the establishment of a Committee which is to be 
*t up “* for the purpose of giving advice and assistance 
the Treasury.’’ This Committee may recommend any 
‘ditional duties, temporary or permanent, on any im- 
wrted goods which may appear to them ‘“‘ to be either 
ttticles of luxury or articles of a kind which are being 
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produced, or likely within a reasonable time to be pro- 
duced, in the United Kingdom, in quantities which are 
substantial in relation to United Kingdom consumption.’’ 
Upon receiving such recommendations the Treasury may 
make a direct order for additional duties to be enforced. 
The third resolution is designed to give the Board of 
Trade the power of imposing retaliatory duties up to 
100 per cent. (over and above other duties already im- 
posed) on any goods coming from countries which are 
‘* discriminating ’’ against exports from the United 
Kingdom. Under a fourth heading come some “ general 
provisions with respect to new Customs duties.’’ Here it 
is laid down that Acts for giving validity to these resolu- 
tions shall provide that Treasury or Board of Trade 
orders for new duties shall expire unless ratified by 
Parliament within twenty-eight days. That, though a 
necessary constitutional safeguard, is of little value in a 
House of Commons of the present complexion. Other 
provisions refer to ‘‘ drawbacks,’’ Imperial Preferences, 
preferences for other countries, and powers for extorting 
information from unwilling manufacturers. 


So we are to have a general 10 per cent. tariff now, 
from which Crown Colony exports are to be permanently, 
and Dominion exports temporarily, excepted. (The 
exception of the latter until the Ottawa Conference is 
held, incidentally, savours of a type of bargaining bluff 
which is scarcely conducive to Imperial amity.) If that 
were all, we should content ourselves with saying that it 
was unnecessary and untimely; and had it been proposed 
with the avowéd object of ‘* saving the gold standard ”’ 
last summer, while there was yet time, it might have 
gained almost general acceptance as a temporary emer- 
gency measure. But to-day, when no conceivable reason 
for it can be found, it is to be made not only permanent in 
itself, but the permanent basis on which tariffs of any 
range or extravagance can be built. Mr Chamberlain 
himself avows his policy to be one of ‘‘ moderate ’’ Pro- 
tection. But he surely knows enough of tariff history to 
be aware that, when tariffs are once imposed, 
‘“ moderate ’’ quickly becomes “‘ high,’’ and “* high ’’ is 
followed by ‘“‘ higher.”’ 


What are the excuses which Mr Chamberlain puts for- 
ward for revolutionising our fiscal policy? He aims at 
collecting revenue; he could have done this without dis- 
turbance by attacking such well-tried sources as tea, coffee, 
cocoa and sugar. He claims oddly that his food-taxes are 
necessary to prevent a rise in the cost of living through the 
depreciation of the pound. In his attempt to prove that 
the pound is still in danger he produces some figures of 
the balance of payments which are open to the gravest 
question. If the Chancellor is correct in believing that the 
state of the balance of payments is so unfavourable as to 
demand drastic and revolutionary measures, how does he 
explain that sterling has remained firm during a period 
when the Bank of England has quietly collected £30 mil- 
lions worth of franes and dollars for the repayment of 
foreign credits, and during which the French have steadily 
liquidated London balances? The only other justification 
which he attempts is the old argument that the tariff 
weapon must be used for bargaining with other countries. 
A reference in his speech to the possibility of inducing 
foreign countries to join in low tariff groups would be ex- 
tremely welcome if we could regard it as anything more 
than a perfunctory sop to add to the Free Trade Min- 
isters’ mess of pottage. Unfortunately, we cannot read 
into it more than that, for Mr Chamberlain’s speech sug- 
gests that he has in mind chiefly the traditional tariff war, 
with bilateral agreement as terms of truce, and, as we 
have repeatedly emphasised in these columns, matters 
have gone much too far to be righted by that method, 
which has consistently failed in the past. 


We can find, therefore, no saving grace in Mr Chamber- 
lain’s pronouncement. He shows not the least trace of 
recognition of the tariff strangle-hold which is bringing 
international trade to a standstill, or of the need for 
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Britain to give a lead towards saner policies, and, as 
regards tarifis in their domestic application, he is still 
dreaming the old, delusive dreams of Protectionists. One 
passage in his speech—if not more—suggests that his men- 
tality is one which regards all imports as a curse and all 
‘ diversion ’’ of trade as a blessing. Once again, in this 
year of grace, even after twenty years of constant exposure 
of such fallacies, he pleads that tariffs will stimulate ex- 
ports, that the cost of living will not rise, that the con- 
sumer will be safeguarded, and that industrial efficiency 
will be increased. Such claims, we suppose, have been 
made by introducers of every tariff measure in the world, 
and we know not a single case in which they have not been 
proved utterly worthless. 

We have, then, to face the fact that the ‘‘ national ’’ 
Government, elected by a trusting people to meet an 
emergency on national lines, with party policies forgotten, 
have succeeded in saddling the country with the Conserva- 
tive policy of Protection stark and unashamed. The revul- 
sion of feeling among millions of disillusioned voters will 
be intense, and we hope that it will be organised into a 
form which will make itself felt. The adoption of Protec- 
tion by Britain has become since Thursday a fact. The 
next twelve months will show whether that Protection is 
to be moderate or extravagant; and, unless moderate 
opinion is brought strongly to bear as a counter-blast to the 
Protectionists, who form the majority of the present Par- 
liament, it is the latter result that we shall have to rue 
twelve months hence. We feel that Mr Chamberlain has 
given us the answer to the question which we posed last 
week, whether the Free Trade Ministers were justified in 
remaining in the Cabinet under present conditions. We 
are as clearly aware as anyone of the desirability of the 
continuance of the “‘ national ’’ Government in face of 
the grave and widespread uncertainties at home and abroad 
of the present position. But when the Cabinet is split, as 
it is now proved to be split, on a matter not of minor, but 
of transcendent importance—a matter which goes to the 
roots of international, as well as domestic, policy—then 
the pretence of maintaining any outward appearance of 
unity of purpose becomes not only a farce, but a betrayal 
of the electorate. 

Sir Herbert Samuel told the House of Commons on 
Thursday that his ground of quarrel with the Cabinet was 
that this measure of Protection is not a temporary but a 
permanent policy. He was right: the whole conception 
of international trade inherent in the Cabinet’s 
‘* majority ’’ proposals is that of the economic nationalism 
of ‘* Little Englanders ’’—fatal to the recovery of the 
world from the crisis, and repugnant, we should have 
thought, to every liberal-minded statesman. We should 
view the future with less misgiving if the Free Trade 
Ministers had left the Government on grounds of honest 
and fundamental disagreement, and had made themselves 


the rallying point for the forces of political moderation and 
fiscal sanity. 





JAPAN AGAINST THE WORLD. 


We have arrived at the crisis of the crisis—the most 
critical week in the history of the world since Armistice 
Week, 1918. Ever since the Armistice, we have been 
aware of the tremendous issue with which our generation 
is confronted. The alternatives before us are world order 
er the downfall of our civilisation. Through all these 
post-war years, and especially the last two years, it 
has gradually become apparent that this issue would not 
automatically decide itself. In retrospect, now, we can 
see clearly that we have been working up towards an 
ordeal. ‘This week the ordeal has come, and action is 
required of us. 

The conjunction of events is so dramatic that it 
suggests the workmanship of some great artist rather 
than a fortuitous coincidence. On Tuesday, there opened 
in Geneva a World Disarmament Conference. The 1,500 
delegates have converged upon the city of the League of 
Nations and the Red Cross from all quarters of the 
world. Practically every fully-self-governing State in 
existence is represented. And their assemblage is the 


culmination of laborious and persistent co-operative work 
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for the solution of the problems of disarmament and 
security—work that has been going on incessantly since 
the Peace Conference of Paris. The representatives of 
the peoples of the world meet this week in council in order 
to take the first concerted, constructive action for ridding 
society of a scourge which will undoubtedly destroy 
civilisation if civilisation does not get the whip hand; and 
at this very moment the World Disarmament Conference 
and the world itself are greeted by an outbreak of lawless 
violence. 

One of ‘‘ the Great Powers ’’ of the world is once more 
using the traditional licence of sovereignty—a licence 
which Japan, like the rest of us, has solemnly renounced 
in putting her name to the League Covenant and the 
Kellogg Pact. We print in diary form an impartial chronicle 
of the events at Shanghai, and of the steps taken by the 
neutral Powers, so far, to secure peace. We may leave 
this tale of Japanese naval aggression in the main to 
speak for itself. This, however, we would observe: the 
civilian population of Chapei is quite innocent and quite 
defenceless. It has no responsibility for the Sino- 
Japanese feud in Manchuria; and it has been at most 4 
passive participant in the anti-Japanese boycott in 
Shanghai itself. Moreover, last Thursday, the Chinese 
Mayor of Greater Shanghai conceded all the demands 
presented to him, at the point of an ultimatum, by 
the Japanese Admiral Shiosawa. It was in these circum. 
stances that, a few hours later, the Japanese naval com- 
mander sent his marines into Chapei to seize this Chinese 
quarter of Shanghai by force; and then sent his 
aeroplanes to bomb this part of Shanghai intensively from 
the air when his marines met with unexpected resistance. 

The enormity of this aggression is so great that the 
accompanying Japanese offences against the International 
Settlement and the French Settlement at Shanghai, and 
against the Western Powers and their nationals who have 
vast interests there, add little to the moral indictment. 
The political importance, however, of these complications 
is capital, because, in the present state of international 
relations (a state which we hope to transcend), Govern- 
ments and nations are still slow to realise the solidarity 
of their individual interests with the common weal until 
these individual interests are directly imperilled—as they 
always are, sooner or later—by an outrage against the 
world’s peace. To complete, therefore, the tale of 
Japanse misdemeanours, we have to add that this wanton 
commission of acts of war in the heart of Shanghai has 
compromised the security of the French Settlement and 
the International Settlement, besides devastating Chapei, 
which is the direct object of the Japanese attack. 

The least of the dangers (though this is a serious enough 
danger, as it is) to which the two Settlements now are ex- 
posed is the immediate risk of becoming targets for 
hostile shells and bombs. What the Japanese have done 
by their action at Shanghai during the last few days is t0 
shatter the whole juridical status of the Settlements, which 
has been carefully and successfully safeguarded since their 
first establishment the best part of a century ago. It has 
become recognised by use and wont that the Settlements 
are neutral ground in regard to any neighbouring hostilities 
and that the interested Powers have a right to protect 
this neutrality, when it is in jeopardy, by landing armed 
forces. That is what the British and other Governments 
did when the Chinese Civil War swept round the outskirts 
of Shanghai in 1927; but the Japanese this week have 
done precisely the opposite. Grossly abusing the privilege 
which they possess as one of the Powers interested in 
the International Settlement, they have seized a portion 
of the Settlement, turned out the municipal police, and 
used this piece of neutral territory as a base for violent 
military operations against a quarter of Shanghai which 
is outside the bounds of the Settlement and under 
Chinese administration. When the Powers have time t 
think about their individual rights and interests, they 
wil have a long score against Japan on this account. 

At the moment, however, the issue is far greater. It 
concerns no mere individual interests—however important 
in themselves—but the common weal of the internation 
comity of nations. We are in fact confronted, at last, 
with the problem of “‘ security ’’ in a concrete form. I 
concrete terms, ‘‘ security ’’ may be defined as 8 
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assurance that no State in the world—not even ‘* a Great 
Power ’’—can resort to lawless violence as a instrument 
of national policy without being placed under restraint 
and brought to book by the corporate action of the great 
international society of which every State in the world 
to-day is a member—not only in virtue of the Covenant 
and Pact, but in virtue of the hard fact that, if lawless 
violence can still succeed, society itself can no longer 
survive. What is the sense of insecurity—and its obverse, 
the lack of credit—which is at present fast bringing our 
civilisation to ruin? It is nothing else than a lack of con- 
fidence in the ability of the co-operative forces of law 
and order to master an outbreak of lawless violence if the 
ordeal comes. We have never felt sure that the inter- 
national organisation which we have been building up 
since the end of the war would be able to deal successfully, 
in the last resort, with a recalcitrant Great Power. To-day, 
at the end of these first twelve post-war years, our state 
of uncertainty has got to be cleared up. Japan has thrown 
down a challenge which can neither be mistaken nor 
evaded. 

If we do not take this challenge up and respond to it 
conclusively, it will be manifest that we are unable to 
secure the conditions of international law and order on 
which our modern economic life, as well as our political 
life, depends. The downfall of our civilisation will then 
be in sight. On the other hand, if we do meet this ordeal 
successfully, then the Disarmament Conference—though 
it may have to postpone its proper agenda until it has 
acted as a world council for keeping the world’s peace— 
may eventually come to grips with the problem of Dis- 
armament under far more favourable conditions than we 
had previously dared to hope. For, if Japan is success- 
fully restrained, the problem of ‘‘ security ’’-—which has 
hitherto made the problem of Disarmament insoluble— 
will have been largely settled, and this not only for the 
Far East, but for the world, including Europe. 

The hour is grave, but the reward of success is high 
enough, and the penalty of failure severe enough, to nerve 
us to go resolutely through the ordeal; and, after all, it is 
a supreme piece of good fortune that the ordeal, now that 
it has come, should have come in the Far East, and not in 
Europe. Envisaging a European crisis in which Great 
Britain found herself committed to taking positive action, 
British statesmanship has been haunted by a nightmare 
of the Dominions hanging back and the United States 
preserving a possibly unfriendly neutrality. We are quite 
free from this nightmare now; for, in this Far Eastern 
ordeal, the United States and the Dominions are, if pos- 
sible, still more deeply concerned than we are, and we 
have France and Italy with us into the bargain. Behind 
the Powers stands the League, and behind the League 
the World Conference—fortunately assembled at Geneva 
at this moment, The world cannot afford not to convince 
Japan that, however valid may be her grievances against 
China in the matter of the boycott, her present lawless 
aggression has exposed her to the moral condemnation of 
the world, while her determination to flout the world’s 
judgment would expose her to the full weight of the 
Sanctions of the Covenant. For their weakness and 
vacillation in dealing with Manchuria, the States members 
of the League have much to answer. To-day they dare 
not fail again. 





DIARY OF THE SHANGHAI CRISIS. 
Tuesday, January 19th. 


Five Japanese monks attacked and injured by Chinese mob in 
Northern Shanghai. 


Wednesday, January 20th. 


Japanese mob sets fire to Chinese towel factory in Chapei area 
and attacks Chinese police. 


Thursday, January 21st. 

Rear-Admiral Shiosawa, Commander of Japanese Fleet in Chinese 
Waters, issues demand to Chinese authorities in connection with 
recent attack on Japanese monks, insisting on formal apology by 

yor of Greater Shanghai, arrest of the assailants, payment of 
fa indemnity, and the dissolution of anti-Japanese associations, 
siling which he threatens drastic action by Japanese Fleet. 

apanese warships and marines ordered to Shanghai. 





Wednesday, January 27th. 


Japanese Consul at Shanghai intimates that 6 p.m., Thursday, 
January 28th, is the time-limit allowed to the Chinese authorities for 
compliance with Japanese demands. 

_Mayor of Shanghai orders dissolution of anti-Japanese asso- 
clations. 

Japanese aircraft reinforcements arrive at Shanghai. 


Thursday, January 28th. 


7.30 a.m.—Japanese Admiral gives foreign authorities respon- 
sible for defence of International Settlement twenty-four hours’ 
notice of his intention to take action against Chinese. 

12 noon.—Municipal Council declare a state of emergency as 
from 4 p.m. 

1 p.m.—Mayor of Shanghai intimates compliance with Japanese 
demands. 

9 p.m.—Japanese Consul accepts Chinese compliance as satis- 
factory. 

10 p.m.—Japanese Admiral announces intention of landing forces 
to protect Japanese nationals. 

12 midnight.—Japanese marines, advancing through the Inter- 
national Settlement, endeavour to occupy Chapei, but meet with 
considerable Chinese resistance. Japanese warships engage Woosung 
forts, at junction of Whangpoo and Yangtze Rivers below 
Shanghai. Fighting in Chapei continues throughout the night. 
Japanese advance towards North Station held up. 


Friday, January 29th. 

4.25 a.m.—Japanese aeroplanes bom# Chapei and Shanghai- 
Nanking Railway; Chinese civilian population suffers heavily ; 
destructive fires caused. 

British and American Consuls secure promise from Japanese 
Admiral to ‘ cease fire’ at 8 p.m. 

China appeals to League of Nations against Japanese action 
under Articles X and XV of the Covenant. 


Saturday, January 30th. 
Sniping continues in Chapei. 
Nanking. ; 
League Council instructs representatives of States members in 
Shanghai to report on crisis. 


Chinese reinforcements arrive from 


Sunday, January 31st. 


British and American Consuls confer with Japanese Admiral and 
Consul, the Chinese garrison commander, and Mayor of Shanghai. 
They suggest (1) that Japanese forces should withdraw into Inter- 
national Settlement ; (2) that Chinese troops should retire west 
of railway; (3) that foreign troops should patrol between Japanese 
forces and railway; and (4) that Chinese police should be respon- 
sible for order on Chinese front. Plan referred by Japanese to 
Tokyo Government. 

Japanese Foreign Minister requests British, American and 
French Ambassadors at Tokyo to use their influence to have Chinese 
troops withdrawn beyond a neutral zone. 

Chinese Government moves from Nanking to Loyang. 


Monday, February Ist. 


British, French and United States 
Shanghai. 

British and American Ambassadors protest to Tokyo Government 
at violation by Japan of neutrality of International Settlement. 

11.15 p.m.—Japanese warships shell Nanking without warning. 


reinforcements sent to 


Tuesday, February 2nd. 


2 p.m.—Truce ended by resumption of Japanese offensive in 
Chapei. Chinese reported to have evacuated first-line position. 

Further reinforcements of Japanese marines landed. 

British Foreign Minister announces in Parliament that Britain 
and America have submitted to China and Japan the following 

e terms :— 

1. Cessation of all acts of violence on both sides forthwith on 
the following terms :— 

2. No further mobilisation or preparation whatever for further 
hostilities. 

3. Withdrawal of both Japanese and Chinese combatants from 
all points of mutual contact in the Shanghai area. 

4. Protection of the International Settlement by the establish- 
ment of neutral zones to divide the combatants. These zones to 
be policed by neutrals; the arrangements to be set up by the 
Consular authorities on the spot. 

5. Upon acceptance of these conditions prompt advances to te 
made in negotiations to settle all outstanding controversies between 
the two nations in the spirit of the Pact of Paris and the resolution 
of the League of Nations of December 9 without prior demand or 
reservations and with the aid of neutral observers or participants. 

Similar representations made by France, Italy and Germany. 

Emergency Meeting of League Council is acquainted with 
démarche taken by the Powers. 


Wednesday, February 3rd. 


Japanese warships and aircraft bombard Woosung forts. Further 
attack by Japanese on Chinese position in Chapei; Chinese reported 
to have fallen back behind the railway. 

China accepts Anglo-American peace proposals. 


Thursday, February 4th. 


Renewed Japanese attacks in Chapei meet strong resistance. 

Japanese army division under orders for Shanghai. 

Japan accepts third and fourth terms of Powers’ peace proposals, 
rejects second and fifth, and conditionally accepts the first. 


THE ECONOMIST. 


REALITY ON THE DANUBE. 


Tue progress of the crisis in Austria and Hungary during 
the past nine months has been described in these pages 
on many occasions. To-day, as things are going, these 
two countries are being brought rapidly face to face with 
a situation in which for their future livelihood they will 
be dependent entirely upon their own resources. If the 
credits owed abroad by the respective Governments and 
central banks are deducted from the gold and foreign 
exchange holdings, their note issues are left practically 
without any metallic cover. Hungary has already de- 
faulted upon most of her long-term foreign indebtedness 
and has introduced legislation which is tantamount to a 
total default upon her short-term indebtedness. Austria 
is still managing to pay her funded foreign debt—the 
municipality of Salzsburg can even claim credit for having 
paid a debt a second time when the foreign collecting 
agent had become insolvent after receipt of the sums in- 
volved—but the Austrian National Bank has had to ask 
the Austrian commercial banks to obtain from their 
foreign creditors relief from the terms of the first *‘ stand- 
still’’ agreement. Despite the assurances of the 
Chancellor and the Minister of Finance, there can be little 
doubt that before long Austria will be compelled to 
suspend the service of her foreign loans. As for Austrian 
and Hungarian foreign trade, the free exchange of goods 
has ceased; as credits are no longer obtainable, new trans- 
actions can only be carried out by barter. For the main- 
tenance of the standard of living of even twelve months 
ago an import surplus was necessary; since then, the 
value of exports has fallen rapidly; and in order to equate 
the ‘‘ balance of trade ’’ the central banks in both 
countries have to reduce the supply of foreign exchange 
to importers from day to day. Austria’s ‘‘ clearing ”’ 
arrangements with the neighbouring States have been a 
total failure. The same is true of Hungary. 

Until now the increasing exclusion of imports has acted 
as a temporary stimulant to home industries in so far as 
they had previously to meet competition from abroad in 
the home markets. But this gain has been more than 
offset by the rising unemployment caused in the exporting 
industries. Further, the day is not far off when the home 
industries which depend for their supplies upon imports 
from abroad will no longer be able to obtain their raw 
materials. Already the Austrian National Bank can 
supply importers with but a fraction of their demands, 
leaving it to them to obtain the rest of their foreign ex- 
change in the *‘ black market.’’ Hungary could conceiv- 
ably exist on the products of her native soil, and Austria 
could do so after a fashion, but neither country could do 
so without a considerable rise in the prices of home pro- 
ducts and formidable industrial unemployment. Yet this 
is the situation ahead for Austria and Hungary, a situa- 
tion which no wage reduction is capable of mending, and 
which must lead eventually to a collapse of the political 
structure. 


There have been many crises in Central Europe since 
1919, but never before have things reached this extremity. 
The fact that at the moment there is no sign of revolu- 
tionary temper proves little. Revolution breeds readily 
only when there is something to be gained. At present, 
even the most discontented elements are constrained to 
ask themselves what purpose a revolution would serve. 
Nevertheless, inflammable material is rapidly accumulat- 
ing, which a spark might set ablaze. An unavoidable rise 
in the price of foodstuffs may compel the Governments to 
introduce requisitionary legislation and so cause a peasant 
rising; or the exasperation of starving workmen may lead 
to food riots and to marauding expeditions into peasant 
districts. The outward calm which both countries present 
to the casual observer and the assurances given by both 
Governments that they are capable of maintaining order 
have little relation to the potentialities of the situation. 
In reality, only the absence of effective leadership, apathy 
and despair are holding the Austro-Hungarian peoples. 
Fourteen years after the war a blockade, this time self- 
imposed, has been laid round these countries. Is it safe 
to expect that, the war-time spirit of sacrifice being gone, 
the people will be ready to endure for any length of time 
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the privations which the situation imposes? And once 
the blaze has been started, who can tell where it will be 
possible to stop the fire? 

Compared with the problems of Asia and Western 
Europe, the problems of Austria and Hungary may seem 
relatively unimportant, but just as the collapse of the 
Credit-Anstalt was the signal for a general flight of foreign 
capital from all debtor countries, so the collapse of the 
political structure on the Danube might only too easily 
have far-reaching repercussions. Therein lies the real 
importance of recent developments. In Hungary, the 
ruling party seems to all appearances to be still firmly in 
the saddle, although rumblings of discontent are audible 
to the attentive ear. In Austria things look much more 
ominous. The expulsion—and no other term is appro- 
priate—of Dr. Schober from the Cabinet, and the re. 
appearance of Dr. Seipel in the political arena, are events 
whose importance is considerable. Whatever may be 
Dr. Schober’s failings as a politician, it will stand to his 
lasting credit that he successfully struck a_ balance 
between the extreme parties of the right and left. Neither 
side could intimidate him and he prevented both from 
attempting a coup d’état. His fall creates a new situa- 
tion. Dr. Seipel and his followers officially proclaim their 
adherence to the constitution; but privately and— in the 
provinces—publicly they appear to be advocating a 
different policy. Austria is to be reorganised as a 
‘* Standestaat,’’ the power of the Social-Democrats in 
Vienna is to be crushed. 

Now the policy of the Social-Democrats in Vienna has 
contributed in no small measure to Austria’s financial 
difficulties, but neither the past of Dr. Seipel’s party nor 
his programme for the future holds out any great hope 
of the wiser handling of economic forces under his regime. 
It may be that Dr. Seipel has assurances of French 
political and financial support; it may be that his return 
to politics marks the beginning of a new period of French 
policy in Central Europe. (From the point of France, 
qua creditor, a Danubian Federation would doubtless be 
a better debtor than the existing independent States, two 
of which cannot live and maintain their independence.) 
If all this be so, Austria may find in Dr. Seipel’s return 
the hope of assistance which might even be worth an 
internal struggle with the Social-Democrats, if such should 
prove unavoidable. But the assumptions are large; and 
otherwise the outlook is black. 


That things have reached this pass is not solely the 
fault of Austria and Hungary themselves. It would be 
easy to prove that past policy with regard to social reserves 
and wages in Austria would have hampered economic pro- 
gress, even under the most favourable external conditions. 
There is equally no dcubt that Humgary’s capacity to 
repay was over-estimated by foreigners and Hungarians 
alike. The essential fact remains, however, that both 
countries have never really been given a fair chance to 
live since the signing of the peace treaties. Contrasted 
with the major problems of the world after 1918, their 
difficulties seemed insignificant; neither time nor thought 
enough could be spared to trouble greatly over questions 
which, it was hoped, would solve themselves as soon as 
the major difficulties had been cleared up. In the event, 
the major difficulties centred on the Rhine still remain 
unsolved, and the Danubian countries have been told 
vainly to wait and, meanwhile, to put their own houses ID 
order. They have waited for fourteen years, and now, 4s 
a last resort, they have been told to reduce expenditure 
and wages at home still more drastically, to deflate still 
more energetically, and to ‘‘ force ’’ exports. Such, 1 
sum, is the advice with which the Financial Committee of 
the League, even in its latest report,* published this week, 
has bade the victims ‘‘ restore their equilibrium.’ The 
remedies might equally apply to the advisers’ own 
countries; but they can no longer cure the ills of Austra 
and Hungary. 

What, then, is Europe to do about it? Three possible 
courses suggest themselves. 


(1) To leave it to France. 


Crudely, the fundamental 
disabilities of Austria and Hungary are inherent in the 
peace treaties, the French ‘‘ system of Europe,” and the 
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tariff-walled balkanisation of the South-Eastern States. 
Ifthe ‘‘ system ’’ is endangered by an economic collapse 
on the Danube, whose repercussions might shatter the 
whole structure, is it not perhaps the simplest and most 
rational policy to look to France, as the ultimate political 
beneficiary, to pay for the necessary under-pinning? This, 
we presume, is the view-point of Dr. Seipel. 

(2) To call in the League. If exception be taken by 
other States to a policy of encouraging France to increase 
south-eastwards her orbit of dependent protégés, then the 
League may be preferred as a medium for securing the 
necessary assistance to prevent Austria and Hungary from 
foundering in the erisis. To be effective, League inter- 
yention would obviously have to go considerably beyond 
the appointment of “‘ advisers.’’ Unless a miracle ends 
the world crisis to-morrow, both countries stand in dire 
need of new foreign capital to enable them to maintain a 
standard of life sufficiently high to support their political 
structure. But, given the existing parliamentary opposi- 
tion in both Vienna and Budapest to necessarily drastic 
economies, no foreign loan could conceivably be floated so 
long as there was any chance of League *‘ advice ’’ being 
disregarded or hesitantly followed. Salvation by the 
league must necessarily involve, temporarily, a real 
surrender of sovereignty to the League. 

(3) To leave it to ‘‘ natural ’’ forces. This would be a 
sim and perilous course; but there is a case to be made 
ut for it. Advoeates of laissez-faire, who doubt the willing- 
ness of France to ‘‘ foot the bill ’’ on the Danube, and 
would not, in any case, welcome an extension of French 
fnancial hegemony in that direction, might be inclined to 
ask what good purpose would be served by the League, if 
itonce more endeavoured to buttress the tottering Austro- 
Hungarian fabric. When all is said, even if Europe—or, 
atleast, the States signatory to the peace treaties—admits 
rsponsibility for its work in the creation of uneconomic 
post-war countries, to pour fresh capital into Vienna and 
Budapest would be justifiable only if there were real hopes 
that the earning-power of the borrowing countries would 
in future be a positive, not a minus, quantity. Under 
existing conditions, do such hopes exist? If not, it might 
te better to tell both countries that they can expect no 
telp, that all foreign ‘‘ advisers ’’ will be withdrawn, and 
that they must work out their own salvation. Chaos might 
iollow, but there would be an end to false hopes; and out 
of the wreck of an unsound, unreal political structure a 
sner Central and South-Eastern European economy 
might emerge. 

On the merits of the choices open to the Powers in their 
ittitude to the question which destiny is posing to them 
in the Danube, no one who appreciates the gravity of the 
sues involved would venture lightly to pronounce. In 
thus endeavouring to present a picture of the possibilities, 


ve have sought not to pass judgment, but to awaken 
thought. 





WHAT GERMANY HAS PAID. 


Mz CHAMBERLAIN’S clear statement of British policy with 
‘gard to war debts and reparations, on which we comment 
aa Note of the Week, brings us a step nearer to the final 
‘lution which will have to be reached—if not soon by 
‘gteement among the parties, then a little later by a 
fneral economic collapse. The choice between those 
‘ernatives lies in effect with France, and it is, therefore, 
Mportant to seize upon any line of approach which 
tomises to satisfy French, while not embittering Ger- 
tan, public opinion. In the recent debate in the Chamber 
Deputies, M. Léon Blum, the Socialist Leader, put 
‘tward the proposal that, as a preliminary to a confer- 
‘tee for the determination of reparations, there should be 
“expert inquiry into the relation between France’s 
*eeipts from reparations and her expenditure on restor- 
0g the devastated areas. Such an inquiry, though it 
‘ould inevitably rake up past controversies when the dis- 
butes of the moment are already excessive, would at least 
‘ar the ground for a discussion of war debts and repara- 
tons as a single problem. M. Blum’s suggestion has 
used a good deal of interest in the Continental Press, 
“d at the risk of exhuming corpses that were better 





THE BRITISH LINEN BANK. 


Incorporated by Royal Charter, 1746. 


Capital and Reserve Funds, £3,600,000. 


Head Office: 38, St. And rew Square, Edinburgh 


OVER 200 BRANCHES IN SCOTLAND 


LONDON OFFICE: 38, Threadneedle St., E.C.2 


Every description of Banking Business transacted. 





buried in obscurity, we reproduce below some figures 
bearing on the issue. 

The most difficult question of all is that of Germany's 
payments before the Dawes Plan came into force. The 
only official non-German basis for calculation is the reports 
of the Reparation Commission, which credited Germany 
with approximately 8 milliards of gold marks,* but as a 
large portion of the payments were not cash but kind, in- 
cluding capital assets like the German merchant fleet and 
State property in ceded territory, upon which different 
valuations might honestly be placed, the official estimate 
cannot be accepted without examination. The Frank- 
furter Zeitung has just published the following table 
(slightly abbreviated here) showing the Reparation Com- 
mission’s figures and the latest official German figures 
side by side :— 


GERMAN PAYMENTS UP TO AuGusT 3], 1924. 
(In millions of gold marks.) 


German Reparation 
Claim. Commission. 
1. Cash payments under’ London 
Schedule, 19Z1-22  ...ceececesesccee 1,700 1,700 
2. German Reparation Recovery Act... 373 373 
3. Coal and coke deliveries ............... 2,534 959 
4. Other deliveries in kind................- 900 681 
5. Merchant fleet : 
Ee ROMO CWO o sacvcdecnscccensnese 3,426 756 
Hi. Seoquemtrated .....0scsceressoosees 1,060 ae 
1G. TRMNIORS TRRNONION <o<occsccssscessnceseess 1,803 8335 
7. Non-military material left behind on 
TN TION a cccanadavatcetcewness 5,041 140 
8. Private property abroad ............... 10,080 13 
9. Settlement of private claims ......... 617 ase 
10. Proportion of public debt of ceded 
III vac ccuscaccadcaddaccviesiecans 657 26 
1l. State property in ceded territories* 9,670 2,298+ 
12. Work of German prisoners ot war.... 1,200t as 
Ads: IUGR VOMNOED: cccicnccccccccccscesescescses 1,338 
14. Compulsory payments during Ruhr 
I onan crcancccrasnecaiqseaues 1,370 27§ 
RS  OUNGE PO GRENIER. 5 <n cse cscs cscccsesecses 490 261 
42,059 8,067 


* Excluding value of Saar mines. 

+ Excluding value of territory handed over. 

¢ After deduction of 300 million marks for cost ofjmaintenance. 
§ Including only deliveries of dyestuffs. 


The aggregate discrepancy is enormous. But it will be 
observed that over one quarter of the difference between 
the German figures and those of the Reparation Commis- 
sion arises from the items of private property abroad 
liquidated by the Allies, and private claims of Allied 
nationals settled by Germany. The merits of that ques- 
tion, which was finally closed at the second Hague Con- 
ference of January, 1930, have been argued in these 
columns before,+ and this is not the occasion to reopen it. 
Briefly, the Treaty of Versailles entitled the Allies to 
liquidate the German private property that they had 
sequestrated during the war, and to use the proceeds to 
compensate their nationals who could establish claims 
against the German Government; the latter had the obli- 
gation to compensate its own nationals who had suffered 
confiscation or loss on account of the war, but was com- 
pelled to restore the private property of Allied nationals 
that it had sequestrated. This arrangement, admittedly, 
operated to Germany’s detriment, but the fact remains 
that the whole of the liquidated property was not a net 


* See Economist, Reparations and War Debts Supplement, 
January 23, 1932, pp. 4 and 9. 
t See Economist, August 24, 1929, and February 22, 1930. 
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forfeit by Germany, as it was partly used to offset legiti- 
mate claims against her. Nor did the Allied Governments 
themselves receive any more than the surpluses accruing 
from these accounts; in the case of Great Britain, who 
had by far the greatest interest in the matter, the sur- 
pluses which were thus taken into the Budget totalled 
£16,150,000, or, roughly, 330 million gold marks. The net 
receipts of France and other Allies on this account are 
understood to have been small. 

A further large portion of the difference between the 
two sets of figures arises from the inclusion in the 
German total of certain items, like the work done by 
German prisoners of war, the cession of naval vessels, and 
the public debt apportioned to the ceded territories, which 
are not and never have been admitted in the Allied com- 
putation of reparation payments at all. We are not 
prepared to discuss here the legal interpretation of the 
Treaty on which the question of their inclusion turns. 
The remainder of the discrepancy is largely the result of 
differences in the valuation of ceded property and 
deliveries in kind. There can be no doubt that the Re- 
paration Commission’s figures erred very much on the 
safe side; for instance, their reckoning of Armistice de- 
liveries of non-military material was not fully inclusive. 
In particular, the German merchant fleet seems to have 
been under-valued. The Commission entered it apparently 
at break-up rates, whereas the Germans, equally properly 
from their point of view, valued it as a going concern. 
Into the merits of rival estimates we are not in a position 
to go in any detail, contenting ourselves with quoting an 
independent American estimate* of 15 to 16 milliards of 
gold marks (£750 to £800 millions) as the total paid by Ger- 
many up to September 30, 1922, including 5 milliards for 
State property in ceded territories and 34 milliards for 
the merchant marine, but omitting altogether the vexed 
question of the liquidated private assets. As for the 
period of the Ruhr occupation, it is probable, as the table 
indicates, that the Reparation Commission’s figure 
omitted certain categories of deliveries that were actually 
made. There were, it is true, counter-costs which the 
Allies might claim as an offset, but discussion of that 
question would raise the debatable issue of the right of 
the Allies thus to distrain upon Germany on the strength 
of a claim that she had defaulted in her reparation pay- 
ments. 

After the inauguration of the Dawes Plan the calcula- 
tion becomes comparatively simple. Excluding the ser- 
vice of the Dawes loan and the payments under The 
Hague agreement in compensation for paper marks left 
in Belgium, the total reparation payments of Germany 
between September 1, 1924, and June 30, 1931, were 
just over Rm. 10 milliards, or £500 millions. The 
Frankfurter Zeitung adds to the list certain other pay- 
ments by Germany, such as the cost of allied commis- 
sions of control, plebiscite commisisons, deliminitation of 
frontiers, etc., and of military, naval and industrial dis- 
armament enforced by the Treaty of Versailles, but none 
of these items can strictly be included with reparations 
nor did they result in any net budgetary benefit to the 
Allied Governments. 

Now let us turn to the question of what France has ex- 
pended on the restoration of her devastated areas. In a 
statement to the Finance Commission of the Chamber on 
January 28th, M. Flandin, the French Minister of 
Finance, asserted that down to April 1st last the French 
Government had spent 97,881 million francs (£800 
millions gold) in respect of compensation for losses of 
property. This was exclusive of interest, and some of the 
payments had been made when the franc had a much 
higher value than at present. M. Flandin’s final calcula- 
tion was that reparation expenditure had cost 175,000 
million present-day francs (£1,400 millions gold) exclud- 
ing interest, which, as the Frankfurter Zeitung points 
out, it is no more proper to include on the French side 
than on the German. The German statement, comment- 
ing on this figure, points out that the French expert, M. 
Pupin, calculated the losses through destruction at 

8-12 milliards of marks (£400 millions to £600 millions), 


* Germany's Capacity to Pay. By H. G. Moulton and C. E. 
McGuire (for the Institute of Economics). 
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and Mr Keynes at 10 milliards of marks (£500 millions), 
Without any imputation of bad faith it is possible to go 
some way towards reconciling these conflicting figures with 
the observation that the cost of replacing the devastated 
property was very greatly and extravagantly inflated by 
the shortage, and consequent high cost, of building labour 
and materials in France after the war; nevertheless, the 
discrepancy remains very great and might be probed 
further. 

In view of the enormous differences in the estimates, 
an attempt at a comparison between France’s receipts 
from reparations and her expenditure is hardly likely to 
be conclusive. An estimate of her pre-Dawes receipts 
would require a decision on the valuation, not merely of 
Germany's total payments, but of every item contained 
therein, in order that the division among the creditor 
Powers might be ascertained. M. Flandin stated that 
France had received from Germany 8,151 million gold 
marks (£400 millions gold), or, after deducting costs of 
armies of occupation and other charges, 5,165 million 
gold marks net (£250 millions.) These figures were based 
on an estimate of 21,413 million gold marks (£1,050 
millions) for the total reparation payments of Germany, 
which would leave approximately 11 milliards of marks 
(£550 millions) for pre-Dawes payments, including 
cessions of territory, etc. This, it will be seen, is some- 
what in defect of the American estimate quoted above. 
A table recently published in these columns* credited 
France with receipts of £273 millions net from reparations, 
but it was based on a very conservative estimate of total 
German payments, which allowed only about £130 millions 
for pre-Dawes payments and which excluded ceded prop- 
erties altogether. France’s receipts under the Dawes 
and Young Plans have totalled roughly £270 millions 
gross, and about £240 millions net, against which she has 
made net war debt payments amounting to about £110 
millions. The question of the relation between her repara- 
tion receipts and restoration expenditure, therefore, turns 
entirely on the valuation of Germany’s payments before 
1924, a matter upon which, as we have shown, it is impos 
sible to make at this stage any final or impartial judgment. 
The very inconclusiveness of this article is sound reason 
for urging that past scores be forgotten and attention con- 
centrated on the pressing needs of the present and the 
opportunities and dangers of the future. 


THE SLUMP IN SHIPBUILDING. 


THE annual summary of the mercantile shipbuilding 
of the world in 1931, issued this week by Lloyd's 
Register, completes the tale of profound depression, 
whose essential features had already been indicated 
by past quarterly returns of tonnage launched and 
work begun. During the past year the output of 
British yards amounted to 502,487 tons, comprising 98 
steamers of 269,954 tons, 87 motor-ships of 227,910 
tons, and 13 barges of 4,623 tons. This production repre- 
sents a decrease of 976,076 tons as compared with that 
for 1930, and is the lowest recorded since the first issue 
in 1888 of Lloyd’s Register shipbuilding returns. The 
world output in 1931 amounted to 1,617,115 tons, a de 
crease of 1,272,857 tons as compared with 1930. The 
figure for the past year is the lowest recorded since 1909, 
with the single exception of the war year 1915. In the 
following table tonnage output in Great Britain and 
foreign countries is compared with the average figures fot 
1909-13, 1922-25 and 1926-29 :— 


TonNAGE OUTPUT. 














Tons launched. 
(000’s omitted.) British of 1 
Period. 


U.K. | Abroad.| World. 





Average, ss 


*” 922-25 | 1,050 | 1,087 +13 49 69 112 86 

= 1926-29 | 1,208 | 1,155 | 2,363 51 19 119 95 
Ds ssettaue ces 1,523 | 1,270 | 2,793 54-5} 100 131 108 
Ss cccciencieiaiall 1,478 | 1,411 | 2,889 51 97 146 16 
| a sane 1,115 | 1,617 31 33 115 65 


* Economist : Reparations and War Debts Supplement, Janus] 
| 23, 1932, p. 12. 
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A disquieting feature disclosed by the foregoing figures 
jg the recent progressive decline in the British percentage 
of total world output. In 1931, whereas the British pro- 
duction was less than one-third of the pre-war average, 
foreign output still exceeded the 1909-13 figure by 15 per 
cent. In this connection it is evident that the effect of 
subsidies given to the shipbuilding industries of a number 
for foreign countries has been to delay in their case the 
full effects of the slump. In this country, though the 
depression in general shipbuilding began in the autumn 
of 1929, the placing of large contracts for tanker tonnage 
kept up the figure of ‘‘ commencements ’’ to a relatively 
satisfactory level until the second quarter of 1930, after 
which the decline was precipitate; and in the fourth 
quarter of 1930 work begun in the United Kingdom 
amounted to only 132,000 tons, as compared with 289,000 
tons begun abroad. Quarterly tonnages of work begun in 
1931 are shown in the following table, in which the figures 
are also included of work in hand at the end of the past 
three years :— 


THOUSAND Tons. 











Work in Hand, Work Commenced in 




















December 31. 1931. 
1929. | 1930. | 1931. lst qr. | 2nd qr. | 3rd qr. | 4th qr. 
United Kingdom... | 1,560 909 401 33 23 39 105 
218 | 104 3 26 29 
180 178 14 29 32 
174 164 69 7 13 3 
160 68 12 2 22 9 
108 52 33 17 12 10 
86 53 4 ll 9 39 
146 95 15 17 32 13 
232 208 46 89 2 10 
Total abroad | 1,551 | 1,417 | 1,003 | 209 21 134 120 





It would be premature as yet to infer that the slight 
increase during the past two quarters in the volume of 
work begun in British yards is indicative of any real 
recovery, for the contracts placed consist mainly of small 
vessels chiefly for replacement purposes. The marked 
falling-off in new work begun abroad since the second 
quarter of the year suggests that, though subsidised con- 
tracts continued to be placed long after British shipowners 
had retired from the new tonnage market, the shipping 
depression has now reached a point at which even foreign 
shipbuilders can expect nothing but almost complete 
paralysis of their activities. 

For, regarded from the angle of the shipowner, the past 
year was marked not only by a serious shrinkage in 
revenue from passenger traffic, illustrated by drastic can- 
cellations of liner sailings, but also by a grave curtailment 
of the staple cargoes on which merchant shipping 
depends. It is true that in 1931 the average level of whole 
cargo freights, as measured by the Economist index 
number, showed a fractional improvement as compared 
with the previous year, the annual mean figure of the 
index number (1898-1913 = 100) working out at 92.6, 
against 92.0 in 1930, and 112.6 in 1929; but this stability 
at the low level established in the first year of the present 
great depression was achieved only as a result of enormous 
curtailment, through “‘ laying up,’’ of the available supply 
of tonnage. At the beginning of January, 1931, the idle 
tonnage laid up at British ports amounted to 1.59 million 
net tons. By July 1st the total had mounted to 2.04 
millions, and though, after reaching a peak of 2.09 
millions on October Ist, the figure fell slightly by the end 
of the year to 1.97 millions, the fact that some 44 million 
tons of deadweight capacity were still out of commission 
at the end of last year provides eloquent testimony to the 
loss of cargo traffic. 

If further evidence were required of the decline in the 
volume of international trade, it is to be found in the 
traffic returns of the Suez Canal published recently in 
the Bulletin Décadaire du Canal de Suez. The following 
table shows the net tonnage of vessels which passed 
through the Canal during recent years :— 


Percentage Change 


Year. Net Tonnage. on Previous Year. 
BD, btdeischenidenctecons 33,466,000 + 4-7 
MED «heck ccaaerocvananaan 31,669,000 — 5-4 
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The shrinkage in the volume of trade has been even greater 
than would appear from these figures. The net tonnage 
of vessels in ballast actually increased from 2,829,000 to 
3,169,000. On the other hand, the net tonnage of laden 
vessels, at 26,859,000, shows a decrease of 1,981,000, or 
6.9 per cent. The most disquieting feature is the fact that 
the pace of the decline in traffic has quickened during the 
second half of the past year. During the January-June 
period of 1931 traffic declined by 3.2 per cent. as compared 
with the corresponding half-year in 1930, while the returns 
for the six months ended in December, 1931, show a fall 
of 7.3 per cent. 

Until there are indications of a reversal in the falling 
tendency of sea-borne trade, it would be idle for ship- 
builders to expect that shipowners will be inclined to 
undertake commitments in the way of new tonnage 
beyond such contracts for replacement as cannot be post- 
poned if the efficiency of regular services and the goodwill 
of the lines engaged in them are to be maintained. 


ECONOMIC PROGRESS OF RUSSIA. 
(BY A CORRESPONDENT.) 


THE conclusion, on December 31st last, of the third com- 
plete year of the Piatiletka, or Five Year Plan of 
Soviet economic development, marks a further stage in 
the industrial and agricultural metamorphosis of Russia. 
It will be recalled that the Plan was inaugurated on 
October 1, 1928, and that the estimates were revised in an 
upward direction at the end of the first year. The three 
months ended December 31, 1930, were subsequently 
constituted a separate ‘‘ shock ’’ quarter, in order that 
the second complete year of the Plan might coincide with 
the calendar year and be more amenable to harvest con- 
siderations. During the third year, a demand arose in 
official circles for the achievement of the ‘* Five Year 
Plan in Four Years,’’ and the slogan has since been 
popularised throughout the territory of the U.S.S.R. 
Soviet Russia is thus entering upon the fourth and, it is 
hoped, final stage of a much accelerated programme. 
Towards the end of December, members of the Central 
Executive Committee, which is the Soviet equivalent of 
Parliament, forgathered at Moscow to hear from re- 
sponsible Ministers an account of the achievements and 
shortcomings of the past year, and an outline of plans for 
the next. 

The impossibility of transforming a predominantly 
agricultural into a predominantly industrial country in so 
short a space of time as that envisaged by the Five Year 
Plan is emphasised by the fact that while in 1913 
Russian industry accounted for only 27.4 per cent. of the 
national income, the corresponding figure in 1931, despite 
the immense increase in industrial output, is still not 
more than 35 per cent. The concrete achievements of 
the first three years of the Plan, on the industrial side, 
are indicated by an annual increase in production of 21-24 
per cent., though in 1931, particularly, the advance of 
roughly 21 per cent. was considerably short of the pro- 
jected figure. Coal output amounted to 57.6 million tons, 
against 45.7 million tons in the previous complete year. 
Pig iron output was 4.90 million tons, as compared with 
4.97 million tons in 1929-30. Steel production, at 5.35 
million tons compared with 5.55 million tons, while crude 
oil production totalled 21.7 million tons, against 17.08 
million tons in 1929-30. Copper output, in tons, reached 
53,000 ; zinc 11,400; and lead 19,600. No fewer than 55,000 
tractors were produced on Russian soil. In the case of 
oil, tractors and machinery, the five-year estimates have 
already been exceeded. In the case of pig iron and steel, 
estimates were not only over-sanguine, but production fell 
below the output for last year. 

Industrial production as a whole was planned to attain 
a value, at 1926-7 prices, of 30,455 million roubles by the 
end of the Piatiletka, and 70 per cent. of this total was 
actually attained in 1931. During the past year, con- 
siderable difficulties impeded the realisation of the coal 
production plan, particularly in the Donetz basin, where 
unsatisfactory living conditions induced an ‘‘ unplanned ”’ 
mobility of labour. Strenuous efforts will evidently be 
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required to produce even a reasonable percentage of the 
90 million tons projected for 1932, while even if that 
figure is achieved, the coalfields, for technical reasons, 
will still be producing at less than 50 per cent. of 
capacity. ‘The problem of coal production is clearly of 
major importance, and extensive measures are being 
adopted to overcome the chief obstacles to progress, 
some 13} million roubles having been allocated in the 
coming year for the construction of new pits, and 810 
million roubles for the industry as a whole. 

Estimates of industrial output for 1932 appear to be 
on a somewhat optimistic scale. They envisage the pro- 
duction of 9 miliion tons of pig iron, 9.4 million tons of 
steel, 100,000 tons of copper, 28,700 tons of zinc, and 28 
million tons of oil. New branches of industry are to be 
opened up for the production, inter alia, of synthetic 
rubber, aluminium, and potassium. The iron and steel 
works which are in course of construction at Magneto- 
gorsk, Kuznetzk, and Zaporozhe are to be completed in 
1932, while no less than 1,800 million roubles are to be 
invested in the iron and steel industry. 

A feature of the fourth year of the Plan is the 
additional] attention to be devoted to the lighter in- 
dustries. Food production, it is estimated, will advance 
by 36.3 per cent., sugar by 55.9 per cent., fish by 33 per 
cent., canned goods by 92.4 per cent., and cotton goods 
by 23.8 per cent. Though not a little success has been 
achieved in the matter of increased output from industry, 
the measures taken to bring about a reduction in the cost 
of production have been less fruitful, costs having actually 
increased by 2 per cent. in the past year, against a 
planned decrease of 7.6 per cent. It is still hoped, how- 
ever, that a decrease in costs of 18 per cent. will be 
registered for the four years as a whole—this being a little 
over half of the contemplated fall. 

As regards agriculture, the policy of ‘‘ collectivising ’’ 
individual peasant farms for co-operative production and 
the establishment of ‘‘ sovhozi ’’ or State farms has been 
pursued with vigour. Whereas in 1928, when the scheme 
was originated, only 1.7 per cent. of the individual hold- 
ings and 2 per cent. of the total sown area were “‘ social- 
ised,’’ during the past year 62.2 per cent. of the farms 
and 79 per cent. of the area were brought under collec- 
tive control. During 1932 it is anticipated that between 
72 per cent. and 75 per cent. of all peasant farms will be 
incorporated in the ‘‘ socialised sector,’’ while the total 
area under cultivation should increase from 1374 million 
hectares to 141 million hectares. Even then the grain 
area will constitute only 95 per cent. of the total planned, 
though the area under “‘ technical ’’ crops will be 133 per 
cent. of the Piatiletka estimate. This year the sum 
of 4,360 million roubles is to be spent on agricultural 
development, against 3,600 million roubles in 1931. 
Determined efforts are to be made to increase the pro- 
ductivity of the sown area rather than its extent, and to 
provide improved equipment for the State and collective 
farms. Special attention is to be devoted to the breeding 
of stock, the shortage of which is now regarded as one of 
the most serious defects in the agricultural side of the 
Plan. 

One of the major difficulties of 1931 was the inability of 
the transport system to cope with the increase in the 
amount of goods to be transported. Whereas in 1913 
the Russian railways were required to carry little more 
than 60 million tons of industrial goods, during the first 
half of 1931 the amount carried totalled 115 million tons. 
During the forthcoming year the railways are expected to 
have to deal with 28 per cent. more goods than in 1931, 
and, though the process of modernising and re-equipping 
the transport system is proceeding as rapidly as resources 
and technical ability permit, the inadequacy of existing 
facilities is a factor militating against the Piatiletka’s 
complete fulfilment. 

While it is impossible accurately to estimate the extent 
to which currency has recently been issued for the purpose 
of financing the Plan, the latest returns suggest that 
emissions may have been made to a greater extent than 
that justified by the increase in the volume of consumers’ 
goods. Currency in circulation on November Ist last 
amounted to 5,181.7 million roubles, being 869.9 million 
roubles, or some 20 per cent., more than the total for 
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November 1, 1930. The difficulties which were experienced 
at the end of 1930 regarding small change were apparently 
not repeated last year, while the Government was lesg 
noticeably in arrears with its wage payments. The aggre. 
gate national income is officially estimated to have in. 


creased in 1931 by 13.2 per cent. above the 35 milliard 
roubles of 1930. The national budget, which showed a 
revenue of 12.8 milliard roubles in 1930, totalled 20.4 
milliard roubles in 1931, and should reach 27.4 milliard 
roubles in the current year. 

With the advance in industrial output, some effort was 
apparently made to pass on a greater part of the increased 
wealth to the consuming masses. Average monthly earn- 
ings, which in 1929 were only 89 roubles, had increased by 
last year to 146 roubles, while working hours were cur- 
tailed in a large number of industries. This year, though 
there is to be no slackening in the tempo of industrial 
development, it is hoped that the seven-hour day will 
be completely established. It is almost impossible to 
arrive at reliable estimates as to the ‘‘ real ’’’ income of 
the Russian workers in comparison with previous years. 
The existence of queues for commodities may be regarded 
as a sign, in a “‘ controlled ’’ economy, of the presence 
of nominal purchasing power in exchange for which goods 
are not available; and the fact that a part at least of 
the deficit on the planned estimates has been made good 
by the issue of State loans, which serve to recall a fraction 
of the excessive currency issued in the form of wages, may 
perhaps be construed as a measure to offset inflation. In 
the circumstances, the test of ‘* real ’’ improvement in 
living standards will be the Plan’s ability to achieve the 
projected increase in 1932 of 20-50 per cent. in available 
supplies of potatoes, eggs, and tobacco, and of 50-100 
per cent. in the provision of meat and butter. 

If the almost astronomical estimates of economic 
activity for 1932 are to be realised, it does not seem that in 
the final drive to complete the Plan in four years there is 
any room for a deceleration of pace or a lessening of pres- 
sure. Stalin has his finger on the pulse of the workers, 
and mass enthusiasm will probably withstand another 
year of intensive effort without cracking. Even so, the 
objective difficulties in the way of accomplishing so 
ambitious a programme are immense. Many of the major 
problems which have obstructed Soviet development in 
the past year still remain—the problem of adequate output 
in the ‘‘ heavy ’’ industries, the problem of transport, the 
problem of ‘‘ quality ’’ as opposed to ‘‘ quantity,’’ the 
problem of the shortage of skilled technicians, the problem 
of import requirements, and the problem of correlating 
without waste the various branches of the national 
economy. On balance, it seems probable that the planned 
estimates for 1932 will prove an incentive to effort rather 
than an achievable goal. But that is not to say that 4 
very substantial proportion of the Plan will not be realised 
or that the achievements to date of the Soviet industrial 
revolution have not made history. 


PROTECTION IN INSURANCE. 


Many years ago, before the world’s affairs were managed 
by men of that high standard of intelligence to which 
those in authority over us have now attained, two hamlets 
of moderate populations, and lying close to each other, 
were served by a single fire engine. One of the hamlets 
was called Colney and the other Hatch. The fire engine 
belonged to Hatch, and whenever a fire broke out in 
Colney, the Hatch brigade would man its engine and 
hurry to the outbreak, charging to the owner of the burn- 
ing property an appropriate fee as extinguishing expenses; 
and very gratifying to the local pride of Hatch it was to 
see the magnificent engine speeding across the frontiet 
that separated the hamlets to put out a fire in the neigh- 
bours’ territory. But as this plan was gratifying to Hatch 
so was it also humiliating to Colney, and as time went by 
some of the Practical Business Men of Colney, the kind of 
men who knew what two and two made when added 
together, began to say among themselves, in their terse 
practical phraseology, that this sort of thing would not do; 
that Colney should be protected, or, as some said, safe- 
guarded, against the intrusion of the Hatch brigade; and 
that, if the local council of Colney would not take steps 
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to stop it, then the local council would have to be changed 
and other men, more of the Practical Business Man type, 
should be elected to the council in place of the present 
members. 

Under the spur of these complaints and menaces one 
member of the council rose from his place in the council 
chamber and moved a resolution in favour of reform. 
Having been well armed with statistics, he pointed out 
that there had lately been an abnormal increase in the 
number of the fire brigade’s visits, and, as the whole town 
knew, every visit from the Hatch brigade was followed by 
an outflow of good Colney money to meet the extinguish- 
ing expenses due. Why should Hatch put out Colney 
fires, which could equally well be put out by Colney itself? 
Why should Colney be made the dumping ground of other 
brigades’ activities? How long would the men of Colney 
take it lying down? It might, he said, be argued that 
Colney had no fire engine of itsown. That wastrue. But 
so far from being an argument against safeguarding, it 
was strongly in its favour, for if the Hatch fire engine 
had to pay a fine of, say, 50 per cent. of its extinguishing 
expenses before it was permitted to cross the Colney 
frontier not only would it contribute to the revenue of 
Colney, but it would be kept out altogether, and a new 
engine would be built in Colney, the making of which 
would give employment to the Colney coach builder and 
the Colney wheelwright and the Colney ironfoundry. 

The plan was supported by a series of thoughtful articles 
in the Colney Press, proving that efficiency and economy 
would be obtained only by excluding the experienced 
Hatch brigade; but the most valuable support came from 
within the council itself, for by this time there were on the 
council many Practical Business Men who had come to see 
the importance—nay, the patriotic duty—of getting them- 
selves elected to the council so as, in a sense, to be on the 
spot. And, in particular, there had been elected the coach 
builder and the wheelwright and the ironfounder, and others 
who, though not actively engaged, had embarked their 
capital in these and kindred industries. So the scheme pros- 
pered. The Hatch engine was subjected to the revenue- 
raising safeguarding fine of 50 per cent. per call. The new 
engine was begun, and the citizens of Colney, as they 
watched it grow, said that this was, indeed, a good thing, 
adding with scorn that any one who thought otherwise 
was a theorist or, as one citizen wittily said, a shibboleth. 
The plan was, in fact, a great success. True, there was 
not work for two engines, and neither the Colney nor the 
Hatch engine had enough to do. True, the Colney brigade 
proved somewhat less efficient than its experienced neigh- 
dour, and both the fire wastage and the insurance rates 
rose in Colney by some 35 per cent. True, the scheme 
put 6d. in the £ on to the Colney rates. But, then, the 
loss of the Colney extinguishing expenses put a halfpenny 
on to the Hatch rates, and this was very gratifying to the 
local pride of Colney. 

We recall this half-forgotten episode, not, of course, 
because it has any bearing on our own domestic politics, 
but because it seems appropriate to a form of protection 
which has become during the last few years increasingly 
popular with other Governments less enlightened than 
our own—the protection of the home insurance market 
from the competition of outside companies and under- 
writers. This protection starts, as most forms of protec- 
tion do, under an alias. It is, to begin with, an attempt 
to protect not the local insurance office from the strength 
of outside companies, but the local policyholder from the 
weakness of unsound insurers. These outsiders, it is 
argued, come to our shores and give cover to our nationals 
against fire and other hazards; but what guarantee have 
we that when the time comes to pay the claims they will 
not fold their tents like the Arab and as silently steal 
away, or, in other words, welsh? To safeguard our local 
property owners from this danger we must see to it that 
anyone from abroad who accepts insurance business here 
must deposit a sum of money substantial enough to meet 
his claims in case of this unfortunate contingency. So 
the system of deposits is started, and, once started, it 
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develops swiftly and easily, under the pressure of home 
interests, from a measure of protection for the policy- 
holder into a measure of strong protection for the local 
companies. Not less easily it develops, under the 
pressure of hard times and budget deficits, into an engine 
for the production of revenue, so that the foreigner is 
called upon to pay for his footing by contributing on a 
specially heavy scale to the taxes of the country in which 
he proposes to issue policies. A few years ago it was 
estimated that a British insurance office which proposed 
to transact fire business in every country of the world, 
in addition to paying heavy taxes, would tie up in 
deposits a sum of £500,000, and that if, apart from fire, 
it accepted also marine and accident risks, the £500,000 
would have to be increased to £1,000,000, the whole of 
which must be deducted from its available assets and 
frozen in cold storage. 

Since that estimate was made, the movement towards 
a more complete protection has advanced apace. In 
Canada fresh taxation is proposed, and only a dispute 
between the authorities of the Dominion and the 
authorities of the Provinces has prevented its imposition. 
In the Argentine a new decree has recently been promul- 
gated, which will apparently increase by more than 100 per 
cent. the deposits demanded and will force a further com- 
pulsory investment by insurance companies of 19,000,000 
pesos, the proceeds to be employed in meeting the first 
instalment of the Baring bills, so that the foreign in- 
surers will supply the sinking fund for the redemption of 
the national debt. Germany has special regulations 
to protect her currency by placing an embargo on 
insurances placed outside the country. Italy for some 
years has practically prohibited her nationals from sending 
their insurances abroad, except in the way of re-insurance. 
In Latvia, no property may be insured against fire except 
with a Latvian insurance company, and in every case 
the Latvian Government must have a share of the re- 
insurance. In Spain, the law forbids insurance with 
foreign companies, and all the contracting parties to such 
aun insurance are guilty of a punishable offence. In 
Turkey, foreign insurance interests have practically been 
killed. And so forth throughout the civilised world. 

The folly of economic nationalism is nowhere more 
apparent than in these restrictions on insurance, for the 
essence of insurance is the spreading of risks. No country, 
however great or rich or powerful, can afford to say that 
its risks shal] not be spread beyond its own frontiers, and 
the only sane course is to allow the individuals to make 
their own choice and place their risks where their judg- 
ment leads them. The checks and restrictions, which are 
imposed under the plea of safeguarding the nationals 
against weak insurance interests, must ultimately 
weaken the cover on which the nationals can rely, for 
they shut them off from the advantage of covering with 
strong companies, if they happen to be foreign, and drive 
them to weaker companies because they are native. 
Experience and skill acquired abroad are turned back at 
the frontier, and the cost of insurance increases behind 
the protective wall. Assets which should be liquid and 
available for international employment are commandeered 
and either sterilised in deposits or actually used to buttress 
up the national finances. In increased costs, in impaired 
efficiency, and in weakened security the community and 
the consumer foot the bill. 
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Notes of the Week. 


Britain and Reparations.—The considered statement of 
British Government policy in regard to reparations and 
war debts, which Mr Chamberlain made in the House of 
Commons on Tuesday, should put an end to all uncertainty 
regarding the attitude of this country on a vital issue. Of 
recent weeks we have been exposed to foreign criticism for 
seeming to ‘* blow hot and cold ’’; and there was perhaps 
sufficient apparent divergence between the utterances of 
the Prime Minister and the Foreign Secretary to warrant 
suggestions abroad that there was some dubiety in our 
position. This dubiety the Chancellor has now dispelled. 
The policy of His Majesty’s Government, he announced, is 
that a comprehensive and permanent settlement of the 
reparations questions must be reached as soon as possible, 
and that this aim could best be realised by means of a 
general cancellation of reparations and war debts. He 
went on to say:— 





As soon as the report of the Basle experts was received at 

Christmas we urged the necessity for the Governments to come 
together immediately to conclude a permanent settlement of the 
reparation question on the basis of a frank recognition of the facts 
established in the unanimous report of the experts. But it became 
apparent that the present juncture was not favourable for a 
settlement on such a basis. We accordingly expressed our willing- 
ness to agree to the postponement of the inter-Governmental 
Conference till May or June, when we hoped that conditions might 
be more favourable for a permanent settlement. We also suggested 
that some provisional arrangement should be made covering the 
year commencing July Ist next, in case the Conference could not 
be concluded before June 30th, when the Hoover moratorium 
will expire. An interchange of views on the subject has taken place 
with the French Government, but as it has not hitherto been found 
possible to secure full agreement in advance among the Govern- 
ments chiefly concerned on the various arrangements which would 
be involved, it may prove to be the best course to reserve the whole 
question for settlement by the Conference when it meets. 
Mr Chamberlain concluded with « reminder to Germany 
that the legal obligations laid down by the Hague Agree- 
ment cannot be annulled by unilateral action on Ger- 
many’s part, to which he added an emphatic statement 
that, as the Report of the Basle Committee showed, 
Germany is not in a position to resume the fulfilment of 
the Hague obligations. Whether or not our acquiescence 
in the postponement of the Lausanne Conference until so 
much later in the year will be justified by the event, can- 
not readily be foretold. Much will depend on the success 
with which possibilities of agreement are explored in the 
meantime. Having now announced unequivocally our 
advocacy of the “‘ clean slate,’’ the next step is to see 
what response to this démarche is made by France. If 
the French reply be unfavourable, and if the British 
Government fails to find a via media, acceptable to 
Germany, between cancellation and the opposite, and 
economically quite impracticable, extreme of fulfilment, 
then the course of unilateral action which we shall be 
compelled to follow is clearly indicated by Mr Chamber- 
lain’s statement. 


The New Ambassador.—The appointment of Mr Andrew 
Mellon as successor to General Dawes at the London 
Embassy of the United States is a significant move which 
will be warmly welcomed on this side of the Atlantic. 
In announcing the appointment, President Hoover 
observed that ‘‘ the critical situation facing all countries 
as regards international relations, and the manifold 
economic and other problems demanding a wise solution 
in our national interests, call for experience and judgment 
of the highest order.’’ Satisfaction at Mr Mellon’s coming 
to London will be occasioned not merely, or primarily, 
by the fact of his known sympathy towards this country, 
but because it will be of the greatest advantage to the 
mutual interests both of the United States and Great 
Britain that an Ambassador of his breadth of view and 
grasp of financial detail should be in Europe at a juncture 
when the problem of reparations and war debts is likely 
to occupy the centre of the international stage. ; 
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The Russo-Polish Pact.—Simultaneous Russo-Polish 
and Russo-Roumanian negotiations for non-aggressive 
pacts, which took place last month, resulted in the break. 
down of the Russo-Roumanian pourparlers at Riga on 
January 26th and the successful conclusion of a Russo. 
Polish agreement at Moscow on the preceding day. The 
Russians and Roumanians fell out, as they have fallen 
out several times before, over Bessarabia, a ci-devant 
province of the Russian Empire which was occupied and 
annexed by Roumania at the end of the war without 
Russian assent. Roumania is not prepared to relinquish 
her acquisition, the majority of the population of Begs. 
arabia being Roumanians. On the other hand, the Soviet 
Government have always been very stiff in standing on 
their rights in this question, and refusing to accept the 
accomplished fact. The present breakdown need not be 
taken too tragically, since Roumania and the U.S.S.R. are 
both bound by the Kellogg Pact. It may be remembered 
that, before the Pact came into force generally, a special 
protocol was signed on Russian initiative by the Soviet 
Government and its European neighbours which brought 
the Pact into operation, in advance, as between these 
countries. Poland being one of the countries in question, 
it follows that the new Russo-Polish instrument does little 
more than confirm the already existing Kellogg Pact rela- 
tion between the two parties. Nevertheless, a gesture of 
friendship between Poland and Russia on the eve of the 
Disarmament Conference is at least a small auspicious 
event to set against the hideous blow that has been 
dealt to the Conference by Japanese conduct in the Far 
East. Moreover, it cuts the ground from under the feet 
of those French ‘‘ die-hards ’’ who argue that France must 
avoid a Franco-Russian rapprochement for fear of arousing 
misgivings in Poland, France’s indispensable ally. In 
holding aloof from Russia, the French cannot plausibly 
out-Pole the Poles themselves. As for the terms of the 
new Russo-Polish instrument, they follow the common 
form of post-war non-aggressive pacts of the more 
thorough-going type. The parties not only renounce re- 
course to war in their mutual relations and agree to abstain 
from non-warlike aggressive activities against each other. 
They also undertake not to help a third Power in an 
attack on one of the signatories, and not to take part 
in any international understanding openly hostile to the 
other country. This is all to the good. Let us take 
comfort where we can find it. 


Fresh Trouble in Kashmir.—In the autumn, it will be 
remembered, the Government of India’s troubles were 
aggravated by disturbances in the State of Kashmir. Now 
that the Round Table Conference Committees are start- 
ing work in India under difficulties enough, the Govern- 
ment has Kashmir on its shoulders once again. The 
underlying ground of these upheavals in Kashmir is always 
the same. A predominantly Muslim population is living 
under Hindu rule. In the earlier disturbances in the 
Jammu district, the communal issue was predominant. 
In the present disturbances in the Mirpur district, the 
communal issue is complicated by fiscal grievances. The 
peasantry complain that the land tax has been unfairly 
assessed and is being dishonestly collected by the State 
authorities. There is no reason to believe that the Kashmir 
administration is any better than it is painted by its in- 
dignant subjects; and the awkward fact for the Govern- 
ment of India is that the Mirpur district, like the Jammu 
district, lies close to the Punjab boundary. The head 
waters of the Thelum Canal (one of the principal irrigation 
arteries of the Punjab) take off here. And, if the salutary 
flow of waters from Mirpur into the Punab is in danger 
of being interrupted, there is, at least, an equal danger 
that the embarrassing flow of Muslim demonstrators in 
the other direction, from the Punjab into Kashmir, may 
start again. For these several reasons, British troops were 
once more sent into Kashmir territory on January 29th. It 
is to be hoped that their arrival will have as prompt and 
powerful a pacificatory effect this time as before. The Gov- 
ernment of India certainly cannot afford to let these dis- 
orders in Kashmir go on; for, as it is, Punjabi opinion has 
been excited by the recent unrest on the North-West 
Frontier. But how is the chronic misrule in Kashmir to 
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be cured? A thorough cure could hardly be effected with- 
out the British authorities temporarily taking over the 
Maharajah’s administration; and it is feared that this 
might appear to create a precedent unpalatable to other 
ruling princes. May we not, however assume that the 
ruling princes would be wise enough to see that this is a 
lesser evil, from their point of view, compared with the 
odium which will inevitably fall upon the Indian States 
as a Whole if one of their number becomes a permanent 
scandal? No Government in India, British or Indian, 
to-day can afford to tolerate misgovernment in any part 
of the sub-continent. 


The Change of Government in Austria.—On Janu- 
ary 27th the Austrian Chancellor, Dr. Buresch, resigned; 
and on the 29th he succeeded in forming a new Cabinet. 
But the change goes deeper than the mere reconstruction 
which it appears to be; and the difference is not for the 
better. The most striking change is the elimination of 
the late Foreign Minister, on the implications of whose 
dismissal we comment in a leading article. The internal 
effects of Dr. Schober’s departure in Austria are unlikely 
to be favourable; for the Pan-German support of the 
Government in Parliament will presumably cease with 
the reconstruction of the Cabinet; and the result is that 
Dr. Buresch’s new Government can only count upon a 
minority of votes in the House (66 Christian-Socialist 
votes and nine Agrarian votes out of a total membership 
of 165). Presumably, then, the new Austrian Govern- 
ment will be weak, at a time when a strong and repre- 
sentative Government is particularly desirable; and it 
will not be strengthened in the long run by the inclusion 
of Christian-Socialists of a reactionary complexion (e.g., 
the new Minister of Justice, Dr. Schuschnigg). There 
are rumours that some of these reactionaries meditate 
something like a coup d’état, and that, if they do play 
that game, the Social Democrats, who have been lying 
low during the Cabinet reconstruction negotiations, may 
resort to *‘ direct action ’’ on their part. The mere cir- 
culation of such rumours is in itself disquieting. 





Fiscal Casuistries.—As an essay in sophistry, we com- 
mend Mr Hore-Belisha’s defence in the Commons on 
Wednesday of the Abnormal Importations Act. In 
December, he contended, the duties ‘‘ had saved from the 
market ’’—whatever this may mean—over five million 
sterling worth of imported goods, and the total fall of 
manufactured imports in that month had been no less 
than £10 millions. Exports, however, had not declined, 
the cost of living had not increased, and there had been 
4 reduction of unemployment. He therefore adjured 
Free Traders to admit that ‘‘ an ounce of practice is 
worth a ton of principle,’’ on the ground that this ‘‘ con- 
trolled experiment in the restriction of imports ’’ had not 
produced any of the ill-effeets which on Free Trade theory 
should have accrued. It is germane, we suggest, to 
Point out that no one but a fool would suppose that a 
reduction of trade in one direction would be simultane- 
ously paralleled by a contraction in the other (conclusions 
drawn on the experience of one month are palpably value- 
less); that such a slight improvement as occurred in 
December in the volume of employment, in so far as it 
was not merely a normal seasonal rise, was due to the 
stimulus to British manufacturers afforded by the 
depreciation of sterling; and that the absence, so far, 
of any appreciable price rise in consumers’ goods has 
been due (a) to liquidation of bankrupt stocks, and (b) to 
the general (and economically questionable) policy of dis- 
tributors in refraining from adjusting prices to full re- 
placement values. Mr Hore-Belisha’s dialectic may serve 
to tickle the palates of Government supporters hungry 
for the spoils of higher and higher tariff protection, but 
considered in relation to a world economic system which 
ls being paralysed by the fiscal insanity which he appears 
to advocate, it is an insult to the intelligence. 


The Strangulation of Trade.—Recent events underline 
the warning of the Economic Committee of the League of 
Nations against the evil consequences of the growing 
Interference with the flow of international trade. Hardly 
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a day passes without the imposition in some country of 
new restrictions in the form of foreign exchange control, 
increased tariffs, the prohibition of certain classes of 
imports or the limitation of foreign purchases by licence. 
Among the latest additions to the list of these countries 
is Denmark. According to the law passed by Parliament 
on January 29th, the National Bank will have complete 
control of foreign exchange transactions and of foreign 
trade. It will be within the power of the Minister of Com- 
merce to demand that all credits and investments, includ- 
ing interest due to Danish nationals from abroad, shall be 
handed over to a special department of the National Bank. 
Compensation for foreign exchange will be made according 
to quotations at the Danish Stock Exchange and for in- 
vestments at the latest quotation converted into Danish 
currency. All importers will require a certificate from the 
National Bank for each transaction. Such permits will 
only be granted if there is no objection to the importation 
for reasons of exchange. Similar, but slightly less drastic 
measures, have been taken by Czechoslovakia, where a 
Commission has been set up by the Minister of Finance to 
regulate the importation of a large number of commodities. 
Without the permission of this body the National Bank 
of Czechoslovakia will be prohibited from handing over 
foreign exchange for the purchase of any commodity in- 
cluded in this list. Greek importers have just been in- 
formed that, in future, every application to the Bank of 
Greece has to be accompanied by a certificate from the 
competent Chamber of Commerce in Greece. These cer- 
tificates can only be issued if the applicant trades in the 
goods ordered, if he does not possess stocks out of propor- 
tion to his ordinary trading, if the goods are ordered at 
their normal season, and, lastly, if large stocks do not 
exist in the country. The ‘“* International Starvation 
Club ’’ had, indeed, a swelling membership even before 
the British Government elected itself to the chairmanship. 


The Means Test.—One of the mandates with which the 
National Government was returned last autumn was to 
check the exploitation of the national unemployment in- 
surance system. That it is pursuing this task steadily in 
one direction at least is proved by the fact that of 
1,629,009 determinations made up to January 16th by the 
publie assistance authorities, under the Order-in-Council 
of October 7th, which requires applicants for transitional 
benefit to prove their need of assistance, in 255,949 cases 
it was held that the applicants did not need transitional 
payment, in 570,721 applications part payments were 
determined, and in 802,339 instances the determinations 
were at the rate of full benefit. The Minister of Labour 
who gave these figures to the House last Tuesday, stated 
that the original estimate of the saving to be thus 
effected, at the rate of £10,000,000 a year, would probably 
be realised. Meanwhile, a deputation representing the 
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General Council of the Trades Union Congress have pre- 
sented a memorandum to the Minister of Labour in which 
they objected to the inclusion of a means test In an iIn- 
surance system, to the administration of the test by the 
public assistance authorities, to the discrepancies caused 
by the varying standards adopted in different districts, 
and to the inclusion of trade union benefit in the calcula- 
tion of applicants’ incomes. With one of these complaints 
there is much ground for sympathy: it is regrettable, and 
to a large extent unnecessary, that there should be such 
wide scope for local variation in the treatment of similar 
cases. It should surely be possible, though it would 
require legislation, to lay down certain general regulations 
to which all local authorities would have to conform in 
setting their standards of what constitutes ‘‘ necessity.”’ 
The other complaints are an illustration, the more dis- 
tressing because so completely unconscious, of the 
thorough confusion in the public mind between the 
principles of insurance and of public assistance, and of 
the destruction which that confusion has wrought in the 
once general reluctance to live at other people’s expense. 
A person who insures against any contingency whatever 
has every right to be indemnified in the event of that con- 
tingency, even if he be a millionaire. But successive 
modifications of the unemployment insurance system 
have rendered transitional benefit less and less of an in- 
surance payment and more and more of a free gift justified 
only by the acute need of the recipient. The fact that 
the possession of alternative resources by some of the 
unemployed who have exhausted their right to benefit 
may do them great credit is no more a reason for paying 
them transitional benefit than the fact that a man has 
maintained his health against adverse circumstances by 
means of a highly creditable way of living is a reason for 
his being allowed a free holiday in a convalescent home. 
We should like, as a nation, to reward thrift and resource- 
fulness; unhappily the funds at our disposal no more than 
suffice for the relief of necessity, and to that end, there- 
fore, they must be devoted. 


The Provincial Newspaper Truce.—On Friday of last 
week a fresh concordat appears to have been reached 
between the Berry and Rothermere newspaper groups in 
the provincial area. Lord Rothermere retires from New- 
castle, whose Evening World is merged into the Newcastle 
Evening Chronicle, owned by the ‘‘ Berry’’ Allied 
Northern Newspapers, Limited. On the other hand, the 
Derby Daily Express, which Allied Northern Newspapers, 
Limited, controlled, is incorporated in the Derby Daily 
Telegraph, one of Lord Rothermere’s provincial organs; 
and Northcliffe Newspapers, Limited, at Bristol, absorb 
the ‘* Allied ’’ Evening Times and Echo. In the last- 
named city another paper owned by the Allied group, the 
Bristol Times and Mirror, has also been amalgamated 
with the Western Daily Press, owned by Walter Reid and 
Son, Limited. The Times and Mirror was a morning 
newspaper, and its extinction is presumably to be regarded 
as an inducement to the owners of the Western Daily 
Press to leave Lord Rothermere unchallenged during the 
evening hours at Bristol. This armistice in the provincial 
newspaper war has been brought about, it may be 
imagined, by the pressure of economic attrition on both 
sides. Unhappily, the war is not without its casualties in 
the unemployment of many innocent victims of newspaper 
group rivalries. There is something not a little revolting 


in this game of using newspapers as pawns in a financial 
struggle. 


Cotton Trade Labour Crisis.—At the end of last week, 
writes our Manchester correspondent, there was a distinct 
danger of an immediate strike at all the cotton mills in 
Burnley, but at the last moment, largely owing to the 
conciliatory methods of Mr John Grey, the employers’ 
chairman, the crisis was averted, and the representatives 
of the operatives agreed to suspend the strike for a week in 
order to allow a further period for negotiations between the 
employers and the trade union officials on the ‘‘ more 
looms ’’ question. The leaders of the operatives at 
Burnley have recently been angered by the fact that more 


THE ECONOMIST. 











[February 6, 1932. 





firms have made special arrangements with their work. 
people as to the ‘‘ more looms ’’ system, and some em- 
ployers have been able to obtain concessions with regard to 
hours and wages which are a violation of agreements 
entered into several years back. There was a long con- 


ference, lasting over five hours, in Manchester last Friday, 


between representatives of the Cotton Spinners’ and 
Manufacturers’ Association, the Burnley Cotton Spinners’ 
and Manufacturers’ Association and the Central Board of 
the Northern Counties Textile Trades’ Federation. The 
decision to strike at once in the Burnley district was with- 
drawn on the employers giving an undertaking that they 
would strongly urge that no more firms in their Association 
should change on to a ‘‘ more looms to weaver system ”’ or 
reduce wages or increase hours of labour. During this 
week there have been conferences almost from day to day, 
at which endeavours have been made to arrange working 
conditions and wages. Progress has been made, and it is 
probable that, before the end of the week, some agreement 
will have been reached. The possibility, however, of a 
strike at Burnley from Monday next has had a disorganis- 
ing effect upon the Manchester market, and many manv- 
facturers have been afraid to sell and guarantee delivery. 


Shipping Freights.—The average level of open market 
‘‘tramp’’ shipping freights, as measured by the 
Economist index number, fell by over 3 per cent. during 
January, and is now below the average level of last 
year :— 

Averace 1898-1913 =100. 














Average,| January, | November, December, | January, 
1913. 1931, 1931. 1931. 932. 

European Waters .... 110-0 88-0 91-1 91-0 88-8 
North Ainerica.......... 113-1 90-1 92-0 90-4 85-2 
South America ....... 123-4 90-1 85-0 85-0 88-2 
SU tehthshansetinenntndn 106-3} 101-3 99-1 98-1 90-9 
Far East and Pacific 117-4 88-8 98-8 103-0 98-3 
Australia.............5++ 127-9 108-6 108-6 105-0 101-5 
AEE cavcinesccncnveseces 116-3 94-5 95-8 95-4 92-2 


The only features in the freight market satisfactory to 
shipowners during the month were the steady demand for 
tonnage to load Argentine grain and a revival in Russia 
grain chartering, though in the latter case the rates 
obtainable showed no improvement. The outward coal 
trade remained extremely depressed; European ore traffic 
was of negligible dimensions; the North American market 
was lifeless; and in Eastern waters business towards the 
end of the month was adversely affected by the war 
clouds gathering over China. A further analysis of 
sectional groups is given below: — 


AVERAGE 1898-1913=100. 








Inc. or Ine. or 
Index Index 
. Dec. 7 Dec. 
Number.| points. Number.| points, 
Home trade........... 75°3 — 4-5 | South America— 
Bay—outwards...... 108-3 — 1-8 outwards 65-2 on 
Bay—homewards .., 96-8 — 1-6 | South America— 
Mediterranean— homewards | 111-1 + 63 
outwards 81-0 — 0-3 | India—outwards ... 84-2 — 4:2 
Mediterranean— India—homewards. | 97-7 —10-0 
homewards | 96-1 — 0-6 | Far East, &c......... 98-3 -— 47 
North America ...... 85-2 — 5-2 | Australia ............ 101°5 — 3-6 





Expressed as a percentage of the average for 1913, the 
total figure of our index number for January works out at 
79.2 compared with 82.0 in December, and 81.2 a year 
ago. 


Bank of England Statistics —A welcome innovation 
this week has been the publication, for a limited circula- 
tion, of a statistical summary under the imprimatur of the 
Bank of England. For some years past it has been the 
practice of the Bank to prepare a monthly statistical 
summary for internal use and for the use of central banks 
in other countries, and the decision to give this summary 
a wider circulation has been taken in accordance with the 
recommendation of the Macmillan Committee on Finance 
and Industry. Most of the statistics included in the 
bulletin are obtainable from other sources, but they are 
here presented in a handy form and are supplemented with 
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an excellent series of charts. In thus developing its 
statistical service, the Bank of England is making a 
yaluable contribution to knowledge, both at home and 
abroad, of this country’s financial and economic con- 


ditions. 





Census of Production—Metals.—Volume III. of the 
reliminary reports of the census of production of 1930, 
published in last week’s Board of Trade Journal, deals 
with the non-ferrous metal trades, iron foundries and the 
cutlery trade. The following summary shows the gross 
value, the net value (gross value less cost of materials 
and work given out to other firms), and the net output 
per person employed in the various industries in 1924 and 
in 1930 :— 


Net 
Output per 
Industry. Gross Output. Net Output. Employee. 
Thous. £. Thous. £. £ 
1924. 1930. 1924. 1930. 1924. 1930. 


Copper and brass ..... 22,916 19,981 6,128 5,524 231 238 
Lead, tin, zine, alu- 


ESET 31,662 24,652 6,491 5,738 291 288 


Gold and silver re- 


SME cnckicoensokesee 15,796 39,713 985 1,220 554 544 
Iron and steel foun- 
ae ai w» 27,524 eos 15,938 -- 188 


Oathesy ..ccrcccccsccseves 3,101 2,742 1,634 1,569 165 174 
* Not treated as a separate industry in 1924 census. 


If allowance is made for the fall in prices between 1924 
and 1930, it will be seen that the net output of the non- 
ferrous metal industries was well maintained—a conclu- 
sion borne out by the Board of Trade index of the volume 
of production of non-ferrous metals. The net output per 
person employed shows an increase in the case of the 
copper and brass trades, but a decline in the lead, zinc, 
tin and aluminium industries. In the cutlery trade a 
decline in the output of knives was offset by an expansion 
in the output of safety razors and blades. As mass-pro- 
duction methods are applied in the manufacture of razors 
and blades, the output per person employed shows a 
considerable increase. 


The New South Wales Default.—At the end of last 
week Mr Lyons had to inform the Premiers’ Conference 
that the New South Wales Government was not propos- 
ing to meet its immediate overseas debt service obliga- 
tions, including the interest on the 6} per cent. 1930-40 
sterling loan, due on February Ist. On January 29th, 
Mr Lang, the New South Wales Premier, sought for an 
advance of £500,000 from the Loan Council, but the 
remaining Australian delegates to the Council re- 
jected the application on the ground that New South 
Wales had not contributed her quota to the general 
reconstruction plan of last year. Under the terms of the 
Financial Agreement Validation Act of 1929, the 
threatened default of New South Wales thrust the respon- 
sibility of meeting the service of the loans upon the 
Federal Government; and, indeed, when a similar default 
occurred nearly a year ago, the Federal Government at 
once discharged its liability to the New South Wales stock- 
holders. On this occasion, however, a different and more 
drastic procedure has been followed. The Federal Govern- 
ment began by allowing the default to take place, and the 
interest due last Monday has not yet been paid. This 
move put the New South Wales Government in the 
wrong, an& Mr Lang did his best to counter it by cabling 
to the Agent-General in London asking him to negotiate 
With the stockholders for a year’s moratorium. Mr Lyons 
immediately issued a statement strongly discountenanc- 
ing this attempt; and on February 3rd the Federal 
Government made a counter-move, for which previous 
events had evidently been preparing the ground. A High 
Court writ was issued by the Commonwealth Crown Law 
Office to recover the money owed by New South Wales 
for the overseas interest payments now actually in 
default, and the Loan Council and the Federal Cabinet 
met the same day in Melbourne to discuss measures for 
impounding all moneys due to be paid to the New South 

ales Government, including its share of loan money 
for public works. That is as far as matters have moved 
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for the present. Rightly or wrongly, it was seemingly 
thought necessary to allow the New South Wales Govern- 
ment to get into actual default, even at the cost of a 
technical default by the Commonwealth Government, in 
order to clear the ground for drastis and final action. It 
may be hoped that the stockholders will not have to wait 
long for the payment of their overdue interest, and that 
this repeated threat of New South Wales interest defaults 
will be finally eliminated. If so, the delay in payment 
may have been worth while. 


The Reichsbank Credits.—Late last week the Council of 
Regents of the Banque de France decided to renew for one 
month its share of $25,000,000 in the $100,000,000 re- 
discount credit granted jointly by the Bank of England, 
the New York Reserve Bank, the Banque de France and 
the B.I.S. to the Reichsbank at the end of last June, and 
since renewed at various dates. The Banque de France 
followed the example of the B.I.S. in making its renewal 
conditional upon the remaining participants in the credit 
also renewing, and further stipulated that the Reichsbank 
should obtain from the German Government an assurance 
that no impediment would be placed in the way of any 
gold shipments that might be necessary to cover the repay- 
ment of the credit. Little significance attaches to the first 
condition, as is shown by the fact that on every occasion 
that the credit has come up for renewal the B.I.S. have 
made their consent dependent upon the consent of the 
remaining participants; and, indeed, no participant would 
ever have risked being left alone with its share of the 
credit. Nor need the second condition, which the German 
authorities in due course accepted, be regarded as more 
than a formal precaution. The most serious part of the 
decision was the restriction of the renewal to only one 
month instead of the normal period of three months, for 
which the Reichsbank had naturally been hoping. As the 
terms of the new standstill agreement provide that the 
creditors can cancel it if the Reichsbank’s foreign redis- 
count credits are not renewed, it is easy to appreciate that 
the restriction of the renewal to only one month may cause 
some anxiety in Germany. We imagine, however, that 
there is little reason to apprehend that the Banque de 
France would risk bringing down the whole Central Euro- 
pean financial house of cards by actually withdrawing its 
share of the credit. 


Japan’s Overseas Trade.—How far can Japan economi- 
cally afford to neglect public opinion in other countries? 
The following tables of the nature and distribution of 
Japan’s foreign trade partly answer this question :— 


7 
NATURE OF JAPANESE TRADE. 


Million Yen (January—November). 























Imports. 
Item. 
1930. | 1931. 
Food, drink, tobacco ......... 194 145 117 96 
ae 777 617 60 41 
Semi-finished materials ...... 222 166 482 387 
III  ccecennscscceees 251 192 662 517 
la i 1,444 1,120 | 1,321 | 1,041 
II. 
DISTRIBUTION OF JAPANESE TRADE IN 1930. 
Million Yen. 
Imports. Exports. 
Country. | ' 
ati a: Per cent. of , Per cent. 0 
Value. Total. Value. Total. 
% | % 
NE MOND oc cacceaseecsccses 443 29 506 34 
REI Knnnvestceeccsesce 180 12 129 9 
SID, Svinweeesiccscccexe 93 6 61 3 
Canada, Straits Settlements 
and Australia ............0.. 169 11 | 70 5 
i dititsascbsaneniecnendcveoss 162 10-5 261 18 
Other countries ............... 499 31:5 443 30 
i iiuitiviieniainsaciies 1,546 100 1,470 100 





It will be seen from the first table that more than one- 
half of Japan’s imports consist of food and raw materials. 
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Raw cotton alone accounted for 23.5 per cent. during 
the first eleven months of the past year. On the other 
hand, exports consist mainly of semi-finished materials 
and manufactures. Among partly manufactured commo- 
dities, raw silk, which accounted for 31 per cent. of all 
exports during the January-November period of last year, 
is the chief item. The second table shows that the princi- 
pal buyers of Japanese goods are the United States and 
the British Empire. The inference is obvious, and, we 
hope, warrants hopes of Japanese inability to defy, in the 
last resort, Anglo-American counsels of peace. 






















































Budget and Tariffs in Australia.—Our Melbourne corre- 
spondent writes:—The Budget speeches and _ public 
accounts of the Commonwealth and six States show 
deficits amounting to £25,389,609 for 1930-31 (exclusive 
of £773,374 Family Endowment Fund deficit in New 
South Wales), and deficits aggregating £19,069,458 
according to estimates for 1931-32. The latter figure con- 
trasts with the total of £14,650,000 contemplated at the 
Premiers’ Conference held last June, when it was decided 
to cut down the interest on internal debts, the difference 
being principally in the Commonwealth and New South 
Wales. The total taxation shown by the revenue accounts 
for 1930-31 was £76,811,932, but this does not include the 
New South Wales unemployment relief tax of £4,375,802 
or the Family Endowment tax, amounting to £558,555. 
Adding these two items, the aggregate taxation for the 
Commonwealth and six States is raised to £81,746,289. 
Comparing present taxation with that of a few years ago, 
a notable feature is the decline in the proportion from 
Customs and revenue, the yield from which was 
£28,295,073 for 1930-31 and £28,600,000 (estimated) for 
1931-32, against a yield of £41,774,391 for 1929-30. Greater 
reliance is now placed upon direct taxation, but, even at 
the enhanced rates now ruling, this is insufficient to fill 


DS? 
the gap in Customs revenue due to the reduction in 


imports. Against the aggregate deficits for 1931-32 of 
£19,069,458, the Commonwealth expenditure is now 


reducible by £3,920,000 under the Hoover Moratorium 
scheme. In the formation of the new Commonwealth 
Ministry the Country Party has stood aloof, owing to the 
refusal of the new Prime Minister, Mr Lyons, to agree to 
the stipulation by Dr. Earle Page, leader of the Country 
Party, that if he joined the Ministry he should be Minister 
of Customs. This has an important bearing on the prospect 
of tariff revision, especially as in the election campaign a 
section of the manufacturers showed a decided tendency 
to support the Labour Party for the sake of the tariff. 
The duties imposed by the late Government are still in 
operation pending final consideration by Parliament. 
Some of these duties were professedly intended simply for 
the immediate purpose of checking imports, and as imports 
have now been reduced to a low level the reason for these 
special duties no longer exists. The late Prime Minister, 
Mr Scullin, referred to this point at the Imperial Con- 
ference on October 8, 1930, when he stated that ‘‘ these 
measures are to be regarded as being wholly of an emer- 
gency nature and subject to review and in some cases to 
withdrawal as soon as the financial position permits.’’ On 
the main question the complaint of the country districts 
is that the tariff is excessively burdensome, especially in 
view of the low prices obtainable for wool and wheat. On 
the other hand, the manufacturing interests are stongly 
entrenched. A little discussion has gone on lately with 
regard to the Ottawa Conference, and the basis of protec- 
tionist comment is that whatever preferences may be 


must be maintained at a level which will effectively protect 
Australian manufacturers. 





Prudential Assurance.—An important announcement 


profits due to be made as on December 31, 1931. 
served, but in view of the uncertainty of the outlook, it 


to be allocated immediately. 





granted by the British Government, the Australian tariff 






has just been made by this company as to its intentions 
with regard to the annual valuation and distribution of 


The 


continuity of the annual bonus distributions is to be pre- 


has been considered wise to reduce the amount of bonus 


The full bonus for 1930 in 


the ordinary branch was 52s. per cent. on the sum assured 
for whole life assurances and 46s. per cent. for endowment 
assurances, and for 1931 these rates are to be cut down 
to 36s. per cent. and 30s. per cent. respectively; but—g 
novel expedient—the balance of the cost of bonuses at the 
full rates is to be set aside in suspense and utilised, if and 
when conditions improve, to make up to surviving policy- 
holders the reduction in the ordinary bonus now suffered, 
So far as policies which become claims in 1932 are con. 
cerned, their interests will be protected in that interim 
bonuses at full normal rates will be paid. The official 
announcement makes it clear that the actuarial basis of 
valuation is being retained unaltered, and that the normal 
trading profits are in excess of those for 1930; and, further, 
that the decline in market value of the assets as at 
December 31, 1931, is more than covered by the invest- 
ment reserve and available contingency funds. The form 
of the latter statement would seem to imply that the 
hidden reserve existing hitherto in the book value of the 
assets has disappeared, but that the remaining deprecia- 
tion is more than covered by disclosed reserves. When the 
position of life offices was discussed in these columns a few 
weeks ago, it was estimated that on the average the depre- 
ciation in 1931 might be put at approximately 9 per cent. 
of the total funds. As the total funds of the Prudential 
amount to about £240 millions, this means that the depre- 
ciation suffered last year must have been upwards of £20 
millions, which compares with disclosed investments and 
contingency reserves of approximately £15 millions. No 
reference is made in the announcement to the company’s 
intentions with regard to dividend, and it will be interest- 
ing to see if the dividend is to be dealt with on the same 
lines as the bonus, or if the full normal dividend is paid 
in the ordinary course. Having regard to the known fact 
that the company must have suffered a heavy deprecia- 
tion, this statement must be considered to be reassuring. 
and the size and influence of the company may well give 
a lead to other offices placed in a similar position. 


Overseas Correspondence, 


UNITED STATES. 


(FROM OUR CORRESPONDENT. ) 
Reconstruction Credit Corporation — Money — Prices. 


New York, January 22. 


SENTIMENT has been buoyed up by expectations of marked 
benefits to come from the developments of the past week; 
but the adverse features of the situation have not been 
crowded entirely off the stage. Congress has finally ap- 
proved the Reconstruction Credit Corporation Bill, and the 
measure will shortly receive President Hoover’s signature. 
The Corporation will have to begin with five hundred 
million dollars in funds supplied by the Treasury, though 
it is authorised to obtain two thousand millions by sale of 
its debentures. Judging by the experience of the War 
Finance Corporation, which did such a good work in pro- 
moting the recovery from war depression, not all the initial 
stake will be needed. It is recalled that the War Finance 
Corporation actually used only $280 millions and lost no 
money to the Government, nor did it promote inflation. 


Much loose talk has been indulged in on this, side of the 
water over the danger of inflation. Those here who are 
thoroughly out of sympathy with artificial cures for the 
business depression or with inflation per se, are, neverthe- 
less, favourable to the new credit body as providing 4 
needed chain between unused credit resources and the 
business needs of the country. The new body will make 
loans, principally to banks and railroads, and should lessen 
the danger of closings for the former and receiverships for 
the latter, while increasing little, if at all, the amount of 
credit in use. Inflation as a danger, it is felt here, exists 
in the inability or unwillingness of the Government to 
balance its budget, thereby making necessary the issue of 
currency to fill the gap. That danger, happily, has re- 
ceded into the background with the strong stand taken by 
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President Hoover when he reminded the country that it 
could not squander itself into prosperity, and asserted that 
the budget would be balanced. In this stand he has been 
ably supported by both the Democratic and Republican 
leaders in Congress. Both sides are now firmly pledged to 
paring Governmental expenditures, to increasing taxation 
and to balancing the budget. Unless there is a decided 
lapse from these positions, it is unlikely that this country 
will go through any inflation tending to weaken its credit. 


Gold outflow has begun on a broad scale, most of the 
metal going to France. Belgium, also, has been taking 
some, and is expected to take more. The exodus is caus- 
ing no alarm. The Reserve Bank authorities have ex- 
pressed great equanimity over the movement, pointing out 
that France has around $125 millions in gold under ear- 
mark, which can be withdrawn without effect on interest 
rates, and that the total earmarked metal now is about 
$450 millions. Some time ago the Reserve officials 
assured Bank of France officials that they had no objection 
to the removal of Bank of France balances here. Total 
foreign balances are now estimated at about $600 millions, 
while the amount of free gold in the Federal Reserve 
system is around $1,500 millions. Naturally, there is no 
desire to see this metal go out, but that is not considered 
probable, in view of the undoubted safety of the dollar on 
the gold standard, once European nerves are calmed on 
the subject of inflation. 


The Reserve system’s cheap-money campaign has 
slowed down. Actual credit outstanding this week 
dropped moderately. Government security holdings were 
unchanged, as were member bank borrowings, while the 
recent cut in the bill rate failed to stop a further decline in 
the system’s bill holdings. Currency was nominally 
lower, against a sharp reduction usual at this season in 
former years, and gold reserves were moderately smaller. 
Still, the easier tone in money, mostly seasonal, was re- 
flected in the week’s Treasury discount bill offering, which 
went at a 2.48 per cent. interest rate equivalent, against 
3.25 per cent. at the turn of the year. Between now and 
the end of June the Treasury will have to borrow about 
$2,500 millions, increasing the public debt by about $1,500 
millions. This does not include $582 millions in Treasury 
bills maturing in the period, but it does include refunding 
certificates, providing the initial $500 millions for the 
Reconstruction Corporation, the $125 millions for the 
Federal Land Bank system and about $75 millions for the 
proposed new Home Loan Banking system. The re- 
mainder is to make good over $700 millions in Treasury 
deficit for the last few months of the fiscal year. 


This financing will be done by short-term issues, and, 
after June 30th, it is planned to permit no further increase 
in the national debt, which will then be about $19,000 
millions. Naturally, the banks will have to supply most 
of the short-term loans, which is calculated to bring about 
some expansion in bank credit, but there will be many 
offsetting items. It is not expected that the Reserve 
Banks will add much to their holdings of Government 
securities, but member bank borrowing at the Reserve is 
expected to increase, and the market still looks for a lower 
discount rate. 


Current business statistics are only mildly encouraging, 
and that only in patches. The steel industry has picked 
up somewhat, and is now operating at about 28 per cent. 
of capacity. Railroad traffic is running about 20 per cent. 
lower than a year ago. Winter stagnation rules in build- 
ing and the motor industry, though cheered by the success 
of the national exhibition held here last week, is going 
ahead slowly. 


The rise in wheat has slowed down with the share 


‘market. Commodity prices in general are still inclined to 
soften. The Bureau of Labour Statistics has begun pub- 


lication of a weekly index, using the 1926 level as 100. 
For the week of January 9th this index stood at 68.1, a 
drop from the previous week of three-tenths of 1 per cent. 
The monthly index receded nearly 3 per cent. for Decem- 
ber, and stood 15 per cent. lower than a year ago. Whole- 
sale commodity prices, according to this index, are now 
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about at the 1915 level. The drop in farm products was 
5 per cent. The indices, by groups, are as follows :— 


Dec., Nov. Dec., 
1930. 1931 1931 
PEP OOIIOGIED 650 0n cc sicccscceccesccccces 78-4 68-3 66-3 
INI accncnncnnsscerrereassecnsens 75-2 58-7 55-7 
NE icniislicamanenitioneneneexonveguessanoonss 81-8 70-9 68-1 
I inccnevescerseescseveessressce 74-2 62-0 60-2 
Semi-manufactured articles ............ 74-3 64-4 62-2 
Finished producte.............cccsecsceseees 81-9 73-2 71-0 
Non-agricultural commodities ......... 79-4 71-0 69-3 
All commodities, less farm produce and 
Pe irnnutsanineinensnsnicnecnineraeentin 79-0 71-8 70°4 
The National Credit Corporation—the organisation 


formed with authorisation to raise $500 millions from the 
banks to lend to banks—has made its third call for a 10 per 
cent. subscription, bringing total payments to $150 mil- 
lions. 
formed to handle additional revenues collected under the 
recently granted freight rate increase and to lend the 
money to roads failing to cover their interest charges, has 


Meanwhile, the Railroad Credit Corporation, 


announced that there will be no railroad defaults in 
February. 

The delay and uncertainty over reparations is far from 
encouraging to American business, but the outlook for a 
voluntary offer of cancellation, or even sharp reduction, in 
advance of a definite settlement of German payments to 
the allied creditors is as poor as ever. No initiative need 
be expected from this country. 





FRANCE. 


— Revenue — Caisse des Dépots — Coal. 


(FROM OUR CORRESPONDENY. ) 


Elections 


Paris, February 3. 

Ir seems likely that the general elections will take place 
on May 22nd, with May 29th for second ballots, if this 
part of the French electoral system be not suppressed 
before that date. These dates are the latest permissible 
under the constitutional law governing the duration of 
French Parliaments. The discussion of the proposals for 
the abolition forthwith of second ballots at Parliamentary 
eleetions—which for all practical purposes means the 
adoption of the British ‘*‘ bare majority ’’ system—has 
been the subject of an extremely lively sitting already, 
and the question is again being debated to-day, when a 
night sitting is expected to result in a definite decision so 
far as the Lower House is concerned. So far, there seems 
to be every probability that the Bill—which is a private 
members’ measure—will secure adoption. 

The proposal to suppress second ballots was originally 
brought forward some months ago by a Radical-Socialist 
member, M. Charles Lambert, who claims that he then 
had the formal support of his party vote behind him. 
Since then the Socialist-Radicals have withdrawn their 
support of the Bill. M. Lambert, in token of his dissatis- 
faction, has resigned his membership of the party, and 
the Bill is now being sponsored by M. George Mandel. 
The object of the supporters of the Bill is obviously to 
prevent an alliance between the Radicals and Marxist- 
Socialists for second-ballot purposes. The substitution of 
the bare majority principle at the coming contest is ex- 
pected to prove overwhelmingly advantageous to the 
existing Centre and Right majority parties. 

The refusal of M. Herriot and several of his colleagues, 
from a sense of party discipline, to enter the second 
Laval Cabinet has been sharply condemned by many of 
the Socialist-Radical rank and file in the constituencies, 
and the effect this is likely to have on the pending election 
is already visible. M. Herriot himself, in an article in 
his Lyons newspaper, Le Démocrate, has definitely dis- 
sociated himself from the kite-flying article recently 
printed in the Toulouse Dépéche, the Radical-Socialist 
mouthpiece in the provinces, in which the advisability of 
a general cancellation of reparation payments was urged. 
M. Herriot insists that Germany is bound by the Young 
Plan, and that it was in view of this fact that the Allies 
evacuated the Rhineland in advance of the treaty date 
and handed back to Germany the control of her railways. 
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*‘ Many good people,’’ M. Herriot observes, “* insist 
that if we pass the sponge over reparations there will be 
throughout Germany a reaction favourable to peace. I 
should like to think so, but I do not believe that would 
be the case.’’ He adds that he has no great anxiety so 
far as the present year is concerned, ‘‘ but I fear the fatal 
years 1935-36, and that is why, with all my strength, as a 
Frenchman and a pacifist, I defend, and I invite all free 
men and free nations to defend, the inviolability of 
contracts.”’ 


The ‘* drama of the Budget,’’ as the country’s financial 
situation is picturesquely described by one leading writer, 
is proving much more complicated than had been 
expected. The Budget Minister states that the present 
Budget shows a deficit of 1,125,000,000 franes, of which 
700,000,000 franes, or more than half, is due to a shortage 
in the common fund created in regard to alcohol. This 
he proposes to get rid of ‘‘ without new taxes,’’ by read- 
justing the alcohol taxes and revising upwards existing 
dues on motor cars and motor spirit. The average tax- 
payer is showing a disposition to cavil at the policy of 
‘“*no new taxes ’’ which has prevailed for several years 
past, by pointing out that the phrase has no longer any 
valid meaning, as every year, through repeated ‘‘ readjust- 
ments,’’ his taxation burden steadily increases. The cry 
for retrenchment of expenditure is now beginning to take 
vigorous forms. 


Attention is being called here to the possible danger that 
may result from the enormous accumulation of capital now 
in the hands of the little-known institution officially en- 
titled the Caisse des Dépots de Consignations, which is the 
custodian of the bulk of the savings banks accumulations 
and many other funds. The total amount in the safe 
keeping of this institution on November 30, as shown by 
its then balance sheet, was 74,800,000,000 frances, and it 
is expected that the balance sheet for the end of the year, 
when it is made public, will show that this sum has been 
largely surpassed, and thus represents one of the largest 
accumulations in the world. The bulk of this colossal 
sum, according to the latest figures available, has been 
invested as follows :— 


Million francs. 
French rentes 


Post office and railway bonds 
National Defence bonds 

Treasury bonds 

Loans to the State 

Loans to departments and communes 
Caisse d’amortissement bonds 

Credit Foncier obligations 

Industrial securities 

Foreign State funds 

Real estate 


The current account of the Caisse alone represents liquid 
funds of between 4,500,000,000 frances and 5,000,000,000 
francs. One reason for the swollen total is that the 
maximum limit for savings bank deposits was recently 
increased to 20,000 franes, and another is that the Caisse 
des Dépots has during the past year or two had entrusted 
to it the management of the capitalisation funds of the 
national insurance system. From the practical point of 
view, the Caisse des Dépots constitutes what is nothing 
more or less than the sheet anchor of the French financial 
world, by reason of its enormous resources. Its capacity 
for action largely explains why, last September, when 
Great Britain suddenly announced its intention of aban- 
doning the gold standard, and the London, New York, 
Berlin and other stock exchanges were compelled, as a 
measure of precaution, to remain closed, the Paris Bourse 
was able, without fear of a disastrous panic, to open as 
usual, 


Coal production figures for December indicate that the 
total output of the French mines during the month of 
twenty-five working days was 4,016,945 tons, as com- 
pared with 4,163,219 tons during the twenty-four days 
of the previous month, and 4,458,467 tons for the twenty- 
five working days of December, 1930. The average daily 
output was 160,678 tons, as compared with 173,467 tons 
in the previous month and 178,339 tons in December, 
1930. Labour effectively employed totalled 276,356 units, 
as compared with 276,555 units in the previous month and 
300,714 units in December, 1930. The yield from the 
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French mines during the twelve months (excluding the 
Saar area) was 51,062,000 tons, as against 55,026,768 tons 
in 1930. To this total must be added 5,826,037 tons drawn 
from the mines in the Saar area, and foreign imports 
totalling 23,068,035 tons. These figures, after deducting 
3,526,524 tons, representing French exports of coal, left 
a grand total of 76,448,340 tons for consumption. Of the 
23,000,000 tons imported, 10,767,000 tons came from 
Great Britain, 4,616,737 tons from Germany (including 
‘‘ reparations coal’’), 4,420,534 tons from Belgium and 
Luxemburg, 2,030,547 tons from Holland, 9,178,302 tons 
from Poland, 80,000 tons from Russia, 63,000 tons from 
Switzerland, 52,338 tons from Indo-China, and 48,000 
tons from the United States. Out of a total of 7,681,000 
tons of coke available for consumption, Germany furnished 
1,918,000 tons, Belgium and Luxemburg 556,500 tons, 
Holland, 911,000 tons, and Great Britain 11,453 tons. 
The general situation in the French coalfields remains 
unsettled. The problem of a readjustment of wages has 
not yet received complete solution, and there is a strong 
agitation in favour of a substantial further reduction of 
import quotas. Reports have been received in Paris of 
important discoveries of large deposits of both anthracite 
and petroleum in Morocco, which it is expected will con- 
tribute to rendering this country less dependent than at 
present on foreign supplies of these commodities. 


GERMANY. 


Presidential Nomination — Reichsbank — Export 
Surplus — Unemployment. 


(FROM OUR CORRESPONDENT.) 


Beruin, February 2. 


Herr Saum, the chief Mayor of Berlin, has formed a 
committee for the purpose of adopting Herr von Hinden- 
burg as candidate for the forthcoming Presidential 
Election. This requires 20,000 signatures, which will be 
obtained in a very short time. In addition, of course, Herr 
von Hindenburg’s own consent is required, and this has 
not yet been given in a binding form. The signatories in- 
clude distinguished men and women representing a very 
wide range of occupations and opinions. Even a Socialist, 
Herr Noske, formerly Minister for Defence, and now 
the Chief Mayor of Hanover, has signed the document. 
This reflects the spirit in which the appeal was framed; 
avoiding all political expressions, it declares for Herr von 
Hindenburg on the grounds that he is ‘* Foremost in war, 
foremost in peace, and foremost in the hearts of his 
compatriots. ”’ 


Even before Dr. Sahm formed his committee, a special 
committee in Bavaria (Bavaria came out strongly in sup- 
port of Herr von Hindenburg’s first candidature in 1925) 
started a movement for the re-election of the President. 
This emphasises the fact that the nomination of Herr von 
Hindenburg is by no means a purely Prussian movement 
or purely inspired from Berlin, and the co-operation of 
North and South will greatly strengthen his candidature. 
The National Socialists have not yet decided whether they 
will oppose a candidate of their own to Herr von Hinden- 
burg, and the German Nationalists also are still 
hesitating. 


Herr Wagemann’s proposal for credit reform is still 
occupying the attention of the German public. In 4 
country where almost half the industrial wage earners are 
unemployed, a proposal which appears to reveal a new 
reserve of credit which might be used for the provision 
of work is bound to arouse much interest, and, in addi- 
tion, Herr Wagemann is conducting a very active agita- 
tion in support of his proposal. The Government and the 
Reichsbank, however, are opposed to any attempt to put 
the plan into effect. The Government has announced that 
it will undertake no such changes in the credit system as 
are called for by the Wagemann Plan; ‘‘ The Government 
of the Reich and the Reichsbank have not altered their 
determination that nothing must be done which might 
have even the appearance of inflation. No change in the 
Reichsbank law is being contemplated.”’ 
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At the end of January the Reichsbank had to record a 
further loss of gold, amounting to Rm. 15 millions, since 
the preceding week. Its gold and exchange reserve, 
which at the end of December stiil amounted to 1,156 
millions, has fallen to 1,093 millions. Apart from this, 
conditions were easy at the end of January, and there was 
no great strain even on the Reichsbank. The note circu- 
lation was 4,400 millions, against 4,780 millions at the end 
of the year; discounts were 3,630 millions, against 4,140 
millions, and the market discount rate was reduced from 
6} to 6}. 

The surplus of exports in 1931 was approximately Rm. 3 
milliards, against 1.6 milliards in 1930. This was brought 
about by a reduction of one-third in the value of imports 
against a decline of only one-fifth in that of exports. That 
is partly due to the fact that German imports were more 
affected by the fall in prices than German exports, but, 
even apart from price changes, there was a decline of 
16 per cent. in imports and only 9 per cent. in exports. 


Since the middle of November, 1931, the number of 
unemployed in Germany has increased by more than 1.1 
million. This is, indeed, less than the increase during the 
corresponding period a year ago, which was 1.4 million, but 
only because employees in the building trade, who gener- 
ally fall out of work early in the winter, were for the 
most part already unemployed in the summer of 1931. 
Even so, in view of the terrible economic collapse which 
occurred in the summer of 1931, the increase in the unem- 
ployment figures might not seem excessive (from 4,765 
millions at January 15th, 1930, to 5,966 millions at Janu- 
ary 15th, 1931), but the absolute magnitude of these 
figures means an overwhelming social and economic 
burden which cannot be supported for any length of time. 
Judging by the experience of previous years, an increase 
of about 300,000 is to be expected before the maximum is 
reached in February. Of the six million unemployed, 
rather more than half (3.2 millions) are living on unem- 
ployment and emergency benefit; the remainder, who 
are for the most part dependent on communal relief, 
constitute a lasting menace to the financial equilibrium 
of the communes. 


AUSTRIA. 
Foreign Trade — National Bank — Housing. 


(FROM OUR CORRESPONDENT.) 
Vienna, February 1. 

THE crisis in the management of the National Bank has 
become acute. The president of the bank, Dr. Reisch, has 
requested the Government to accept his resignation, and 
there is no doubt that it will be accepted. At the moment 
it is not known who will be nominated as his successor. 
It is possible that the general manager, Dr. Brauneis, will 
be appointed. Last week he wished to give up his posi- 
tion, but his application was refused unanimously by the 
board of the bank. It would certainly be a matter for 
regret if both the leading men at the National Bank gave 
up their offices at the same time, for the Austrian 
National Bank, or, rather, the foreign currency policy in- 
augurated by it, occupies a central position in the economic 
crisis. The claims on the National Bank are tremendous. 
Its holdings of foreign currency are steadily dwindling, 
while the presentation of bills of exchange continues, so 
that the cover ratio is becoming worse and worse. All 
attempts to achieve an improvement in the holdings of 
foreign exchange by means of clearing treaties and check- 
ing imports have so far been vain. On the contrary, the 
foreign exchange clearings have proved to be injurious. 
From individual countries, with which such treaties 
exist, useless articles are entering the country, and from 
other countries goods are being imported on long-term 
invoices. For instance, it is said that French silk and 
other articles of luxury from France and Switzerland are 
being imported on credit extending over several years. 


Stormy meetings have taken place with the industrialists 
and the merchants, in which objection has been raised to 
the present policy of the National Bank. The discussion 
with the economic corporate bodies, which was held at the 
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Ministry of Finance, has led to sharp conflicts between the 
representatives of the National Bank and of industry and 
commerce. The management of the National Bank de- 
fended the measure and pointed out that the situation is 
very grave. Their opponents declared that it would, never- 
theless, be better to introduce unhampered dealings in 
foreign exchange, even though much higher prices might 
have to be paid for foreign means of payment than have so 
far been paid, as at present prices the National Bank is 
distributing scarcely any foreign money at all. One of the 
first measures of the new president of the National Bank 
will surely be to reduce the Bank rate. The present man- 
agement of the bank of issue has expressed aversion from 
this step, because it fears that reduction of the Bank rate 
would interfere with the favourable trend at present 
observable in savings deposits. 


The development of State finances is also hardly satis- 
fatory. The Federal Customs estimate for 1931 was set at 
327 million schillings. In the event, the revenue did not 
amount to more than 270 millions, which is actually lower 
than that of the years 1929 or 1930. The proceeds of the 
merchandise turnover tax, amounting to 220 million 
schillings in 1931, were also below expectations. In the 
current year the regression will certainly be still greater on 
account of the dullness in general business and of dimin- 
ished importation. Consumption of beer has also fallen 
greatly. For the period September 1, 1930, to August 31, 
1931, total consumption of beer was 4.4 million hectolitres, 
against 5.4 millions in the corresponding period of the pre- 
vious year. In the months of September, October and 
November beer output was 0.46, against 0.75 million 
hectolitres. 


The timber industry is at present experiencing a severe 
crisis. Exports have dropped by about 46 per cent. in 
comparison with the year 1930. The chief foreign markets 
are no longer capable of absorbing supplies. France has 
reduced the import quota by a third. Export to Italy has 
become much poorer, and Russian timber has already 
made its appearance in North Italy as a competitor of the 





i 


She Golden, Road 


to Samarkand 


A unique opportunity to visit the age-old cities of Central 
Asia, combined with visits to the lovely Crimean Riviera, 
the picturesque Caucasus, and other parts of the Soviet 
Union is offered by a special tour arranged by Intourist. 


The Tour will start at Constantinople on the 
7th March, thence by Soviet steamer to Odessa, 
Sevastopol, Yalta, Novorossysk, Tuapse, Sochi, 
Gagri, Sukhum, Poti and Batum; from Batum 
via Tiflis and Baku to Krasnovodsk and thence 
by special train consisting entirely of sleeping cars, 
with restaurant car and refrigerator, to Askhabad, 
Bokhara, Samarkand, Tashkent, Lugovaya (where 
the new Turksib railway begins, linking Turkestan 
with Siberia), Alma, Ata, and thence through 
Southern Siberia, via Novosibirsk, Omsk, Sverdlovsk 
to Moscow where the tour will end on the roth April. 


The cost from Constantinople to Moscow is £222 per 
person, Travellers may join either at Constantinople or 
Odessa ; in the latter case Intourist will provide free rail 
travel from Shepetovka (Soviet-Polish frontier) to Odessa. 


Further information may be obtained from 


INTOURIST, Bush House, Aldwych, 
London, W.C.2 


Thos. Cook & Son, Ltd. 
Wm. H. Muller & Co., Ltd. 
Dean & Dawson, Ltd. 
Pickfords, Ltd. 


MacSmith Travel Co., Glasgow. 
John Good & Sons, Hull, 
Frames’ Tours, Ltd. 

Sewell & Crowther, Ltd. 
George Lunn’s Tours. 
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Austrian product. Owing to foreign exchange regulations, 
Hungary has become an insignificant market. 


In regard to the financial position, it is an important fact 
that the banks and the big finance firms, which concluded 
the second standstill agreement with the foreign creditors, 
have agreed to make no repayments of capital for the 
period January 20th to July 20, 1932. The interest pay- 
ments are to be maintained, and they comprise a sum of 
about 22 million dollars. It remains to be seen whether 
things can be kept going with the help of this curtailment 
of the payment obligations. It is possible that the matter 
will be carried further. Some people in economic circles 
demand that only such payments should be made abroad 
as cannot be postponed. Up to the present the Govern- 
ment has, however, opposed this tendency, and it declares 
that, for the time being, it will not hear of a transfer 
moratorium. 


The question of the management of the Credit-Anstalt 
is not yet cleared up. The negotiations with German bank 
directors have all been broken off, and there is now talk of 
leaving the present management in office. Banking busi- 
ness in general is shrinking, and more bank clerks are 
being dismissed. The stagnation on the Stock Exchange 
still obtains. Now and then individual securities in foreign 
values are inquired for, but no interest at all is being dis- 
played by the public. On the other hand, the trend of 
deposits at the banks and savings banks is not at all un- 
satisfactory, and consequently the savings banks are also 
in a position once more to accord occasional mortgage 
credits. For these they demand 9 per cent. in cases where 
they cover a period up to five years, and 10 per cent. for 
periods in excess of five years. Housing financed by 
public funds is lagging more and more. As the Govern- 
ment are obliged to exercise great thrift and cannot place 
the housing bonds, which have dropped more than 20 per 
cent. since they were issued, they have scarcely 10 million 
schillings left at their disposal for such purposes. Further- 
more, a number of houses, which were built by regular 
employees with the help of housing credits, are being 
offered for sale. The owners are no longer able to pay the 
present instalments on account of the reduction in their 
salaries. On the other hand, a little animation is antici- 
pated in private building enterprise, especially in very 
cheap and small dwellings. It is hoped that it will be 
possible to reduce building costs by 20 to 25 per cent., 
especially if concessions are made in the matter of taxa- 
tion. No improvement in unemployment can, however, 
be expected from this source, as public building is declin- 
ing, and there are no signs of better business in the early 
part of the year. 





HUNGARY. 
League Report — Finance. 
(FROM OUR CORRESPONDENT. ) 
Bupapest, February 1. 
Tue first quarterly report by Mr Royall Tyler, the League 
of Nations representative in Hungary, covering the period 
October-December, 1931, is full of interesting data. It is 
stated therein that the Government has carried out its 
undertakings to fix expenditure for the Budget year that 
began on July 1, 1931, at 890 million pengé; that since 
November Ist last, it has limited actual expenditure to an 
annual basis of 850 million pengd (565 million pengé for 
eight months) and it is preparing the 1932-33 Budget to 
balance at 830 million pengd. The experience of the past 
three months shows that it is possible to keep the Budget 
balanced; but in order to avoid deficits from now on, it 
may well be necessary to reduce expenditure below the 
levels at present contemplated for the rest of this year 
and for next year. Total receipts for the six months dur- 
ing December 31st amount to 405 million peng, a figure 
which bears out the Financial Committee’s opinion formed 
last October that expenditure would have to be reduced 
to an annual level of 800 million pengé, which was 
considered by the Economist as the utmost the country 
could afford to bear, when the first endeavours to balance 
the Budget began in August, 1931. 
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The report goes on to say that, in estimating the total 
expenditure of the State, it must not be forgotten that 
the undertakings which are not included in the administra- 
tive Budget are being run at a loss. The Government 
has announced that it will secure equilibrium in their 
Budgets also; but this cannot be done quickly enough to 
prevent them from exceeding the expenditure provided 
for in this year’s Budget. It is probable that the total 
charge which the Hungarian taxpayer has to bear might 
be considerably lightened by rationalising the under- 
takings, both of the State and of the cities, and by sub- 
mitting the Budgets of the cities and other autonomous 
bodies, which amount to half as much as the State Budget 
itself, to a no less drastic scrutiny than that which must 
be brought to bear on the State Administration itself. 


Actual results for the first half of the financial year 
show a deficit of 48.2 million pengé, as against 63.2 million 
peng6é in the corresponding period of 1930. Actual ex- 
penditure in July-December amounted to 453.2 million 
pengo, and actual revenue totalled only 405 million pengé, 
After the prolific receipts of November, yielding a surplus 
of 31.3 million pengé, there was a deficit of 5.1 million 
pengd in December. The Budget of the State undertak- 
ings in July-November, 1931, disclosed a deficit of 5.6 
million pengd, in which the advances made to the State 
railways, amounting to 10 million pengé, and those to the 
iron works of the State, are not included, so that the total 
deficit of the State is over 70 million pengé in the first half 
of the present financial year. As, among the State under- 
takings, only the Post and Telegraphs Budget is balanced, 
while the railways and the ironworks are being operated at 
a loss, it is very likely that by the end of the financial year 
the total deficit of the Administration and the under- 
takings will exceed 100 million pengd. It is satisfactory to 
note from the report that the draft Budget for 1932-33, 
which is at present being prepared, is to have incorporated 
in it all special funds in receipts of public moneys, which 
was not the case hitherto. 

The partial suspension of transfer can, in the opinion 
of Mr Tyler, only be justified if the value of the currency 
is maintained. This authoritative statement is a conclu- 
sive answer to hasty critics both at home and abroad who 
assert that the abandonment of the gold standard would 
have been preferable to the transfer moratorium. It has 
been repeatedly pointed out in these columns that neither 
Hungary nor her creditors could have gained anything 
by giving up the gold standard, because a country whose 
total merchandise exports are about 570 million pengo, 
as against an annual foreign debt charge of nearly 300 
millions and no invisible exports of importance, could 
hardly have hoped to increase its capacity to transfer, 
especially when its customers are confronted with the 
same problem of securing a favourable balance of trade 
to pay foreign debts. The report states that the National 
Bank’s available exchange utilisable for foreign debt pay- 
ment amounted on December 15th to 3 million pengo, as 
against maturities at the end of December and beginning 
of January of some 20 million pengo. 


In connection with the recent complaints made in 
London by Hambros Bank, Limited, and the Anglo- 
International Bank, Limited, with regard to the default 
of the Hungarian Land Mortgage Institute, it may be 
pointed out that in addition to the statement of the 
League representative already referred to that the National 
Bank had practically no means at its disposal to meet 
the total interest service of the foreign debt, the total 
gold and exchange cover of the National Bank, amounting 
to 118 million pengé at the end of December, 1931, was 
actually less than its debt to the B.I.S. and other central 
banks totalling 145 million pengé. It is obvious, there- 
fore, that the only criticism which can be levelled against 
the Hungarian Government is that the declaration of the 
transfer moratorium was too late, because since August 
the foreign debt service was met from new short-term 
debts at the expense of the National Bank’s own gold and 
exchange holding, which is owed now in its entirety to 
the B.I.8. and other central banks. 


On the other hand, the protests against the immoral 
practice of purchases by Hungarian citizens and institu- 
tions of Hungarian securities, at the default prices now 
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ruling are perfectly legitimate, and it must be pointed 
out that such actions constitute a serious breach of the 
exchange regulations of Hungary, as by Order-in-Council 
it was decreed that all foreign exchange holdings must 
be surrendered to the National Bank. London bankers 
and brokers could easily put an end to such dishonest 
practices, by denouncing the Hungarian speculators to 
the committee formed in the City to deal with Hungarian 
affairs arising out of the transfer moratorium. Important 
parleys will take place between the various groups of 
foreign creditors’ and investors’ representatives and Dr. 
Teleszky, the representative of Hungary who, according 
to the domestic press in Budapest, will endeavour during 
his stay in London to bring about standstill agreements 
for the short-term debts and discuss the fate of the non- 
transferable pengd deposits of the Foreign Creditors 
Fund. 


ITALY. 
Deficits — Taxation — Stock Exchange. 
(FROM OUR CORRESPONDENT. ) 
Turin, February 1. 


OFFICIAL statements have now been published relating 
to past and current budget deficits. The Court of Accounts 
has definitely approved the accounts for the fiscal year 
1930-31, closing with a deficit of 504 million lire. This is 
less than the deficit provisionally announced last July, 
which was 896 millions. The latter, according to our 
accounting methods, is the deficit of the budget proper, 
i.e., revenue and expenditure, made or to be made, relat- 
ing to the fiscal year in question. On the other hand, the 
account of residui, or uncashed or unpaid balances on 
account of fiscal years up to June 30, 1931, closed with 
an increase of 341.9 million lire (from 2,393.8 millions 
to 2,735.7 millions) in the revenue still to be received, 
and a decrease of 922.5 million lire (from 6,974.2 millions 
to 6,051.7 millions) in the expenditure to be made. So 
far so good. Leaving out of account past revenue still 
due, which is an uncertain affair, the 504 million lire 
deficit of 1930-31 appears to be fairly compensated by the 
decrease of 922.5 millions in unpaid balances. 

The situation with regard to present and future budgets 
is more serious. The first six months of the current fiscal 
year close with a deficit of 1,668.9 million lire, and the 
Budget for 1932-33 reveals an estimated deficit of 1,412.7 
millions. It would not be an easy task to find new sources 
of revenue, as the limit of taxation seems to have been 
reached. Signor Mazzuchelli, in the January issue of 
the Rivista Bancaria, has pointed out that, nowithstanding 
the fact that new taxes to raise an additional yield of 
459 million lire in the period from July to November, 1930, 
were imposed, revenue increased only by 239 millions 
(from 7,649 millions to 7,988 millions) compared with 
1929; likewise, in spite of 865 million lire new taxation in 
the same period of 1931, revenue decreased by 600 millions 
(from 7,988 millions to 7,388 millions) compared with 
1930. Signor Rocco, Minister for Justice, points out in 
an authoritative statement to La Stampa that any increase 
of taxation would be useless and would most probably 
result in a further decrease of yield, as the crushing 
burden of increased taxation would compel many tax- 
payers to go out of business. Nor is it easy to effect further 
economies, and, if they proved possible, they might react 
unfavourably upon revenue. Therefore, says Signor 
Rocco, the only alternative open to statesmen is to in- 
fluence the economic situation in such a way as to limit 
the effect of the crisis. Signor Olivetti, General Secretary 
of the Confederation of Industry, in another statement to 
the Press, remarks that the best beginning to the solution 
of the world crisis would be the tackling of the monetary 
problem. It is useless to pretend that budget deficits and 
economic crises can be remedied while monetary systems 
are unstable. Nobody can work and plan on the base 
of unstable money. Only an international conference, 
however, can grapple with monetary problems. 

Optimism on the stock exchanges has continued. Bank 


of Italy shares, which had been marked up from 1,381 on 
January 9th to 1,430 on January 16th, closed on 
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January 30th at 1,500; Fiat rose from 130 to 145 and 155 
between the same dates, notwithstanding that the divi- 
dend may be passed; Edison from 440 to 483 and 493; 
Beni Stabili (real estate) from 560 to 573 and 583; Eridania 
(sugar) from 240 to 248 and 277; Snia Viscosa, which has 
lately increased its turnover and will distribute a dividend 
of 14 lire, increased from 165 to 185 (after a grouping of 
five old shares into one). 
dormant; so are banking shares, with Credito Itahano 
pegged at about 700 lire and Banca Commerciale Italiana 
hovering around 1,100. The new Institute of Industrial 
Credit, which, it was said, would have relieved the 
‘* Sofindit ’’ of a great part of the securities passed on 
to the latter from the Banca Commerciale, does not appear 
to have begun operations. 
the Institute, is reported as willing to assume respon- 
sibility only for sound securities with a safety margin 
under real values; so that it should not be necessary to 
call upon the State guarantee for debentures issued. 
Operations are therefore bound to drag on, and mobilisa- 
tion of frozen bank assets is going to be slow. 


Shipping securities are 


Senator Mayer, president of 


HOLLAND. 
Meat Duty — Exchange Regulation —Capital — 
Stock Exchange. 


(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, February 3. 


In view of the critical situation of agriculture and indus- 
try in Holland, public attention is still being concentrated 
for the time being on the measures of commercial policy 
which the Government is to take. For the first time use 
has been made of the powers conferred upon the Govern- 


ment by the recently enacted quota law. The first article 
upon which the import quota restrictions are being im- 
posed is beef, both fresh and frozen. The imports during 
the period from January 16 to April 16, 1932, will not be 
allowed to exceed 60 per cent. of the average imports per 
quarter during the years 1928, 1929 and 1930. The imports 
from the respective countries are to be allotted on an 
equivalent basis, so that the most-favoured-nation prin- 
ciple, as laid down in the commercial treaties, will be 
strictly observed. 

Representatives of the Danish Government and of the 
Danish agricultural organisations have been conferring 
with the Dutch Government with regard to the measures 
proposed for rationing meat imports, and it was pointed 
out that the abnormal imports of meat which have been 
experienced since 1930 have made these measures impera- 
tive. Generally speaking, Holland has a surplus of beef, 
so that normally it is not imported into the country at all. 
The large imports of beef in 1930 and 1931 were due, not 
to causes within our frontiers, but to changed circum- 
stances abroad. Other countries, including Germany, 
raised their import duties more and more in 1929 and 1930, 
and in September, 1931, several countries, including Den- 
mark, abandoned the gold standard, with the result that 
large quantities of Danish meat, in particular, were thrown 
on to the Dutch market regardless of price, much to the 
detriment of the Dutch cattle farmers. The total imports 
of meat during the current year will be restricted to 2,715 
tons of fresh meat and 5,730 tons of frozen, making to- 
gether 8,445 tons, whereas in the past year they were 
13,644 tons of fresh and 7,148 tons of frozen meat, en 
aggregate of 20,792 tons. The import of meat will accord- 
ingly be reduced from nearly 21,000 tons to less than 8,500 
tons if the quota is maintained at 60 per cent. for the 
remaining three quarters of the year. Similar measures 
for other commodities may be expected. 


On the initiative of the Netherlands it has been pro- 
posed that representatives of the signatories to the Oslo 
Treaty should meet at Geneva during the first week of the 
Disarmament Conference for the purpose of discussing the 
problems of commercial policy. 


The statement of the German Embassy at The Hague 
that, pending definite arrangements, an import duty of 
100 Reichsmarks per 100 kilog. is to be imposed on all 
butter imported into Germany from the Netherlands has 
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again caused much alarm in the Dutch dairy industry. In 
connection with this the ‘‘ Crisis Dairy Bureau ’’ has 
appealed to the Netherlands Government to place the 
export of butter to Germany under the provisions of the 
recent Crisis Exports Act, in order to enable the export of 
the quota liable to the German duty to be regulated to 
the best possible advantage for the Dutch producers. 

A meeting has been held at The Hague of representa- 
tives of various branches of industry menaced by the ab- 
normal imports of foreign goods, for the purpose of dis- 
cussing what measures could be adopted to accelerate the 
application of the quota law. The meeting expressed 
alarm at the abnormally increased imports as revealed by 
the December statistics, whereas so far the quota law had 
not been made applicable to a single article except meat. 
It was generally conceded that the quota committee was 
not to be blamed for this in any respect. On the contrary, 
satisfaction was expressed as to the zealous manner in 
which the committee is acquitting itself of its task. The 
meeting also expressed disquietude as to the increasing 
activity of the Ministry of Foreign Affairs recently 
manifested in the conclusion of the protocol with 
Belgium, previously referred to in these columns, It 
was pointed out that this and similar agreements tend to 
nullify the operation of the crisis import law as desired 
by Parliament. 

The threatened conflict in the coal mining industry has 
been obviated. A strike in which 17,000 mine workers 
would have been involved has consequently been averted, 
the management of the private mines having conceded 
the payment of the same contributions towards the 
pension funds as are made in the State mines. It was 
decided to entrust the pensions committee with the work- 
ing out of further details. It was also decided to main- 
tain the existing wages agreement. If, in due time, a 
wages cut has to be proposed, the management of the 
private mines are to submit figures proving the necessity 
for such reduction of wages. The existing arrangements 
for holidays and leave were renewed. In view of the 
increasingly difficult circumstances in the mining in- 
dustry, however, the maintenance of the present level of 
wages is becoming impossible; it is therefore expected 
that proposals for a reduction in wages will soon be in- 
evitable, in which case the proof of necessity as 
mentioned above will have to be provided by the mine 
owners. 

The draft of the Bill regulating foreign exchange clear- 
ing with the Central European countries has now been 
passed from the Ministry of Labour to the Privy Council 
for examination. The Bill is to compel the use of the 
clearing house only for payments ensuing from transac- 
tions in merchandise, but is not to apply to payments for 
shipping, goods in transit, or for transactions concluded in 
goods which are not in this country. The law is to come 
into operation immediately it is passed. The Bill aims 
at facilitating international commercial relations and 
obviating hindrances to international trade resulting from 
the foreign exchange restrictions prevalent in various 
countries. It will not, however, achieve a definite and 
complete solution, for the system to be followed by the 
foreign exchange clearing institution would still entail 
various difficulties for the exporter. The latter will, for 
instance, no longer be able to negotiate on conditions of 
payment; the exporter of goods which were formerly 
delivered against cash or on short credit can now receive 
payment, even though the buyer has already paid, only 
if the institution regulating the foreign exchange clearing 
has sufficient balance of funds available for the purpose. 


POLAND. 


Import Restrictions — Textiles — Coal and Iron — 
Credit Withdrawals — Census. 
(FROM OUR CORRESPONDENT.) 

Warsaw, January 30. 
THE enactment at the end of 1931 of several decrees greatly 
extending the import permit system, increasing Customs 
duties and providing for lower rates under certain condi- 
tions on a number of commodities, has caused a vast 
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amount of confusion among importers. The Ministry of 
Trade, under the new regulations, has so far allotted 
import quotas only in small amounts for a limited period, 
as the intention is to revise these quotas by countries every 
few months so that there can be no danger of the disap. 
pearance of the active trade balance. It is also hoped to 
make arrangements under the new regulations for obtain. 
ing more favourable treatment for Polish exports. An 
important phase of the situation which is now definitely 
developing is the policy of the Government to compel 
imports through Gdynia, partly to favour the new Polish 
port at the expense of Danzig, but mainly to restrict im. 
ports from or through Germany. With more than 26 per 
cent. of Poland’s total imports in 1931 originating in Ger. 
many, and with a substantial part of the remainder passing 
through German hands before reaching the Polish frontier, 
it is clearly the intention of the Polish Government to 
restrict this trade by every means possible. Having made 
sincere—and almost humiliating—efforts during the past 
two or three years to bring to an end the economic conflict 
with Germany, the Polish authorities cannot now be 
blamed for their determination to fight back and make the 
** Customs War ’’ a two-sided battle. 


The new restrictions provide for a Customs duty on 
cotton imports. For the year 1932 the duty is 1.00 zloty 
per 100 kilogrammes; for 1933, 1.00 zloty if imported 
through the port of Gdynia and 6.00 zlotys if imported by 
any other route; for 1934, 1.00 zloty through Gdynia, 
12.00 zlotys otherwise. These duties are definitely fixed. 
In addition, a duty of 45.00 zlotys per 100 kilogrammes is 
imposed, but this can be rescinded when imports are made 
against a permit granted by the Ministry of Finance. The 
purpose of the additional optional duty is to force im- 
porters to retain their membership in, and accept the pro- 
duction and price ruling of, the Spinners’ Trust. Since 
the trust was re-established a year ago many of the small 
spinners have threatened to break away because it does 
not operate to their advantage. They will now be re- 
strained from doing so because they would be put out of 
business by the refusal to rescind the optional duty of 
45.00 zlotys. The minimum fixed duty on imports through 
Gdynia is, of course, to help the new port and virtually to 
force the Lodz textile industry to abandon—as from the 
beginning of 1933—the custom of many years’ standing of 
importing cotton by rail from Bremen. It is true that the 
Bremen merchants have extended credit accommodation 
—at times on a large scale—but Polish spinners have paid 
dearly for it. With the staple now so low in price, and 
mill operations on a much reduced scale, credit accommo- 
dation is not so vitally important as formerly. 


The mine owners of Upper Silesia and the Dabrowa 
basin announced about ten days ago a wage cut of 21 per 
cent., effective on February Ist. This was flatly rejected 
by the labour associations, whereupon the Government 
stepped in to avoid a strike and to provide against a pos- 
sible cessation of coal exports to those markets where coal 
is now being shipped at a considerable loss. Government 
mediation is still going on, and it is hoped that the miners 
will finally be persuaded to accept a reduction of 10 or 12 
per cent., with a promise that administration charges, 
directors’ fees, ete., will be drastically cut. The coal in- 
dustry is now feeling the full force of the depreciation of 
sterling. The Government have positively refused to con- 
sider any voluntary diminution in coal exports to the 
Baltic and Scandinavian countries, in which markets 
Polish coal is still sold on a sterling basis and at about 
one-third the domestic price. The ability of the coal com- 
panies to continue to meet British export competition has 
been greatly weakened by the falling-off in domestic con- 
sumption this winter, in consequence of the deepening in- 
dustrial depression and the exceptionally mild weather. 
In addition to special transport rates to the Baltic sea- 
board, the Government are almost subsidising exports by 
allowing the coal companies a bounty of 2.50 zlotys per 
ton exported ; but, even with a substantial wage reduction, 
it is hard to see how Polish exporters can continue, in the 
face of British competition, to increase exports to the 
Northern markets while sales in the home market and in 
neighbouring high-price countries are declining. Reports 
that British coal is now entering Poland, through Danzig, 
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have brought forth a semi-official announcement that the 
Customs duty on coal will be increased in the near future. 


The iron and steel industry of Upper Silesia is in even 
more desperate straits because of the depreciation in 
sterling and the inability further to finance exports to 
Soviet Russia through German banks. While iron and 
steel exports to Russia during the first nine months of 
1931 amounted to 292,603 tons, they fell off in October to 
14,999 tons and in November to 2,521 tons. Recent 
reports from Upper Silesia indicate that these exports 
have now practically ceased. 


The total of foreign credits granted to State banks, 
joint-stock banks, private banks, credit co-operatives, etc., 
declined from 659 million zlotys to 435 millions during the 
quarter ending September 30, 1931. Those obtained from 
Great Britain declined—during the quarter indicated— 
from 174 to 96 million zlotys; France, from 96 to 59 mil- 
lion zlotys; Austria, from 58 to 43 million zlotys; United 
States, from 62 to 35 million zlotys; Holland, from 50 to 
81 million zlotys; Switzerland, from 38 to 18 million 
zlotys; and Sweden, from 19 to 14 million zlotys. German 
credits, on the other hand, increased from 90 to 101 mil- 
lion zlotys, so that, according to these figures—which are 
quoted from official sourees—Germany is now the largest 
foreign lender to Polish banks and credit institutions. 
Official figures also show that the aggregate deposits of all 
banks and credit organisations in Poland, which amounted 
at the end of 1930 to 2,998 million zlotys and to 3,005 
million zlotys on March 31, 1931 (the highest ever re- 
corded), had declined to 2,921 million zlotys on June 30th 
and to 2,565 million zlotys on September 30, 1931. 
Virtually all this withdrawal took place from the joint- 
stock banks, and represented in large part the removal of 
foreign deposits. 


The first returns of the census taken in December indi- 
cate that Poland now unquestionably holds ‘* pride of 
place ’’ among the Western nations for birth-rate increase. 
The previous census, taken in 1921, revealed a population 
of 26,858,000, while the first returns from the December 
count show a total of 31,927,000—both figures being ex- 
clusive of soldiers and sailors on active duty. There is thus 
registered a population increase of almost 19 per cent. over 
a ten-year period. 


ARGENTINA. 
Political Reform — Trade — Finance. 


(FROM OUR CORRESPONDENT.) 
Buenos Arres, January 15. 


ARGENTINA is coming to the end of the period during which 
her political destinies have been directed by the Provi- 
sional Government which took office on Sepember 6, 1930. 
Congress has been convened for January 20th, and it is 
credibly reported that the oaths of the new President and 
Vice-President, Sefiores Augustin P. Justo and Julio A. 
Roca, will be taken on February 20th. 


It is unnecessary to recapitulate the work that Gederal 
Uriburu and his colleagues have done since the Revolu- 
tion. In the face of world difficulties unprecedented in 
their magnitude they have cleaned out a veritable Augean 
stable, not only as regards the national administration, 
but also throughout the provinces. Self-sacrifice and close 
co-operation are the outstanding characteristics of the 
régime now drawing to its close. It would, indeed, sur- 
prise many who hold the traditional belief in Latin- 
American laziness to know something of the details of the 
work that has been carried on in the Government depart- 
ments, where the example of unremitting labour, fre- 
quently very ill-paid in comparison with commercial 
salaries, is given from the top downwards. 


Unfortunately circumstances have done little or nothing 
to second this self-sacrificing patriotic endeavour. Argen- 
tina’s foreign obligations have been punctually met, and 
every nook and cranny through which revenue receipts 
might filter away has been stopped. Economy, implying 
numerous dismissals, has been practised, notwithstanding 
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that by so doing the Government very well knew that. it 
was risking electoral enemies. 
evident that world conditions are holding back Argentina’s 
hardly-sought recovery. 
that while her exports were valued at $639,106,000 gold, 
as compared with $614,104,000 gold in 1930, her ship- 
ments amounted to eighteen million tons, as against eleven 
million tons in 1930. 
ments amounting to $171,730,483 gold.) Her imports 
show a marked decline, and, if the trade balance be taken 
conjointly with the specie exported, it may reasonably 
be said that Argentina to-day is not only thoroughly 
solvent, but has placed her international trade on a much 
better basis than it was twelve months ago. 


Yet in spite of all it is 


Completed figures for 1931 show 


(This is exclusive of specie ship- 


This effort has, however, left her financially very weak 


indeed, and at present that weakness is accentuated by 
the low prices ruling for all produce, and more especially 


for cereals and meat. New wheat for January shipment 
is quoted at $5.90 per 100 kilos., while linseed is $9.15; 


maize, relatively speaking, carries the best quotation at 


$4.30. For cattle of the highest class prices have fallen 
away to approximately 17 cents paper per kilo. live weight, 
first-class chilled beef steers, as compared with 30 cents 
twelve months ago. Moreover, the packing houses are 
buying with great caution, heavy-weight steers being 
rejected and saleable only at a considerable discount, how- 
ever fine their quality may otherwise be. Small wonder 
that exporters in general are nervous and depressed, look- 
ing anxiously towards Great Britain, whither the bulk 
Argentina’s production is shipped. An Argentine com- 
mission will leave for London as soon as it has been able to 
gather sufficient data to prepare the Republic’s case for 
preferential treatment. The present confused state of 
world trade, due to the momentary ascendency of protec- 
tionist principles, is bringing home to Argentina, and to 
other South American nations, the very real loss to 
humanity that abandonment of the basic principle of Free 
Trade implies. 


Meanwhile, though her financial position on capital 
account is thoroughly sound, Argentina at the moment is 
almost of her wits’ end for the ready money necessary 
to the conduct of her complex administration. It should 
be remembered that here there has been nothing like the 
robbery and waste brought to light in connection with 
other South American republics. Even the misconduct of 
the previous régime can only be likened to petty pilfering 
when compared with what has happened elsewhere. For 
this reason one regrets that efforts are being made by a 
certain section of the Argentine Press to persuade the 
public that the time has come for a paper issue, and it is 
to be hoped that the new Government, when it takes 
office, will strain every nerve to refrain from adopting suc’ 
a dangerous expedient. As it is the Government tha» 
needs the money, to an amount of at least $200,000,000 
paper, it is to be hoped that means will be found whereby 
a loan to that extent can be arranged. The actual amount 
of currency in circulation, which to-day stands at 
$1,244,992,781 paper, as compared with $1,225,990,944 
paper at the end of January, 1931, is fully ample for all 
business needs. To use the currency as a means of pro- 
viding what would be tantamount to a forced loan is a 
desperate course, having regard to the difficulties which 
currency issue has created in the past for Argentina. The 
best brains of the country are opposed to any such step, 
but, unfortunately, the mass of public opinion is only too 
ready to listen to specious arguments based upon 
temporary necessities. 





IRISH FREE STATE. 
Politics — Bacon Duty — Railways — Shannon. 


(FROM OUR CORRESPONDENT.) 
Dusuin, January 22. 
Tne date of the general election has now been fixed for 
February 16th, and the election campaign is in full swing. 
There is considerable doubt about the result. On the one 
hand a period of economic distress and falling prices 
favours the Opposition, who do not hesitate to attribute all 
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the ills from which the country has suffered to the mis- 
deeds of the Government, and hold out the promise of rare 
and refreshing fruit to the electorate. On the other hand, 
the very magnitude of the world crisis may dictate a policy 
of ‘‘ safety first ’’ among the electors. Many forces are 
working in favour of the Government, and, while none 
of these is of much importance in itself, their cumulative 
effect may be important. The episcopal pastoral letter, 
the success of the Public Safety Act, and the alliance with 
the ex-Nationalists are all factors which will assure addi- 
tional support for the Government. Finally, it must be 
borne in mind that the system of proportional representa- 
tion makes anything in the nature of a landslide, such 
as occurred in Great Britain, impossible. While the re- 
sult is still extremely doubtful, the chance of obtaining a 
narrow majority appears to be with the present Govern- 
ment and their parliamentary allies. 


The conversations which have taken place between Free 
State Ministers and Mr Runciman are not wholly uncon- 
nected with the forthcoming election. Anything in the 
nature of a promise on the part of Great Britain of a pre- 
ference to Irish agricultural produce would be extremely 
popular among farmers. It is, of course, fully realised 
here that many difficulties confront the British Govern- 
ment in respect of such a promise; the Scandinavian and 
South American producers must not be penalised, and the 
decisions of the Ottawa Conference must not be antici- 
pated. Nevertheless, it is felt that the Free State occupies 
an extremely strong bargaining position in relation to 
Great Britain. Last year it was the largest single market 
for British exports, and it is therefore able to give very 
valuable preferences in return for any that it receives. 
Moreover, the high quality of Irish live stock products and 
the proximity to the British market would enable it to 
profit greatly from any preferential treatment. 


The anti-dumping Act has been applied to bacon, on 
which a graduated import duty has been imposed. The 
duty is high in the case of cheap bacon and is reduced by 
a sliding scale as the quality of the bacon improves. This 
duty does not apply to any imports from Great Britain or 
the Dominions, and there is reason to think that it will 
stimulate the importation of bacon from Canada. The 
duty is, however, only temporary, and the question of 
permanently protecting the bacon industry is being in- 
vestigated by the Tariff Commission. The case against 
such protection is that it might possibly have the result 
simply of deflecting Irish bacon from the export to the 
home market at the expense of the consumer without 
developing the output of the industry as a whole. 


The prolonged and continuous decline in the receipts of 
the railways has caused widespread alarm among share- 
holders, who have taken steps to form a Railway Protection 
Association. The complaint is made that, although the rail- 
ways have ceased to possess a monopoly of transport since 
the development of road competition, they are still treated 
as monopolists by having their fares and their wages fixed 
by law. The provisions of the Amalgamation Act, 1924, 
that rates should be fixed so as to produce a certain 
standard revenue have completely broken down, and both 
preference and ordinary dividends are now in arrears. The 
shareholders claim either that the railways be decontrolled 
and left to fight the new competition with free hands, or, 
in the alternative, that road transport should be regulated 
and controlled. The policy adopted by the Government is 
to preserve a strict measure of regulation over the railway 
companies in regard to the railways, but to give them full 
and unrestricted powers of competing on the roads with 
independent transport agencies. 


The progress of the Shannon hydro-electric scheme 
appears from the following figures published by the 
Electricity Supply Board :— 


1930. 1931. 
Units generated ...... 89,120,000 146,540,700 
Units sold .........+++ 65,000,000 110,000,000 
Consumers ........++++ 57,000 74,600 


There has thus been an increase of over 57 millions in the 
number of units generated, and of 45 millions in the 
number of units sold, while the number of consumers has 
grown by nearly one-third. 
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Letters to the Cditor. 


THE CRISIS. 
TO THE EDITOR OF THE BCONOMIST. 


Sir,—It is not surprising that Mr E. F. Wise, as a director 
of the Soviet Government's chief internal distributing agency 
—the Centrosoyus—should attempt to clear Soviet exports 
from the charge of being an important factor in the fall of 
prices in many commodities on this and other markets. It is 
more surprising to find him misinformed in some dates and 
figures. 

Samples of Russian wheat may not have actually 
“‘ appeared ” here until the last week in July, 1930, as Mr Wise 
states, but 3,783 tons of sample had been advertised in the 
Corn Trade News of July 7th as being on their way to this 
country, and were, I understand, sold while still at sea. The 
price at which they were quoted on July 7th was 34s. 6d, 
a quarter, while the price of No. 2 Manitoba, quoted on the 
same date, was 36s. 6d. If any of the No. 2 was quoted at 
39s. in the third week of July, as stated by Mr Wise, the price 
must have been exceptional, as the average price of all 
Canadian wheat for July, as shown in the Board of Trade 
Returns, was 8-8 shillings the cwt., or 36s. the quarter. 

Nor can 57s. the quarter for No. 2 Manitoba “at the 
beginning of 1930” have been anything but exceptional, 
as the average price of Canadian wheat in January, 1930, 
was 11-3 shillings the ewt., or 48-4 shillings the quarter. 

It is obvious, however, that there was a fall in prices between 
January and July. This chiefly occurred before May and 
was apparently due to price-cutting alternatively by the 
United States and the Argentine. But in May Canadian 
prices rose slightly, and Canadian, American and Argentine 
prices remained fairly steady, until August, when a continuous 
fall set in which brought Canadian wheat down to 6-4 shillings 
the cwt., in December. American and Argentine wheat fell 
from 9-3 and 8-6 shillings to 6-7 and 5-9 shillings respectively, 
the ewt., in that period. 

How largely the advent of Russian wheat contributed to 
this fall, is shown by the fact that from July to December 
the Russian average price was 6s. ld. per ewt., and (according 
to a Parliamentary reply of January 26, 1931) actually only 
5s. 9d. the cwt., from Ociober to December inclusive. During 
these three months the Soviet Union sent us over 15 million 
cwts., or more than 2 millions more than Canada, the United 
States and the Argentine combined sold us in the same time. 
How can such price-cutting by so large a supplier have failed 
to have a profound effect on prices here and elsewhere, though 
no doubt its effect was intensified by the knowledge of the 
large unsold stocks in North America, to which Mr Wise 
refers ? 

In the face of figures such as these, Mr Wise’s attempt to 
deny that Russian exporting organisations or the British 
firms acting for them “ dispose of their produce at especially 
low prices,”’ will not carry conviction to anyone who desires 
to base his conclusions on concrete authoritative facts. 

Nor is Mr Wise more convincing when he turns to butter 
and eggs. The Trade Returns for 1931 show that butter 
imports from the Soviet Union in that year were over 5 per 
cent. of the total, not “‘ about 3,” as he states. As to eggs, 
it is true that in 1931 Russia sent us only a little over 1 per 
cent. of our total imports of eggs in shell (she does not send 
us any other kind), but Mr Wise must know that in 1928 she 
sent us about 9 per cent. and that the fall since then is due to 
the widespread slaughter of livestock in 1929, caused by 
forcing the peasants into collective farms. The 1931 imports 
of Russian eggs are more than three times as large as in 1930, 
and are likely to increase owing to the “drive” which is 
being made to increase all forms of livestock. But the following 
figures show clearly how Russia has been cutting prices in 
butter and eggs even with some lessened quantities :— 


(In shillings and decimals thereof.) 


Commodity and Country. 1928. 1929. 1930. 1931. 

Butter (per cwt.) :— 

EID. As socvunersenuanveess 157 158 121 97 

TUNED osccsessesccosonseses 167 172 137 111 

PUREE - cakivinpacscusseueetennbent 184 179 147 120 

IE ici ce oa sunsbeesinaaes 157 165 126 107 
Eggs in shell (per gt. hundreds) :— 

Soviet Union  .....sssseeseeseeeees 9-8 10-6 7-3 6-3 

BORE ncsavescccnisvccessoonsscce 16-4 16-8 13-9 11-6 

Netherlands ......... pniaebeseeneoen 14-7 13-1 14-3 11:8 

Irish Free State .....secceeee ccsce =13°5 13-2 11-3 9-9 


ow me ee lO et 


ee a aS a lUté‘=‘“7 





@o- @n2e00™s _— 2 ao 


co 


oe 


a< oOo 


OOD W 





February 6, 1932.] 


THE ECONOMIST. 305 





Again, Mr Wise reminds us that other commodities of which 
Russia ‘‘ is a buyer and not a seller ” have also falien in price 
—a fact which I have never attempted to dispute. But in 
the case of two of the commodities he mentions — tea and 
coffee—the fall between 1928 and 1931 was not more than 
about 20 per cent., much less than in the case of most of the 
commodities which Russia has influenced. And may not 
the fact of a greatly reduced consumption of tea in Russia 
due to rationing, have something also to say here ? 

Finally, Mr Wise includes cotton in the list of goods which 
Russia “ buys but does not sell.” 


Yet the Trade Returns show that in the first three months 


Books and Publications. 


BOOKS RECEIVED. 


{Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 

(1t would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
tnclusion in thie column.) 


The Moodys-Economist Company Index. (London) 







of 1931 Russia sent in nearly as much raw cotton as Egypt 
and only a little less than half what we were then purchasing 
from the United States; and heavy falls in prices show the 
price-cutting to which she has made a contribution since 1930. 

Can Mr Wise indeed be ignorant of this ?—Yours faithfully, 





Moodys-Economist Services, Limited, King William 
Street House, E.C.4. 


This index represents a valuable new departure. It contains a list 


of all the companies covered by Moodys-Economist services, 
classified according to their occupation, so that the investor can 


see at a glance which are the leading companies engaged in canning, 
ironfounding, or the manufacture of matches. There is also an 
alphabetical index of companies. 


The Industrial Revolution and the Economic World of 






KATHARINE ATHOLL. 
House of Commons, 
February 4, 1932. 


DISARMAMENT AND WAR DEBTS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The Lausanne Conference is receding. But the Geneva 
Conference is approaching, and the conviction is gaining 
ground that the problems of ‘‘ disarmament ’”’ and of inter- 
governmental debts cannot be solved separately. 

It is sometimes said that the less America’s debtors spend 
on armaments, the more they will have for the payment of 
their war debts. The fact is quite otherwise. America’s 
debtors are prevented from paying what they have agreed to 
pay, not because they cannot create a sufficient surplus in 
their domestic budgets, but because such a surplus cannot be 
transferred to the United States; we have not the gold, and 
American tariffs keep out our goods. If America’s debtors 
were to spend less on armaments they would not be better able 
to fulfil their material obligations in the matter of war debts. 
But they would be able to fulfil their moral obligations; for 
they would allow the Americans to save on armaments more 
than they will lose in war debts, and to do so without any 
diminution of security or relative strength.—Yours, etc., 


The Atheneum, S.W.1. 
January 27, 1932. 


MAXWELL GARNETT. 


BRITAIN’S FISCAL RESPONSIBLIITY. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your article ‘‘ Britain’s Fiscal Responsibility ’’ in 
the issue of 23rd inst., you consider the possibility of a re- 
interpretation of the most-favoured-nation clause to permit 
“low tariff agreements open to those States who are prepared 
to participate.’’ The logical inference from this seems to be 
that you are prepared to consider the charging of duties by 
Britain on the goods of countries not prepared to participate, 
for failing this, what inducement are we offering to the 
countries with which we hope to come to an agreement? 

The Times, in an Editorial on 19th inst., pointed out that 
with high tariffs the most-favoured-nation treatment “ is apt 
to work out as most-unfavoured-nation treatment all round,’’ 
and assists ‘‘ the raising rather than the lowering of Tariff 
barriers,’ also that ‘‘to many of our best customers who 
impose low duties or no duties at all upon our trade it must 

a serious discouragement that we treat their goods no 
better than we treat similar goods from countries which shut 
out our trade by high tariffs.” 

It is, I think, common ground that any British action should 
be directed towards increasing our export trade. What better 
method can we adopt than that which a small group has been 
urging for some months, namely, charging a duty based on the 
extent to which our trade is obstructed by the tariff action of 
various countries. That is definite anti-tariff action. This 
policy cannot lead to a tariff war, for increases in duty recoil 
on the head of the country making them. There need only be 
one exception to a duty applied on the lines suggested: it 
would not be charged on raw materials of which any country 
had a virtual monopoly (e.g., American cotton). 


The proposal seems to be worthy at the least of serious dis- 
cussion.—Yours, etc., 
1, North Charlotte Street, 
Edinbugh. 
January 15, 1932. 


J. LoGan STRANG. 





light of historical changes. 
advanced pupils in schools, but is by no means beneath the notice 
either of university students or of the general reader. 





To-day. By L. W. White and E. W. Shanahan. 
(London) Longmans, Green and Company, Ltd., 
39, Paternoster Row. 6s. net. 


A study of contemporary economic structure and problems in the 
The book is primarily designed for 


Le Crédit par Acceptation. By  Pierre-Benjamin 
Vigreux. Preface by Jean Velay. (Paris) Librairie 
des Sciences Politiques et Sociales, 31, Rue Jacob. 
50 francs. 


A study of the system of acceptance credits, and a discussion of 
what has been done, and what remains to be done, in promoting 
the development of acceptance business in Paris. 


Saling’s Boérsen-Jahrbuch ftir 1931-32. Edited by 
Walter Theimer. (Berlin and Leipzig) Verlag fiir 
Boérsen-und Finanzliteratur A.-G. 

A year book, in German, which gives particulars of the principal 
securities dealt in in eleven foreign stock exchanges. 

Britain’s Chance. By Stephen King-Hall. (London) 
The New Statesman and Nation, 10, Great Queen 
Street. 6d. 

A suggested policy for the Government. 

Canada’s Western Arctic. Compiled by Major L. T. 

Burwash. (Ottawa) F. A. Acland. 


An illustrated report on a series of investigations in the Arctic 
region of Canada. 


Practical Income Tax. By C. W. Chivers. Eleventh 
edition. (London) Sir Isaac Pitman and Sons, Ltd., 
Parker Street. 3s. 6d. net. 

A clear and useful guide, generously supplied with examples. 

Voluntary Liquidation under the Companies Act, 1929. 
By H. W. Jordan and R. J. Blackadder. (London) 
Jordan and Sons, Ltd., Chancery Lane. 10s. net 


A clear and well-arranged book for the guidance of people con- 
cerned in the liquidation of companies. 


Taxation of Income in India. By V. K. R. Rao. 
(London) Longmans, Green and Company, Ltd., 
39, Paternoster Row. 10s. 6d. net. 

A critical examination of the Indian income-tax system. 

The World and Its Commerce. Third edition. (London) 
Sir Isaac Pitman and Sons, Ltd., Parker Street, 
Kingsway. 2s. 6d. net. 


A small text-book of commercial geography. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Burma Round Table Conference: Proceedings. 
4004. 3s. net. 


Department of Overseas Trade: Economic Conditions in 
the Republic of El Salvador. November, 1931. Is. 


Cmd. 


net. 
Note on the Constitution of the League of Nations. Cmd. 
4006. 1d. net. 


Empire Marketing Board: Production and Trade of Malta. 
January, 1932. 2d. net. 


East African Agricultural Research Station, Amani: Third 
Annual Report, 1930-31. 1s. net. 


| Post Office Commercial Accounts, 1930. 9d. net. 
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The Stock Gechange: 


INVESTMENTS 


Tus first reactions of the Stock Exchange to the outbreak 
of hostilities at Shanghai were sentimental rather than 
logical. As if to express disapproval of the Japanese 
action, Japanese Government bonds were marked down 
last week more precipitately than the Chinese Customs 
loans, and when it was suggested, on Wednesday of this 
week, that Japan might be prepared substantially to 
accept the peace proposals, Japanese bonds recovered 
more sharply than Chinese. 

The following table shows buying prices after Wednes- 
day’s recovery, as compared with similar prices on 
January 22nd and with the highest of 1931: — 


Yield per cent. 
Highest} Price, 
1931, |Jan. 22. 


Present 


Security. Price. 


Flat. | Redn. 


South Manchurian Rly. 44% 
Sterling Bonds 


_ 


~ 
cowoun>” 
+ 


54% Conv. Loan 1930* | 111 


a 


China 44% Gold Loan 1898... 903 
» 5% Boxer 1925/47* 93 854 
» 5% Reorganisation 1913 71 60 


~ 


~ 
OreKsN Dens-oOM 


COwu Voss Oh 
Norn ONMNWOODPF 


we 


* These are gold loans payable in dollars at par. 
+ Exchange at $3-46 to £1. 
~ Exchange at $4-86 to £1. 


Investors, apparently, have not attempted seriously 
to balance the respective ‘‘ risks’’ of a Japanese 
economic blockade of China and a decision by the League 
of Nations to call upon its members to enforce an 
economic blockade against Japan. From the investor's 
point of view alone the peace-making efforts of the 
Western Powers have been well-advised, since any inter- 
ference with the trade of the Treaty Ports through which 
one-tenth of the total trade of China passes would un- 
doubtedly inflict grave injury on the interests of innocent 
parties engaged in peaceful trade, particularly on those 
of Great Britain and America, 

The financial position of the Chinese Government was 
already a source of anxiety before Japan’s latest inter- 
vention. Various commercial organisations in China 
have recently urged the immediate calling of a National 
Economic Conference to devise measures for meeting the 
financial crisis. The Chinese Domestic Bondholders’ 
Association, for example, called attention last month to 
the recent slump in bond values and to the deplorable 
plight of the country’s finances, forecasting that, unless 
a national conference were convened to effect a thorough 
overhaul, the Government’s credit would collapse, and 
with it the whole economic structure of the country. The 
Greater Shanghai Citizens’ Association, similarly, have 
issued a nation-wide appeal tocommercial interests, calling 
upon them to support the convening of a National Econo- 
mic Conference. Meanwhile, negotiations between the 
Chinese Government and Chinese bankers are pending re- 
garding the issue of a Government loan of $48 millions, to 
be secured on the unissued $80 millions 20th-year short- 
term currency bonds. The Government is now facing a 
monthly deficit of $15 millions, and it is obvious that 
drastic economies are urgently required if it is to avoid 
complete bankruptcy. 

So far the Nanking Government has not defaulted on 
any of its internal loan obligations—a record in striking 
contrast with that of Peking, of whose internal loans 
60 per cent. are in default. The Nanking Government 
has so far issued twenty-three internal loans for a nominal 
sum of $972 millions, making a grand total of 
$1,603,109,588, if the loans of the defunct Peking 


IN CHINA. 


Government are included. Of this total, $699,833 ,692 has 
been redeemed, leaving a balance of $903,275,896 out- 
standing, distributed as follows :— 


Outstanding 


lst Jan., 1932. Overdue. 
3 


3 
118,676,860 

717,387,036 ove 
903,275,896 118,676,860 


In 1931, no less than $380 millions of internal bonds 
were authorised, of which $300 millions were issued, the 
balance being reserved as security for the new loan which 
is under negotiation with the Chinese bankers. Although 
these internal bonds are nominally issued at 98 per cent. 
of their face value, they are sold at much below this 
figure in times of financial stress when money is urgently 
needed, so that the burdens on the Treasury are heavily 
increased. The prospects of the Nanking Government's 
being able to continue to meet its internal interest pay- 
ments are not highly rated on the Shanghai market, 
where some of the internal bonds are currently quoted at 
only one-third of their face value. The Nanking Govern- 
ment has recently reiterated its determination not to 
have recourse to a moratorium, but a continuance of 
hostilities might well make this decision impracticable. 

These considerations, however, have only a secondary 
interest for holders of the external Chinese loans, which 
are secured ‘on the Maritime Customs, since their 
revenues are collected at the ports by foreign officials 
under a British Inspector-General of Customs and are 
deposited in European-controlled banks. The total 
amount secured on the Chinese Maritime Customs has 
been estimated at approximately £109,000,000. 
The Inspector-General deducts the necessary amounts 
therefrom for the full service of all the foreign loans and 
Boxer indemnities secured on the Customs, and, after 
certain administrative changes and appropriations, hands 
over the balance to the Chinese Government. As we 
stated in an ‘‘ Investment Note’’ in last week’s 
Economist (page 247) the Maritime Customs revenues for 
1931 amounted to 248,314,000 Haikwan taels, as compared 
with 180,570,000 Haikwan taels in the previous year, the 
sterling equivalents at the average rates of exchange for 
the year being £19,011,541 and £16,834,395 respectively. 
The service of all the loans (shown in our first table) 
secured on the Customs revenues, which amounts this 
year to over £7 millions, has been punctually met, and 
this week the balance of the 5 per cent. Gold Loan of 
1896 (£920,000) was paid off. It is only the railway loans 
and the loans secured on the salt tax which are in default. 
Nevertheless, the prospects of Chinese trade must not 
be left out of account when the future security of the 
Customs loans is considered. 

Internal trade in China probably suffered more as 3 
result of floods in the summer of last year than as 4 
result of the world economic depression. The floods ex- 
tended throughout eight provinces and affected about 
255,000,000 mow* of cultivated land and nearly 16,000 
households. It has been estimated that 36 per cent. of the 
total rice crop was lost, together with 24 per cent. of the 
cotton crop and 29 per cent. of the crop of millet and 
kaoliang. According to a statement prepared by Mr C. T. 
Chang, of the Directorate of Statistics at Nanking, the 
foodstuffs lost in the summer of 1931 through these floods 
alone would have been sufficient to feed 18,000,000 people 
for a whole year. About 5,000,000 tons of rice, kaoliang 
and millet were ruined, and the total monetary loss is 


* A mow = 0-15182 acres. 
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estimated at $457 millions. On the top of this natural 
disaster China had to suffer unnatural internal war, and on 
the top of internal war she had to face the invasion of 
Manchuria. The three eastern provinces constitute 
China’s richest territory and are responsible for the pro- 
duction of the country’s largest single export commodity 
—soya beans. Fortunately the fall in silver spared China a 
good deal of the evils of the world trade depression, for 
without the stimulus of the silver depreciation China's 
exports would have been very small indeed. Even so, the 
export trade suffered considerably, and during the last 
four months of the year imports from foreign countries 
exceeded China’s exports by 100 per cent., the figures 
being 50 million Haikwan taels per month for exports, 
against 100 millions Haikwan taels for imports. The 
decline in the export trade was most marked in tea and 
raw silk. China’s position as the leading exporter of tea 
has now been taken by Ceylon, India and Java, while 
Japan has been displacing China as an exporter of raw 
silk. At the end of 1931 about 90 per cent of all the silk 
filatures in Central China had to be shut down. Neverthe- 
less, conditions would quickly improve if China could only 
be effectively guaranteed against internal war or external 
attack. The revenues collected within the country are 
adequate for ordinary purposes of government, but have 
been devoted to the wasteful purposes of civil war. Road 
and railway building have been neglected, and trade has 
languished. But so low is the standard of life that Mr E. 
Kann, in the latest issue of the Shanghai Finance and 
Commerce, has declared that out of 450 million people in 
China, 440 millions, conscious only of the high level of 
domestic prices, are unaware that there exists a world 
trade depression. 


As regards capital investments in China, it has been 
estimated that, at the end of 1929, the total public debt, 
secured and unsecured, both domestic and foreign, 
amounted to £246 millions. This apparently excludes 
capital invested on equity terms. It is difficult to 
estimate the British proportion of this total, but, 
taking equity investments as well as funded debt, 
the British investment in China is estimated at £200 
millions, as compared with a total capital investment 
of American interests of 78 million U.S. dollars. The 
leading British commercial interests in the China trade 
are represented, inter alia, by the British American 
Tobacco Company, the Hong Kong and Shanghai Bank- 
ing Corporation, the Shell Transport and Trading Com- 
pany, the Peninsular and Oriental Steam Navigation, and 
the Indo-China Steam Navigation. The extent of these 
companies’ investments in the China trade, though not 
precisely ascertainable, is considerable. British industrial 
and mining interests are represented by the Chinese 
Engineering and Mining, Hong Kong and China Gas, and 
Hong Kong Tin, etc. The securities of these companies 
have not suffered to any great extent in market value as 
the result of the present crisis :— 























ve : High, | Present - Div. 
Capital. |Shares.| }931"| price. | Div. Yield. 
oa 
£ £ £ s.d. 
Hong Kong & Shanghai Bank | 1,625,000 | $125 | 113} 974 6 6 3 0 
Indo-China Steam Navigatn. 495,890 £5 42/6*| 4s. Nil Nil 
Chinese Engineering ......... 1,960,000 | £1 | 37/6 | 25s. | 24%] 2 0,0 


* Deferred ordinary. 


All these companies have acutely felt the decline in 
Chinese trade. The Hong Kong and Shanghai Bank has 
paid £6 for the year 1931, omitting the bonus of £1; while 
the Chinese Engineering reduced its dividend for the 
year ending June, 1931, from 9 per cent. to 2} per cent. 
To what extent the trade of the British American Tobacco 
and Shell Transport have suffered it is impossible to say, 
but a 10 per cent. decline would not be an unreasonable 
estimate. British commercial interests will therefore 
watch with considerable anxiety further developments in 
the relations between China and Japan. Nor will the 
holders of the Chinese Customs loans feel reassured until 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. | 
February 16. 


Account. 
February 18. 


The stock markets received the news of the Far 
Eastern crisis in traditional post-war fashion, dealers 
marking down the stocks immediately affected but other- 
wise waiting on events before committing themselves. 
The news from another part of the East exercised an 
even more restraining influence, the decision of the 
Australian Commonwealth Government not to remit in- 
terest payments on certain New South Wales issues, 
on Mr Lang’s default, creating an indubitably bad im- 
pression. Probably the strong technical position 
accounted mainly for the relative steadiness of sentiment. 
and for the immediate improvement which followed the 
announcement of the Anglo-American peace suggestions 
to China and Japan. Wall Street was a more or less 
‘““ neutral ’’ influence, but among Continental centres, 
Paris showed a certain liveliness, particularly in the oil 
share market, on rumours of favourable trade develop- 
ments which appeared to be persistent rather than well- 
founded. 

Trading in gilt-edged securities was restricted at the out- 
set, all stocks showing a moderate decline on the news 
from the East, and on the decision of the Central 
Electricity Board to issue an unexpectedly large amount 
of new stock. Mid-week recovery, however, was of size- 
able dimensions and prices were maintained despite the 
absence of a change in Bank rate, which was in accordance 
with general expectations. War Loan was particularly 
firm on Wednesday. Indian loans declined on scattered 
selling. Commonwealth as well as New South Wales 
issues were marked down heavily on the default, the im- 
plications of which are discussed in a Note on page 311. 
Although some selling occurred of Chinese and Japanese 
stocks at the opening on Monday, the extensive 
marking down of prices which ensued was largely pre- 
cautionary, and the subsequent recovery was, similarly, of 
a professional nature. German bonds remained firm on 
a comparatively moderate amount of support, coming 
partly from the Continent, assisted by sinking fund 
operations in connection with the ‘* Dawes ”’ issue. After 
holding their ground at the beginning of the week, 
Austrians came on offer, the 7 per Cents. falling three 
points on Wednesday on fears of pending political and 
economic developments. Greek issues showed a modest 
recovery on the satisfactory figures of Assigned Revenues 
in 1931. 

Dealings in home railway stocks were on a small scale, 
the dividend outlook being viewed cautiously after the re- 
duction in the Metropolitan payment (discussed on page 
312). The week’s traffic figures showed no perceptible 
deceleration of the falling tendency in gross receipts. Little 
interest was taken in Argentine rails, the market remain- 
ing uncertain as to the precise explanation of the diver- 
gent movement of traffic figures on particular railways. 
Other South American stocks were featureless. The 
gains recorded by American railroads, following the wages 
agreement, were less than had been expected. 

The new account in Industrials opened under uncer- 
tain auspices. The tone of the market remained fairly 
steady, but Wall Street gave little sustained assistance, 
and there was a general disinclination to increase commit- 
ments under the shadow of the Eastern war cloud. British- 
American Tobacco were slightly easier, and Hong Kong 
and Shanghai Banking fell 14 points on Monday. Chinese 
Engineering and various textile issues also tended to sag, 
but the market generally showed no signs of intimidation 
over the prospects of companies with large stakes in 
Shanghai. Steadier conditions obtained after the Foreign 
Secretary's announcement of Great Britain’s mediatory 
efforts. J. and P. Coats were depressed by divi- 
dend fears, and Courtaulds by liquidation in con- 
nection with a deceased estate. Cables and Wireless 


trade at the Chinese ports is allowed to flow freely without ; Were lower on bear reports of a decision to pass the entire 
the threat of any outside interference. 


(Continued on page 310.) 
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In calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 
date the yield includes any profit or loss on redemption; 
discount and the earliest date when the quotation is above par. 


Prices 
Year 
1930. 


Low- | 
_ est. 


High- | I 
est. 


25/44 20) 104) 


38 


64 
46 
51 
49 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nore.—Shares with a New York quotation, or with definite American interest, are distinguished by stalice. 


w 
aor 


444 | 


Prices 
Year 1931. 


RBZEST{Z™ 


OM aM 


Name of Security. 


| British 

1! ComBols 24% .cocsccssseee 
1} Comsals 4% wccoccccsceee 
67 Con, Loan 33% 

88 Do. 44% 1940-44 ... 
934 || Do. 5% 1944-64 ..... | 
78 | Funding 4% 1960-90... | 
93 || Treasury 44% saan TF | 
93 1 reasury 5% 1933-35. 

85 || Victory Bonds 4% 

90} | War Loan 5% 1929-47 
57 Local Loans 3% 

29% || India 24% 

34 |, } 

41 | 
55 | 


49 
77 


Do. 34% 

Do, 44°% 1958-68 ... 
94 | Palestine 5% 42-67..... 
90 || Sudan 53% Bonds .... 
874 | Ulster 44% 45-75 


& ial Govts. 
| Australia 5% 1945-75.. 
715 Canada 4% 1940-60.... | 
97 Ceylon 6% 1936-51..... 
87} | Gold Coast 44% 1956... 
90 Kenya 5% 1948-58 . 
92 Nigeria 5% 1950-60 .. 
464 || Nus. Wales 5% 35-55... 
8&5 N. Zealand 5°, 1946... 
48 Queensland 5% 40-60 
82 || 8. Africa 5% 1945-75... 
85} | Strts. Sett. 44% 35-45 


58 


} Governmen: 
Argentine 4% Reciss. 
| Austrian 6% "1923-43 
| Do. 7% Int. aed! by 1957 
| B. Aires (Prov.) 3}° | 38 
Belgian 79 red. wy 1956. 100 
| Bulgaria 74% Loan.. 
| Brazil 5% Fund, 1914" 
Do. 6$% (1927) ... 
Chili 6% (1929) .. 
' China 5% (1912)... 
' Do. 5% (1913)... 
'| Onec: hoslov akia 8% 
Danish 3% 


| Bgypt ‘Unified 4%.. 
| Estonia 7% 1927 ..... 
| Finland 6% 1923 ...... | 
| French 4% (British) ... 
Do. 5%, 


| Do. 54% Ste. Bds. 1930 | 
| Greek 6% Stab. Ln. 
| Do. 1% Refugee 
| Hungary 74% l 
| Japanese 54% _ } 
Do. 6% (1924) .. 
| Mexican 5% (1899) .. 
| Norwegian 4% 1911... 
| Peru 74% 
Poland 7% 
| Siamese 6% 1934-64... 
Swedish 34% 1908 
| S. Paulo Coffee 74% ... 
Turkish 4% Unified ... 
Uruguay 5% 1919 .... 


Berlin 6% 1932-57 
| B’mgham 5% 1946-56 | 
Bristol 5% 1948-58 
| Danzig 7% 
E, London. 5% 1960-70 
Johannbg 5$% 1937-52 | 
| L.C.0. 3% 
Met. Wat. Bd. B 3%... | 
| Pt. of Lndn. 5% 1950-70 
| Seine 7% 1935-52 
Sydney 53% 1954 


5 
101 


69 | 

924 | 
100 
62 
64 


| 103} 
72 


G. Western Ord. Stk.... 
| L. & N.R’st'n Def. Stk. | 
Do. 5% Pref. Ord. .. | 
Do. 5% Pref. 1955... | 
Do. 4% 2nd Pref. Stk.) 
| L.M.S. Ord. Stk. ....... 
4% Pref. Stk. 1923... | 
Metropolitan Cons. ..... 
| Met. Dist. Ord. Stk. ... 
9} | Southern Def, Stk. ..... 
Do. 5% Pref. Ord. Stk. 
55} | Do. 5% Pref. Stk...... 
17/3 | Underground Ord. £1.... 
Dom. & Foreign Rye. 
Antofagasta Ord. Stk. 
| B.A. & Pacific Ord. Stk. 
B.A. Gr. Sthn. Ord. Stk. 
|| B.A. Western Ord. Stk. 
29 | ©. Argentine Ord. Stk. 
14 | C. Uruguay Monte V. 
158 || Can. Pacific Com, ($25) 
634 | Can. Nat. 1927 Guat. 4% 
a4 Cordoba Ord. Stik. cccce 
ll Do. 7% Ist Pref. Stk. 
5 Do. 5% 2 2nd Pref. Stk. 
23 Costa Ric: a Ord, Stk. 
32 Entre Rios Ord. Stk... 
“4 
G. 


15} 
21 
27 
214 


6% Oum. Pref. Stk. 
Do. 4% 2nd Pref.Stk. 
W. of Brazil £10 ..... || 


Price | Price 
| Jan. 


27, 
| 1932. 


Feb. | 


| _ 3» 
1932. 





102 
69 
92. 
98x 
62x 
63x | 
994 | 
105 
72 


45 
5t | 
u | 
644 | 
24 


: +; 
_- 





i 


tru 
[he Re 
a 


Year 


Present 1930. 


Yield. 


Low- 
est 


| High- 
est 


ces 
Yeas 1931. 


| High-- 


est 


Low | 


Where stocks are definitelyr edeemable at a certaiz 


where stocks are redeemable at or before a certain date the final date ot repayment is taken when the stock stands at a 
The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year, 


Price Price 
Jan. | Feb. 
a, | & 
1932. | 1932. 


et es 
or resent 
Fall. | 


Name of Security. Yield 


. . . est. 


~ 


CWNOK OK ODMOAMOWAOH 


| $33 
57 
83} 
97/6 | 
42 
85/- 
198 
80/- 
264 


$8} 

184 

50 

45/- 
19 

65/- 
130 

65/- 
4 


ao 
cor40 


ee 
PION 


17/74 
12/6 
7 


* 
26/- 
59/- 
\| 273 
58/ 
2 

4 
69 
38} 

St 
19} | 
24/3 
68/- 
42/- | 

7 


9 | 


14/3 
10/6 
43 
23/9 
47/6 
247 
53/9 


AAAMMANDensQsavnw4s-s 
~ 


AasIneonannnng 
WPWOMOCOCSCSO 


ooowoon 


WwW WOOSCMW WOMOUMMooWMmMooowooo 


| 2234 
| 105 
874 
218 
231 


26/3 
394 
3/9 

| 26/- 

17/6 

| 16/6 

| 68 

| 10/6 

22/6 


Ooowwoocceow 


23 
17/6 
3t 


ODOOCWUOURWOO @ 


| 17/3 | 
\ 73/9 32/6 


no 22/- 
| 23/- 
70/6 | 60/- 
| 39/6 | 28/- 
| 14/- | 
| 67/9 | 
| 73 | 
| 110/3 
| 67/104 
40/- | 
| 58/- | 
| 31/6 
63/3 | 
| 37/9 
| 66/3 


11/3 


58/6 
56/6 


ee eae 


59/14 
32/9 
48/9 
26/6 
55/- 
29/9 
51/9 


ark 


8/7 | 


wat 


12/- | 
61/3 
61/- | 
95/9  109/9 | 


62/3 
38/- 


53/- 
28/3 | 


62/- 


35/6 | 
56/- | 


$3} 
ll 
19 

15/- 
8 


70/- 
943 


' Lon. & Lance. £5, £2 pd 
| Do. £1, with 4s. paid... 


| Yorkshire £1, fully pd. 
vestmen! 


Anglo-American Deb. . 
| Anglo-Celtic Ord......... 
Atlas Electric, &e., £1 . 


| Grange Trust 

| Guardian ag - i 
| Indus. & Gen. Ord. 

| Invest. Trust Ord. . 


| Merchants Trust Ord.... 
| Metropolitan Trust 
| Nineteen Twenty-eight 


| Trustees Corp. Ord. 
| United States Deb. 
| Financial 


| Primitiva 


In. Ry. C. Am. No par 


| Leopoldina Ord. Stk..., | 


Do. 53% Oum. Pr, stk, 
Nitrate Rlys. (£10) ..... 
Paraguay Uen. D. Db. 
Salvador Ord. (£10) 
San Paulo Ord. Stk. . 
Taltal Riy. Ord. £5 .... 
Utd, Havana Ord. St... 


Banks. 
Anglo-French (£1) 
Anglo Internatl. (£1) .. 
Anglo 8. A£10£5 Pa 
American | B £1 dE 
Bank of N. Zealand 
Bank of Eng. Stk. . 
Barclay B. (£1) 
Barcel. (Dom. &c.) A ii | } 
Bk. of Australasia (£5) 
Bk. of Montreal ($100) | 
Bk. of N.5.W. (£20) ... 
British Overseas A £5. 
Chtd. of India (£5) .. 
Comcl, Bk. of Aus. 2o/- 
District A £5, £1 I 
Do. B £1 fully p | 
Eng.Scot.& Aust es,t3pa 
Hambros £10, £2 paid | 
a 
i! 


COMUOMOOS 


a 


Quocooom 


Hong. and 8. ($125) .. 
Lloyds £5, with £1 pd. 
Martins £20, £24 pd. ... 
Midland £1, fully pd. . 
Nat. of Egypt £10 

Nat. of India£25,£12$pd 
Nat. Prov. £20, £4 pd. 
Royal Bk. of Scotland 
St. of 5. Af. £20, £5 pd. 
Westminster £4, £1 pd. || 


HOMMOBIPAAMONANDHOGOSIVHOWNPNOe 


MOOCOCUCOCSCCSCS 


Insurance. 
Alliance £1, fully pd... 
Atlas £5, £1} pd. ....... 
Com. Un. £2}, fully pd. 
Gen. Accident £5, £1} pd) 


N.Brit.& Mer £5, £1} pd || 
Northern £10, £1 pd.... 
Pearl (£1), fully paid .. || 
Phoenix £1, fully pd. .. 
Prudential £1 A ......... 


Gucawsa 


Royal Exchange (£1) .. 
Royal £1, 10s. paid .... 
Sea Insur., £1 fully pd. 
Sun Insur., £1with5/-pd 
Sun Life Assur.,£1 fy pd 


To t Trusts. 


Brit. Assets Trust 5/- |) 
Debenture Corp. Stk.... |! 
For. Amer., &c., Def.... 


~ - 
KFOWOOanw CO Co me Oo 


ee 
“Io 
tee wt 
wMormnmnowonw ZQoocooo 


Lake View Invest. 10/- 
Mercantile Investment.. 


~ 
Sa 


AANASMOMIOMMNOSOHD HWS NQnwlOnDFSfuanws 
- ~ 
= 





Nineteen Twenty-nine 
Scottish Investment(5/-)|! 
Scottish Mortgage, &c. 
Stockholders Invest. ... 
Trans-Oceanic £1 


ee 
Caonnwoe 
WwW SCOWOOKNPOCWORMOUW MW 


> SxIMNOMDOWOW 


Trusts, 
Argentine Land, &c.,£1 | 


| Australian Estates, &c. 
| Brit. Nth. Borneo £1.. 

| Brit. S, Africa 15/-f Pa 
| Charterhouse Inv. £ 

| CO. of London R, Pty. £1 

| Dalgety £20, £5 pd 


f 
Forestal Land £1 ... | 
Hudson's Bay Co. a. -| 
Do. 5% Oum. Pref. £5 
Java Invest, eh | 
Peruvian Ord. Stk. 

Corp. Pref. Stk... | 

oldgs. £1... | 
Staveley Trust £1 “| 
Sudan Plantations £1 . 


&e. 
Allsopps Ord. £1...,.... 
Barclay Perkins £1 
Bass Ratcliff Ord. £1 .. 
Benskins Watford £1 .. 
City of Lond. Def. 5/-.. 
Courage Ord. £1 ........ 
Distillers Co. Ord. £1... 


Ind Coope Ord. £1 
Meux’s Ord. £1 
Mitchell & Butlers £1 . 


| Ohlsson’s Cape £1 


S. African Bws. £1...... | 
Taylor Walker Ord. = 
W’tny Combe Def. £1.. 


—6a| 910 
—1/6|10 9 


26/3 
4 | 


36/6: 


ies eaten erernetene teers teats "easiest rte ase Wate tteatae aerial ential irae 


¢ Free of Income Tax, 





























February 6, 1932.) 





THE ECONOMIST. 




































| | 
Prices i | Price | Price 
i 1} } | | ce Rise 
Prices Prices i| Price | Price | Rise | “ Vear Prices i ro 
t Year 1931. an. | Feb. ; 
= Year 1931. || Name of Security, > - | or | — 1930. | Name of Security. | 27, 3, i _| Yield. 
in P i 1932. 1932, | Fall. | | 1932. | 1932 
| High-| Low- | High- w- 
: High: | ‘a. | = = ] | £ s. a.| oa. est. | est. | est. ; a a ___£& & 4. 
@ | et. | eat. | cot. i ‘ ilemarnentanpnesaemetinta ee seme | Si | ae Tn 
. a Coal, Iron and Steel. | 11/74 _5/1}| Anglo-Rouadorian £1... 6/-| 6/3 +34. Nil 
2/9 | S144] B1- | Amal: Anthracite @éi || ays as) 2 | Ni seek zee 1/74 | Anglo-Rgyptian B£l..| 23/9 | 23/9 (14:14 0 
” Met | WOkd| ‘dd | Armettong Whit, A'2/- | Ved | led | | Ni | Sst Soh setloylabtlog Anglo-Ferian BL, | 31/8 | 31/8 9 0 
/ 6 | 5/6 | Apex (Trini cen sieaess ( 
ae 47/9 | 56/3 snddy Sees Wileoz £1 ... || be be ~ | oe 40/7 ists ao | Sie a 12/6 | 10/- | -2/6| Nil 
4/2 «1/9 4/3 | 1/44) Baldwins 4/- ............ | 3b 3/lb Nil 2/9 | 11d! Brit.Cont.Oils(V.T.Cis) 1/44, 1/6 +1$d Nil 
i- | 4/44 7/14) 2/- | Benead SOBER agrovoeee 12/6 | 12/6 | *:. | 1216 0| 95/7) 65/ilt 72/6 | 30/9 | Burmah Oil£1 ......... 7/6 37/6 .. |12 0 © 
> 13/14) 10/3 ‘ts i | Brown (John) Ord. 6/- || 1/6) 2/- +64 Nil | 14/- 6/3 9/3| 4/78 } | Conadion —— par —_. ot el 
— J- | 3 | ' 3/2} fl Kern ver - eee a 
smi, Lid SS iene | ge} 69 | cia! Ni ca/OR 2a/ep| 30/R*| 1a/e | Lauites Ouldelds et 22/- | 22/6 +64 817 0 
10/3 5/6 sfi0 tf! 2/6 | Consets I ws — | 52/6 52/6 613 3) 15/0 6/14' 10/9 | 5/64) Merican Eagle (£1/0/6) 6/9 | 7/6 +94. oa 
| 9) Sl ae | oe. eee SS ---.-- a/3' 4@j/-| —3a!' NO 14/1¢ 6/3 8/- | 3/6 Phonix Oil £l............ 4/1, 4/3 | +144 250 0 
y3| 3/44) 7/3 2/3 | Dorman, Long mca 6 8/3, 3d aa 35h 234 268| 9% Royal Dutch (S89) 14), 15) 41 900 
12/3; 5/- | 9-| 2/6 | De,8%Non.Cm. el 16! 16 / Na 99/44 69/44; 76/3 | 26/3 | Shell £1 ........cccceeeeee 38/9 | 42/- ' +3/3 8 6 OF 
my Ss re sa | Ebbw V “Quan Pret. di | a) ie! ... Nil 78/9 18/9 | 30/1%) 10/- | Trinidad Leaseholds £1 26/3 | 27/6 | +1/3 i 3it 8 
" wilot 23/9 24/3 | 10/14 | Guest Keen, &e.  -? 6/9 | 16/6 ~4) xa 62/98 27/6 (35/114) 15/6 V.0.C. Ord. £1 ......... i | / 
- 5 | 8/3,| 3/1}! Hadfields £1 ............ ar Ni erated Bread £1 ...... 18/9 | 18/9 5 69 
; uy dob Sy 1h/6"| Horton Colliers <j! ae/al wih Ls a 9 | eae 28/9" 33/3 | ie aaa. 17/6 | 17/6 | -. | Mil 
ayn} 11/3 | 28/14) 22/6, | Horden Collleres €1 .. | 2e-*| alt 8 0 0! 33/9 17/3 17/9| 7/3 Allied Newspapers£1... 10/- | 11/3 + 1/3 4 9 0 
er S| “Biel “aie’| tae h toes” | g.| ok Nil 4/6 3/- 3/9 | 2/3 | Amal. Dental Def. 5/- , 2/78) 2/7k =. 10 0 0 
au, HC | O18 36 | Millom Ss Ackhemsl..| S| S| 811 0| 24/14 18/6 | 20/- | 11/- | Amal. Press (10/-)...... 12/6 | 12/6 12 0 0 
14/9 8/14 13/3 6/3 | Ocean Coal & Wilsons ms va . Nil | 41/6 36/- 38/6 21/3 j Army & Navy loj- a 23/ 9 | 23/9 i 910 0 
a, | en ae ene ym El 6/3 3/74 -iya_ _Nil__|) 35/74 19/6 | 20/9 | 9/9 | Aasond. Neweprs. Df. 5)- 12/6 | 12/6' ... |16 0 0 
} - Sia a | Powell Dutfryn Vel... | 20/- | 2/3 | +S, 315 3| 27/6 | 22/- |, 27/6 | 18/6 Assoc. P. Cement £1... | 25/6 | 25/- 6d, 6 8 0 
16 17/6 28/9.| 8/9 | 8. Durham Stee 1/6 | 7/6 | Nil | 67/9 ' 52/6 || 65/-| 52/6 | Barker (John) £1 ...... | 56/3 | 57/6 +1/3' 618 0 
) I  atee | Sot] 36/9 | Bewveley Cont, eo. Bi. S| 26/3 “| 4 11 Gt! e9/ep airlog 43/14) 23/1} | Barry & Staines Lino... 30/-x| 30/- |... | 5 0 0 
ni- 18/6 | 30/~ | 16/9 | Staveley Coal, &. o ib 15/1 —1/6| 415 6| 16/- 1/3. 14/3} 7/- | Borax Deferred £1...... 8/14) 8/9 + 7}d = Nil 
| wi- 20/44 22/9 | 10/9 | Stewarted Ldavds Sl... 13/9, 13/9"! | 815 0} 40/9 36/3 | 37/6 | 29/44 Bovril Deferred £1 ...... | 32/6 | 32/6)... 8 0 0 
mj- | 18/9 19/3 | 11/3 | Swan, Hunter £1 ...... ie a cae = °t a 29/6 | 31/3 | 18/9°| British Alamininm 1... || 23/13| 23/9 | <7. 8 8 ¢ 
t a | as! selancntenebrall we| mel 7 Nil | 27/3 22/- , 26/- | 20/3 | British Match £1 ...... 22/6 | 22/6! ... | 5 6 9t 
) ie | 2eta| safe | 3/9 | Shosevecate, Sohne £1 || 13/9 | wale | —iys; Na 1193/3 94/44 105/- | 65/74 Brit.-Am. Tobacco £1... | 80/7}| 76/3x .. 8 4 OF 
) Wao | 28/34 | 32/6 | 15/9 | Thoenyoroft, John, $1 || 15 $574 -$2 1117 0 37/6 21/3 | 24/6| 9/6 Carlton Hotel £1 ...... yj3| 13s) | 49 0 
7) asi uel anita 1 we on 620) 15h 4H) 6 | 28 | Carreras 4” Ord. £1 | 34] | Sk | 3d 1015 0 
93) 6/5 | 1/3 | 6/- | Vickers 6/8 .......... f££1 || 20/- | 19/44} Tad) 6 4 0 | 57/6 27/6 | 37/-| 25/— | Chinese Eng’g £1 ...... 27/6 | 25/- | +2/6| 2 0 Of 
20/- | 15/10} | 23/9 | 14/1} a .D i} j | 31/74 16/6 | 20/6 | 12/- | Crittall aes ‘ 1a | - oe | 5 ° 0 
| aa ) 2 4/9 _5/7k 1/6 | Debenhams Sec. (5/-) ... ~ i el 2 
' we | a4/9"| asi | 8/6 || Bicechers Clee, || anvag! aor ea) own || See gale) soit 18/1} | Dunlop £1 nwicns | i= | 12/9 1/3 9.12 0 
/- / | - | 5/6 | Bleachers £1 ............ r } te | Biectrie @ ust 
33/9 17/9 | 25/73) 11/3 | Bradford Dyers (£1) . } 38/8 | welt ane ‘ney 45/74) 17/1t i iaiied a 20/74 20/- | —Tad) Ni 
) Het} GIS | 14/24] | 5i6 || Brit Celanese Ord. 10/) | 86 7/9; —94| Nil |, aye! 15/9! 23/6 | 17/- | Beer Ready Co.5/- || 21/5"| 21/3| | 86 @ 
} 15/6 oat | UG | S| Do. 1% ist Om. Fe. St | V6 6/9 | —94| Nil 96/6 | 66/3 || 71/3 40/6 Finlay (James) & Co.£1 | 43/9 | 43/9 | ... | 617 8 
) 14/6 | 5/02} 9/103! 2/6 |! Do. TH% 2nd Cm. Pf. £1 |! wa Se | — Hal = 12/7} G/l}| 6/3 | 2/3 | Proderisk Hotels 7/6. | Sa Sle Nil 
| 1/3} 7/6 | 13/6; 4/6 | ann Seas AF ttl | 40/-| 38/1¢-1/103, 717 0 | 19/-- 9/10} 14/6 1/44 | Gaumont-Brit.(10/-)... | 9/6 9/6 .. | 6 8 6 
Sis | Sete | cereal aevval Goneeeies gh il Ser 31/3 —3/9| 316 10+, 138]/— | 67/6"| 73/9 | ane"! Harrisons & Groa, Def. || aoe 4o/-| -. | 6 5 0 
, | 23/74 | sot 19/3") English Swe, Giacéic. || 2t/-x. 2i/- 18 Oy iad; 22nd) 15/3 | 6/3 | Harrode(B.A.) 15/- Ors | oat | dein | om. 
’ ane welvet. bo. £1 |i 9/9 42/6 | Harrods £1 ...........00+ ‘as 
) | 16/7} | 16/6 | 13/14) English Velvet, &c., £1 | 15/- ist thot 6 : 0 wie itn ee | 11/3 | Home&:ColonisiStoress)- 15 | 13/- | —3a| 6 0 0 
29/74 17/3 | 25/- | 10/- | Fine Cotton Spinners £1 19 a 23/9 ——7 5 1 OF 30/- 16/74 17/14, 11/3 Imperial Airways £1... | 13/6 | 13/3 —3d | 4 6 9 
| finini .e yay isa | San | Qo | apt) aust altel Zener eae | | aei | ae” 
19/9 | 11/3 16 || Liste saldwins £1 i 5 | lo 7/- | 2/6 Chemical \ Def. (10/-) ose 
) = | _ |Sa/d0d - ee ies | | aye | +6d | tt ' “agit 89/44 95/114 12/6 Imperial Febacce £1 be eA ay = 517 Of 
15/3) 6/3 | ~ | Snia : stchell £1 |! : | i, International Holdings | - an 
+ 319 |  0/a0e | 0/808 41/1}; Whitworth&Mitchell 81 |) 50/- 60/-... | 9 0 0 | $54 =. os, | s# imer Neckdof Can. || siiti stati agii 7 
| Misctrion) Mansioste. || 20/74 20/- | —7$d) 6 © © || 27/1§ 17/93, 22/- | 18/10} International Tea 5/-... | 22/9 | 22/3 —64 | 613 3 
32/- | 19/9 | 25/10} 15/— || Associated Elec. (£1) ... || 53/9 | 53/9 | 511 9) 33§ 218 £278 | £5}  Kreuger & Toll(kr.100) || £98 | £9} | —£} ba 
80/9 | 64/- | 67/6 | 47/6 | British Insulated (£1) || $319 | S89 | oe UE Ub ib 
14/9 | 62/- | 63/9 | 46/3 | Callenders (£1) ......... 48/9 | 439 = 1 $5 Sl Sas] sie satel sas (eee ae ncrernl ane | asi = 1 $48 8 
25,9 | 19/- 23/6 | 17/6 || Crompton Parkinson 5/- we 7/6 mt Nil 58/-  46/- | 52/- | 34/74 Do.20%Om.Prf.0d(£1) | 41/3 | 42/6 .+1/3| 9 8 0 
, | iio | 1S | 219 | Beciish Bsctsio $l ... || 1 407d isi 418 6 | 44/- | 35/3 41/- | 30/6 London Brick £1 ...... || 35/9 | 35/14! —744| 11.19 0 
6/6 | 41/6 | 7 wwe '| General Electric (£1) ... || 42/— ‘a 6 1 © /102/6| 91/6 101/3; 81/3 Lyons (J.) £1 .........00 |, 96/3 | 97/6 | +1/3, 412 6 
y ve 8 Cd oath) Renee TED. | 23/9 | 23) | 8 8 6 |i 42/6 | 33/6 | 34/3 | 24/14| Manbre and Garton él |! 28/-| 2a/-| | ge 6 
40/9 | 33/- | 31/3 ia | ee) | | 7 1 3'|130/- | 85/7) 95/74) 68/14, Marks and Spencer 10/- | 93/9 | 93/9! -.. | 3 4 0 
26/44) 20/- | 25/- | 18/9 | Siemens Boca i) 21/3 | 2u/ | 5/10 4/14) 4/8’ 3/6 | Maypole Dairy 2)-oe 9 3/9 “| 815 0 
ectri | 6 | 1/6 | Millars ‘Timber £1 ...... eh She] ase f 
$564 | $203 | $29 | $94 | Brazil Trac., no par ~ } a on | se an avs so aid 2/- | Platt Brothers £1 ...... 3/9 | ae] Nil 
64/6 | 54/- | 62/6 | 54/6 | Bournemouth & Poole S| 35/7 2/74! 717 0 | 52/4} 34/103 | 38/— | 20/3 | Pinchin Johnson 10/- |, 25/- | 25f— | 900 
‘i 52/3 | 42/9 | 45/9 | 27/6 ' Calcutta Electric £1 ... |) 33/- t + ii Potash Syn- o “ 6 815 0 
' 4/9 | 31/9 | 38/3 | 34/0 | City of London £1... || 33/9 | oe ; " ; 102. 934 | 102§ , 50 Germany. 64% Bas. 70 | 1 \+ + 
| 336 | 35/9 | 35/6 | 28/9 | Clyde Valley Elec. £1... | 31/3 ss |. 419 0 si/l0y 75/- | 78/-| 73/1}| Reckitt & Sons Ord. £1 | 75/-| 75/-! ... | 412 0 
SUS | 42/9 | 49/9 | 401 | County of London £1... || 44/3 $123 | —$3 30/7}, 24/14) 24/44, 10/7} Romeo £1........cseseeees 13/9 | 13/9, o.. Nil 
$51 | $224 | $31z4| $10} | Hydro-Elec. Com. Stk. | . 3 24/3 5 6 6 | 39/9 27/6 | 32/6 | 17/6 Salt Union £1 ......... 25/- | 25/-| ... | 7 4 0 
%/- | 2/10} | 26/— | 20/6 | Lancashire Electric £1 || m4 | ~ | $$ $i Gel ae as il eeeneee 7- | -| 2. | as 
; a3 | se 2 Sar | Ser) | Mitta Counties ai } 26/3 | 21 1 +10 4} 5 4 0 | 38/3 32/4%| 33/9 | 17/9 Schweppes Def.£1...... || 20/-| 20/-| 2. 700 
31/3 | 25/74} 29/- | 25/- || Midland Counties £1... | oaaal y td) 5 3 3 | 31/6 19/9 | 21/9 | 16/1}' Sears (J.) Ord. 5/-...... 18/— | 18/-} ... 510 Of 
! UsTH) 21/74| 25/9 | 20/6 | Neweastle-on-Tyne £1. | aa/el a2 42/6 414 0 | 27/9 | 25/- | 27/-| 21/6 Slaters and Bodega £i | 22/6 | 22/6) ‘.. | 817 0 
: =) oe. | as | Sica Sea I os | an sibus 518 6 | 26/7} 16/10}) 33/9 | 22/3 Spillers Ord. £1......... 35/- | 34/6 | 6a | 513 0 
Sl- | 27/- | 30/6 | 25/44| Scottish Power £1...... oe 31 it +744) 5 2 6) 17%) 12% | 13) 44 | Swed. Match, B.(kr.100), £6 £53 —3 eee 
35/- | 30/9 | 34/6 | 28/6 | aa 30/74, 31/3 | | 4a/- | 32/- 41/44, 31/3 Tate and Lyle £1 : a6 a oul 612 0 
| " be 2 48/9 | Tilling, Thos., £1 ...... a oe 
2/14 17/- | 20/9 | 17/6 | Gas Light # Coke £1 . - |] 28/8 | asi9 +34] $19 0 1051, 0/- aus | _ Scbelaveteenindi... || ta | us| 133 3 
} 418 | 329 | 375 | 290 | Imp. Continental Stk... || 325 | 16/3 616 6 | 86/3 37/- | 41/3| 21/9 | Turner& Newall £1 ... | 27/1 27/lix |. | 314 0 
ine | 15/6 | 18/43) 15/- || Newo-on-Tyne £1... || 16/3 97 | 7. | 6 8 3) 76/3 \31/108| 44/4%| 20/7} | Unilever £1............... |) 28/9 | 28/9 ... | 619 2 
) 105} | 97 108 | 94 |S. Metropolitan Stk.... | 97 oe 32/6 | 30/- | 37/6 | 28/- United Dairies £1 ...... 36/6 | 36/9 +3d | 6 is 3 
| | a Bete ste 19g} 173 | -2 Nil |123/- 14/14 16/3 | 5/1}, United Molasses £1... || 8/9 | 8/9)... | il 
3 wy | 28 iit | 3) tna’ \Bordese. || iit) ioe) —y| Nu | 298 14/9 | 15/3 | 6/3 Do. 69% Cum. in) 1 | mio | 79 | 2 | 6a oF 
| 2/6 | 70/- ‘ob. (Sou pose | 62 
| 648 | 78 403 || Wireless } 54% Cm. Pref. oo) St) ee | 4 : : I Soa it oat 6 | Vocalion Gram. (10)... |, 4/3! 4/31 2. Nil 
32t | 28 | 30 | 19} | Great Northern £10 ... | =| wit | 49/6 | 28/- | 34/44 19/6 | Wallpaper Mfrs. Def. £1 | 26/3 | 25/74 —Thd) 717 3 
$78 22 | $39$ | $12 \| International Tele hone || $14 = 3 "1/3 912 0 28/14 3/4}! 6/1}! 1/104 Waring & Gillow Or. 10/-|| 2/3} 2/3) ... = 
$8/14) 32/- | 40/9 | 27/6 || | Marconi Marine £1 ... || 30/- | 31/3 + | 18/9 5/3, 11/44 3/9 Do.6% Oum. Pref.£1| 2/6 | 2/6 - | N 
39) ays | 23/74 | Austin _ 26/3 | 25/- | —1/3,20 0 O|| .. | ... | 27/1p 19/6 Wiggins, Teape Ord. £1 | 25)- | aj- | 8 0 0 
- 9 j ' u ~~ weeeeeeesseeee j | i j i | ; 
10/103 7/6 | 9/9 | 5/7}) Birm. Sml. Arms £1 . | 23 if am ot of ses | reall eo! 16 | angtoae raster || We | is | Wi 
52/6 | 33/- | 36/- | 16/3 |; Dennis 1/— ........20200 8/9 | 30/74 ‘a 610 6 | 37/6 25/3 | 48/53) 24/6 Ashanti Goldfields (4/-) | 39/— | 38/-x! +7hd | ° 0 
‘ 8/14) 56/9 | B0/- | 25/- | Ford Motors £1 ..... }) 33/9 | 30/78 — | Nil |) 23/9 13, 12/6 | 7/6 Broken Hill Prop.$/... | 13/- | 12/6 | —6d | Nl 
2/6) g/- | 9/- | 2/- || Guy Motors (10/-) ... z sero ~~ | 636 311 16/3 8/0 10/11}! 5/2}, Burma Corp.(Rs. 10)... 8/9} 8/9! ... 2 
15/- | 58/9 | 71/3 48/9 | TORI DEE .ccccreesee = | Sais | is! 6 8 0O|| 23/9 5/10} 7/1} 2/10} Bwana M’ Kubwa, Sip | 2/9 = 
t 1S- | 47/6 | 57/— | 30/— || Leyland £1 .............-. | 32/6 | sh [3) 713 a8 | 4d 12}| 5. Central Mining £8...... | £64, £64 +2 Nil 
) 22/9 | 19/73 | 23/14, 17/9 | Morris74%Oum.Pref£1 || 21/6 | aué| .. | 7 2 3] 48/- 19/4} 32/6 | 11/3 | Cons. Glds. of S. af ei | igs | is, Ni 
W3| 8/6 | 9/3 | 5/- |, Napier 5/— ...........00+ foo | so | 613 3/18/10} 7/- | 11/6 4/7}| Cons. Mines Selection 10/) 6/3 | 6/3 | ae 
S0/- | 38/5¢| 40/9 | 25/9 | Rolls-Royce £1 ......... 0 Nil © || 75/- | 62/- || 110/- 74/03 Crown Mines 10/- ...... lo 103.) 6 18 
b 35/6 | Isj- 18/1}, 8/- BEL nncrescccencees | 7/6 | | 128 | 48 58 2} | De Beers Def. £24...... 4 45 +¢ 112 0 
| Shi i es! es Nil || 75/- | 61/3 95/33 71/10} Geduld £1.00... |, 82/6 | 82/6 |... | 712 0 
25/1} sma 16/- | 5/6 | Cumard £1 ..........00000 | - 7 19 0} 1/3 6/- | 7/10} 6/14. Idris Hyd. Tin 5/-...... | 6/6 6/6 ve | .% 
36/9 | 30/6 | 30/6 | 19/9 , Furness Withy £1 ...... i} 20/~ | te 513 Ot} 46/3 24/3 31/3 | 19/44 Johan. Cons. £1......... 21/6 | 21/9 +3d 1 
= 36/6 | 37/- | is eS | “— . % Nil 13/-, 5/6 | 12/1}) 7/74, Lake gee Star 4/- M98 — - | Mi 
9 ll | Ni oyal ai be SUK... zs | eee 7a ie 2/9 9d Loangwa 5/— ......c0e00. } | eco abe 
41 | 10 | 15h) | Do. 58% Pri. Stk... | 44 44 mn | age | ell ae) ore | Londo ee OR 10/T4) 10; Tha) ND 
14/6 | 6/- | 6/6 | 2j/- a wo Be Te | + " | 28/9 14/9 20/6 14/3 Malayan Tin 5/-......... a a Sia! = ™ : 
a : i] | 16/ 9 14/-| 9/1} Modder B 5/-............ - 
, S| 7/9 | 10- | S/- Allied Sumatra £1... | 7/3 ue | -3| 3 36/3 1s/- |) 19/1}, 11/3" Mount Lyell ena is/- | 17/6 —64 | 5.15 0 
3/3 | 19/- | 23/3 | 10/9 | Anglo-Dutch £1......... i 11/6 ne ~ea Nil 10/6 6/6 7/6 | 3/10} Pahang Consolid. 5/-... 5/- | 5/- . Nil 
' way 24/6 | 27/6 = an oe | MS 3/9 wa. | Nil || 35/6! 21/- | 13/13 6/3 | Rhodsn Anglo-Am. 10/- e | & u 
12/6 | 15/3 AD LNB BL ecereeeeeee aie, z 5 3.  Rhokana Corp. £1 ...... eee | + 
} ut Ieh | 1S | "TCs. Tea & Lande 6 | “78 | “ga) Sw ° | Sb) az?) st 12 Rio Pinto £5 one 15 | 15 +2%/ 612 0 
qi/s4) 10/- | 11/103) 4/44 Grand Cl. (Ceylon) = asi ons| | ou ol oak| sae 20/- | 5/9. | Roan Antelope Cpr. si- 1/6 | 7/6. | Nil 
) we | 38/- | 43/6 2/6 er oy ey penetpes aye | | 613 3) 27/-| 13/58 14/404 6/404 8. Francisco of Mex 10j- af. Us —4| mm 
~ | 55/6 | 59/- | 26/ CEEDAUS LEB Bd.ccccccce io | 9 | ke 9\\ 9/1 4 Siamese Tin 5/-......... | vd | 
15/6 | 48/9 | 49/6 | 19/3 | Jokai (Assam) £1 ...... i Te) Ey wad "1 | Sl eel ee es ei/s | 61/6. | 8 0 
%/- | 12/3 | 13/9 | 5/74 Linggi Plantations £1 || 8/9 ; pe ~ Nil || 44/6 24/48] 36/6 15)" Tanganyika #1... 20/- | 20/- xt 
‘ 35/- | 2/43 2/9 | 1/58) London Asiatic 2/- ... || 1/10} a ‘nn maf sare | igre is/o'| avo | Treten eetnes Sf 13/14. 13/14 415 0 
=, zis | 18/3 1G/3 || Malacea Rubber £1. | 1e/6 ae jg! Nil || 75/- | 40/— | 63/14 | 41/3 , Union Corp. (22/6 frpd) 43/9 4a/9 614 0 
| Rubber Trust £1......... j a | } nce Corporation cr / _§ 
3 us| rie | 3 ras United Serdang aj. | 1/74 1/7 | Nil 4o/- | 15/14) 25/9 | 11/3 |Z rT (9 | 2: 
~6 | 2/09) 2/83! 1/44 United Serdang 2/—... || 1/7) 7 |... | ON! 








¢ Free of Income Tax. 
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NEW ISSUE PRICES. 

















Issue | Amt. Price, Price, 
Stock or Ghare. price. | paid. | Jan. 27, 1932.| Feb. 3, 1932. 
Cote (K. K.) Ord. 7 idiesiniesaiesenindnisitabtia 5/- |ty.pd.| 12/9-13/3 12/6-13/- 
St SEE IIIEL 10D. onsnenesunesooionseoere £1 | fy.pd.| 15/9-16/3x | 15/1§-15/74 
Msctes trical Finance On 54% Ded . 99 -pd.| par—l pm 99-101 
Purneas Withy New Ord. £] .............000 21/- | 1o/- 8/-9/- => 
Galloway Water Power 5%, Deb. 1947-91 | 93 50 49-51 50-51 
L.G.0.0, New 5% Inc. Deb. ........cceses000 a sa 94-96 95-97 
Mauritius 5% 1951-1971...........cccssseeee 98% | 58} iit pm 1j-2¢ pm 
Metropolitan Electric Supply New Ord. £1| ... i 36/6-38/- 36/6-38/0 
Midland Counties Electric Supply New 
ST cieishesedbbadbinnsebbeianessabennie’ 24/- | ty.pd. ey 25/3-26/3 
Odhams Preas New 7% “ B” Deb. . 98 | fy.pd. 95-97 
Tilling (Thos.) New Ord. £1 ........-.0000008 30/- | 30/- oy 2h 49/9-50/9 
Uganda TE choc seahiounticepdenesionsins 96 5 i dis} pm 
Westminster Electric New Ord. ............ él ose 24/3-25/- 24/9-25/9 





(Continued from page 307.) 


preference dividend. Dunlops showed a steady decline, 
attributed in some quarters to rumours of a coming deben- 
ture issue. Iron and steel shares hardened slightly in anti- 
cipation of the industry’s inclusion in the Government’s 
tariff proposals. Moderate investment support was forth- 
coming for selected electrical shares, Calcutta Electric 
being noteworthy among the supply companies. Motor 
shares were irregular, Ford failing to maintain its recent 
improvement. Marks and Spencer continued firm, expec- 
tations of a profitable year’s business being enhanced by 
the rgassuring survey of general trading conditions given 
by the Woolworth chairman (whose speech is dealt with 
on page 313). Other retail store shares were unaffected by 
the reduction in the Maples dividend, which was declared 
to be due mainly to depressed conditions in the shipbuild- 
ing industry and in South America. Bank shares had an 
irregularly downward trend, and insurance issues re- 
mained dull. 

The leading shares in the oil market showed a “‘ senti- 
mental ’’ rise, somewhat keen buying from Paris being 
associated with rumours of an agreement between compet- 
ing interests to co-operate in the raising of the price 
of motor spirit. Rubber shares were inclined to sag with 
the commodity, the market regarding a report of the 
recall of the head of the Dutch East Indies Agricultural 
Department to Holland to discuss restriction problems as 
an indication that no immediate decision could be ex- 
pected. Business in the tea share market was negligible, 


despite the unexpected announcement by Budla Beta of 
an interim dividend of 3 per cent. 

Dealings in mining shares were reduced to a minimum. 
Paris showed only intermittent interest in Kaffirs. Dagga- 
fontein were slightly higher on the publication of the first 
return, and a little buying of Brakpan and Springs 
occurred on the increased working profits shown for 
January. A slight rise in the London price of copper 
served to keep Rhodesian issues steady in the face of a 
further cut in the copper export price in America. Rio 
Tinto were largely unchanged after narrow fluctuations, 
but tin shares weakened in sympathy with a relapse in 
the price of the metal. ‘‘ Chartered ’’ suffered a setback 
in anticipation of the reduced dividend declared on Thurs- 
day. The Panama Corporation proposal to adopt Canadian 
registration was not enthusiastically received. 


“ FINANCIAL News" DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


Jan. 28, | Jan. 


9, | Jan. 30, 
1932. 


. 2 Feb. 1, 
1932. 1932. 


Feb. 2, 
1932. 


Feb. 3, 
1932. 


Feb. 4, 
19352. 


1932. 























Government and 
Municipal — 1,428 1,322 598 1,191 1,210 1,542 1,340 
Public —— 335 748 259 663 625 581 539 
an 
Industrial®........ 1,200 1,287 526 1,199 1,208 1,077 1,024 
and Financial ... 394 422 148 346 376 


2 355 
Mines (including 
Pm cnsnamd sieseneneee 389 380 98 250 261 225 214 


76 71 40 92 161 153 180 


——— = 


Total .....00+++: 3,901 | 4,311 | 1,691 | 3,785 | 3,895 | 3,972 |3,697 
Total snerneoenee | SIL 1 4,502 F092} S785 | 5,895 | 35,972 173,697 _ 


“ PONANCIAL News” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY Stocgs, 


Highest | Lowest 
of 1932. | of 1932. 
(Jan. 14.)} (Jan. 5) 





61-2 | 58-8 | 60-8 | 60-3 | 60-1 | 59-7 | 59-8 | 59°7 | 59-8 
scene nee ipeceiananeanceaecceeiseiapeaieaasteisaeeitinaenlaeiatpenmettelaauanaeittiaitaiae. 





Jan, 28, 
1932. 





(February 6, 1932, 


rae 







(1928 = 100.) 
Jan. 29, | Jan. 30,| Feb. 1, | Feb. 2, | Feb.3, 
1932. 1932. 1932. 1932. 1932. 
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FOREIGN STOCK EXCHANGES. 


NEW YORK. 








Fed. 4, 
1932, 


American operators were undecided in their initial inter. 
pretation of the news from China, a certain amount of 
irresponsible war talk finding expression in speculative 


buying of silver and of aircraft shares. 


The more respon. 


sible section of the market, however, was inclined to take 
a conservative view of immediate prospects at home and 
abroad. An early rally in prices was not maintained, 


dealings quickly becoming quiet and irregular. 


It was 


known at the beginning of the week that, after protracted 
negotiations, the railroad unions agreed to a 10 per cent. 
reduction in wages, but this event had been discounted for 
so long that it produced only a short-lived recovery in 


values. The market, 


indeed, tended rather to raise the 


question as to how long railway freight would be main. 
tained, even at its present restricted level, in the absence 


of an early improvement in the trade position. 


The fact 


that most railroads were paying dividends which they 


were not earning was a restraining influence. 


It was 


widely realised that a continuance of trade depression 
would necessarily involve a general passing of railroad divi- 
dends. The Reconstruction Finance Corporation started 
operations, and is expected to make a statement of policy 
next week. Meanwhile, news of the general trade situa. 
tion was inconclusive, but not reassuring. Steel mill pro- 
duction for the week ended January 30th was on the basis 
of 28 per cent. of capacity, as compared with 29 per cent. 
in the previous week and 47 per cent. in the corresponding 
The downward tendency of prices was 4 
further unsettling factor, fresh reductions in copper prices 
to the lowest recorded level being regarded as evidence that 
the new curtailment plan had so far been ineffective. 
outward movement of gold continued, over $13,000,000 
being exported on Wednesday, of which $12,563,700 was 


week of 1931. 


consigned to France. 


The 


Freight car loadings for the week 


ended January 23rd were 563,015, compared with 573,365 
for the previous week, 715,690 for the corresponding week 
of 1931, and an average of 910,976 for the seven years 


1924-30. 


PPevereesereeeseeoes 


seeeeseeeces 
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337 Industrials ... 
33 Raile .......... - 
34 Utilities......... 


Av yield of 
50 Industrial 
Common Stocks 











Jan, Jan. " eb. Jan, Jan. 
21, 28, 21, 28, 
1932. 1932. 1933. 1932. 1932. 
92 912 91%] Natl. Biscuit........ 42) 404 
94 94 of Phelps Dodge ...... 7 6} 
98 98 97 Pullman...........0006 235 21 
99 993 994| Sears-Roebuck .... 3 31 
Stadebaker........... ll ll 
91 85} 80% | Un. Fruit...........+. 22 
30 28 254 | U.S. Leather ........ 2 2 
9 9 8 U.S. Rubber......... 4 4 
17 if 14 U.S. Steel ......00008 4 37 
343 31 28 Westinghouse ...... 27 24 
23 213 20 Woolworth ......006 41 41 
3 x 31 
12 113 10 Am. Tel. & Tig...... 21 113 
80. 76 734 | Interboro R.T....... 10 8 
Int. Tel. Teleg. ..... 9% 
63 594 60 Radio R. ccccee 7 7 
16 14 15 Utilities P. & = 9 9 
10 9 9 W. Union Tig. .. 4 37 
21 ist 17 
14 12 Associated Gas ‘‘A”’ 4h 4 
42 404 41 Pan. Amer, B 18 
86 8 8 TRE cosccoccccevccccces 9 
22 
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By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 








Feb. 
3. 


1930. 1931. 1932. 

Be- Jan. 

Lowest. | Highest.) Lowest. | Highest.) ginning 27. 
of Year. . 

98-2, 174-1 51-4 114-7 52-2; 52-7 
89-1 | 145-6 31-7 | 105-7 32:2 | 37-6 
153-2 | 267-4 90-6 | 187-6 91-8 | 91-4 
105-5 | 184-2 54:7 124-6 555 | 56-5 


4-15% 




















5-95% | 9°37% | 5-11% | 9-29% | 9-20% 











9-22% 
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DAILY AVBRAGE OP 60 AMERICAN COMMON STOCKS (1926 — 100). 














Highest | Lowest | 5... 27, | Jan. 28,| Jan. 29,| Jan 31,| Feb.1, | Feb.2, | Feb. 3, 
of 1952 gs 1932.'| 1932. | 1932.| 1932. | 1932. | 1932. | 1932. 
(Jan. 14) 0 Ds 
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ToTaL DEALINGS IB New YORE, 
—_—————— 























Jan. 29, | Jan. 30,| Feb 1, | Feb.2,| Feb. 3, | Feb. 4, 
"1932, | 1932.¢| 193% | 1932. 1932. 1932. 
Fos Baer) 1, 500 | 1,500 | 1,100 800 700 
Value 
a > crates 11,860 | 6,776 | 10,992 | 8,782 9,900 9,094 
ares (Thous.) 180 90 190 190 150 130 
© 2-hour session, 
PARIS. 


Markets were moderately active at the opening and 
prices hardened. Suez Canal shares were firm on the 
theory that further Sino-Japanese hostilities would in- 
crease the volume o ftraffic through the Canal. Hotch- 
kiss also improved on war talk. Movements in the specu- 
lative section were generally upward, oil shares being 
particularly active, especially Royal Dutch, Shell and 
the twin Eagles. ‘‘ Kaffir ’’ shares remained dull, though 
De Beers improved. On Wednesday, the ‘* Young *’ and 
“Dawes ’’ loans were marked up appreciably, on a 
relatively small business, but a sizeable reaction occurred 
in their issues on Thursday, though markets generally 
remained steady. 








Jan, Feb, Feb. Jan, Feb. Feb. 

28, 1, 4, 28, 1, 4, 
1932. 1932. 1932. 1932. 1932. 1932. 

Banque de France 12,100 12,150 12,360 | Wagons Lits......... 116) «112 109 
Orédit Lyonnais... 1,838 1,825 1,890 | Mexican Eagle eos 32 33 36 
Canal .......+ 13,925 14,145 14,025 | ‘* Chartered” ...... 83 17 81 
Ohargeurs 271 273 280 | Ford 120 «(114 120 
Rio Tinto ......06+ 1,350 1,330 1,355 : 356 «9353 347 
Royal Dutch ...... 13,000 13,400 13,875 Johnnies "’......... 103 100 98 
AMSTERDAM. 


The Amsterdam Bourse opened with a firm undertone. 
A fair demand was in evidence for leaders like Royal 
Dutch and Unilever. Shipping shares were also in 
favour, and Netherlands Shipping Union, in particular, 
were marked up. Rubber shares were idle, but more 
inquiry was received for sugar shares, especially for 
Amsterdam Trading. Tobacco and tea shares were more 
active, though business was nowhere of large proportions. 
More apathetic conditions returned, however, in mid- 
week, and though recent prices were generally held, little 
new business was done. 


Jan. Feb, Feb. Jan, Feb. Feb. 

28, 1, 4, 28, 1, 4, 

1932. 1932. 1932. 1932, 1932. 1932. 
% German ...... 41 37 38 &| Steel Common...... 40% 394 41 
nilever N.V. 107 108d BI 1 Be Bs. Ue ccceccscnsee 38 41t 42 
Philips’ Lamps 854 8 87} | Ford Motor ......... 169 164 165 
Netherlands Deli Batavia ...... 146 147 148 
ET cc atnchuainne 614 69 65} | Royal Dutch ...... 125% 129 134 

Java Oultuar ...... ane 124 120 





OTHER CENTRES. 


Irregular conditions obtained on the majority of other 
European bourses, business everywhere being of less than 
normal dimensions. Brussels rallied slightly after an 
erratic opening, but remained uncertain in tone through- 
out the week. Swedish issues showed perceptible weak- 
ness at the outset, but recovered as the week pro- 
gressed. Government issues were in moderate demand 
at Milan, but industrial shares were heavy. Unofficial 
quotations in Berlin, however, continued their recent 
upward trend, for the most part. Dye Trust were done 
at 97.75 (against 95.75 a week ago), Siemens at 126.75 
(against 125.00), General Electric at 33.75 (against 34.00) 
and Reichsbank at 107.50 (against 100.25). 


THE ECONOMIST. 


In many cases dealings 
again 
Wales default has, inevitably, a political explanation. 


It arose because the Loan Council refused to meet 
the 


and New York. 
Commonwealth Government paid out nearly £44 millions 
on behalf of New South Wales defaults, but that Mr Lang 
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INVESTMENT NOTES. 





An Australian Default.—In view of the improvement in 


the trade balance of Australia, the announcement of a 
default this week on certain New South Wales stocks came 
as a distinct shock to the market. How, badly the news 
was taken is shown by the following table of present 
market prices of representative Australian stocks as 
compared with prices ruling a week ago :— 


Flat Yield 
Jan.28. Feb.4. % 


£s. d. 
Australia Commonwealth 5%, 1945-75 84 78 6 8 2 
New South Wales 5%, 1945-65 ......... 78 70 7 210 
New South Wales 44%, 1935-45......... 724 69} 69 6 
New South Wales 64%, 1930-40 ...... 90 79 6 S23) 
Queensland 5%, 1940-60 ..............000. 79 724 61711 
South Australia 5%, 1945-75 ............ 81 75 613 4 
Viotorin SM, 19GS 46 «..cccssscciscccccccecs 80} 75 613 4 
Western Australia 5%, 1945-75......... 804 75 613 4 


in Australian stocks 
of negotiation. The 


are 


& matter New South 


New South Wales overseas interest in London 


It may be recalled that last year the 


subsequently agreed to withdraw from his attitude of 
defiance and default, to reduce expenditure and to keep 
the State Budget deficit within prescribed limits. Mr 
Lang has failed in his undertaking, and the Common- 
wealth Government is apparently determined that he 
shall be swept from office. As New South Wales was 
bound under the 1929 financial agreement to provide 
the amounts required to meet all interest on its public 
debt to the extent to which such liabilities exceeded 
£243,000 monthly, payable by the Commonwealth under 
that head, the Commonwealth Government has issued 
a writ for the recovery of the amount due. There is 
even talk of putting a receiver into possession of the New 
South Wales Treasury. In any case, a Government which 
has no financial resources cannot continue in office indefi- 
nitely, and a general election may see the rout of Mr 
Lang’s party. The Stock Exchange was inclined to 
regret that the National Government, which was elected 
largely to restore the financial credit of Australia, should 
have committed a default itself as one of its first actions 
in office. There is no doubt that the Commonwealth will 
eventually pay the amount to bondholders, for, 
under the Financial Agreement Validation Act of 1929, 
*“ the Commonwealth will, in respect of the debts taken 
over, assume as between the Commonwealth and the 
States, the liabilities of the States to the bondholders.”’ 
In March, 1931, Mr Scullin took counsel’s opinion on this 
matter, which was to the effect that the Commonwealth 
was under a definite liability to pay, but might sue the 
defaulting State to cover the amount advanced. Thus 
not only New South Wales but the Commonwealth 
Government of Australia have been placed technically in 
default by the present postponement of payments. Mean- 
while the Commonwealth Government will pay direct 
to bondholders the £243,000 monthly, its contribution to 
the New South Wales debt service, but as the total over- 
seas debt service is about £8 millions at par, this does 
not help the bondholders out of their difficulty. Mr Lang 
has given as his reason for this default that the only 
alternative to the abolition of the family endowment 
scheme was the suspension of overseas payments. The 
question which faced Australia, he said, was whether she 
should keep her people or pay her overseas interest. 
According to the trade balance figures, however, the 
proceeds accruing in the Australian commercial banks in 
London from Australian export sales are adequate for the 
purpose of meeting all overseas obligations. 


THE ECONOMIST. 


The Course of Share Values.—Despite the Far Eastern 
crisis, the London Stock Exchange has not lost the firm 
appearance which, with a few minor recessions, has been 
in evidence since the turn of the year. This persistence ofa 
strong undertone, indeed, in the face of a variety of adverse 
external developments, has been a more significant feature 
than the actual net rise in prices, which has not been 
considerable. It may be inferred that the technical posi- 
tion of the market is strong, but that the stimulus neces- 
sary to bring about a definite revival is lacking. We re- 
produce on this page a chart showing the daily fluctuations 
in British and American industrial equity share values 
during the last six months. It will be seen that after 
British prices had been adjusted, by the end of Septem- 
ber, in accordance with the devaluation of sterling, British 
and American equities followed a broadly similar trend. 
The coincidence in the ‘* timing ’’ even of minor changes 
was remarkably close, though short-period ups and 
downs were less extensive in the British than in the 
American index. Broadly, British share values rose dur- 
ing October owing to the effect on popular sentiment 
of rosy expectations of increased trade as a result of 
Britain’s departure from gold, and to the discounting of a 
‘** National ’’ victory at the elections. More reasonable 
appraisement of practical possibilities under both heads 
was reflected in the decline in prices, during Novem- 
ber, almost to the identical point from which the October 
rise had started. Since prices returned once again to this 
level in January, after a temporary decline in December, 
it would appear to be, for the time being, a point of ** dead 
centre.’’ American prices, despite their November re- 
covery, appeared to have a consistently falling trend right 
up to the beginning of last month. The subsequent rally 
proceeded by no means as far as its predecessor, and 
available evidence is not strong enough even to suggest 
that the prices of January 5th necessarily mark the low 
point of the present depression. If, however, the railroad 
wage reductions now agreed upon are followed by 
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measures making for more extended credit in America, and 
no catastrophic developments occur, say, in Europe, ap 
appreciable rise in the American share price curve during 
the next few weeks, is a not impossible contingency. Ip 
view of the degree of correspondence of recent move. 
ments in London and New York, such a development 
might be accompanied by a rising tendency in the British 
index, though not necessarily of the same proportions ag 
that of the American curve. 


Metropolitan Railway Dividend.—The Metropolitan 
Railway declared its dividend this year a fortnight in 
advance of the other British railways. Its announcement 
was not regarded as of particularly hopeful augury by the 
market, which tended to mark down the value of the stocks 
of some of the larger railways on learning that the Metro. 
politan proposed to pay a final ordinary dividend of only 
1} per cent., making a total of 24 per cent. for the year, 
against 34 per cent. for 1930. The dividend on the Surplus 
Lands Stock was 23 per cent., making 44 per cent. for the 
year, against 4 per cent. The market’s disappointment 
was due to two considerations. In the first place, the 
figures indicated that the railway had not recouped, by 
lower expenditure, as much as had been expected of the 
falling off of £88,800 in its gross railway traflic receipts 
for the fifty-two weeks of 1931, as compared with 1930. 
In the second place, the decision involved the removal of 
the company’s prior stocks from the full trustee list for at 
least ten years, though these securities will still rank as 
trustee investments under the ‘* Chancery Rules.’’ As the 
company was shown to have increased its carry forward 
from £33,546 to £41,482, while the full 3 per cent. divi- 
dend required under the Trustee Acts would have necessi- 
tated only the payment of an additional £37,894, it was 
assumed that the directors had taken a somewhat serious 
view of the immediate trade outlook, and had regarded the 


BRITISH AND AMERICAN INDUSTRIAL SHARE VALUES, August 1931 to January, 1932. 
(1928=100.) 


British: ‘‘ Financial News ’’ Index of 30 Ordinary Shares. American: ‘Standard Statistics’ Index of 
50 Common Stocks.—Daily Figures. 
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loss of full trustee status as a lesser evil than the depletion 
of their cash resources by a relatively small sum. Subse- 
yent consideration, however, while leaving the market 
yndecided on the question whether the two largest railway 
groups—the London, Midland and Scottish _and the 
London and North Eastern—would be in a position con- 
yeniently to make full payments on the junior prefer- 
ence stocks (and thus retain trustee status under the 
“Chancery Rules ’’), tended to discount the Metropolitan 
figures as ‘* indicators ’’ of the general railway position. 
It was felt that the Metropolitan directors, knowing that 
the company’s prior stocks would remain eligible as 
trustee investments in England so long as any ordinary 
dividend whatever were paid, were entitled to regard their 
jividend problem as on all fours with that of any industrial 
concern desirous of conserving its accumulated resources 
ina period of economic uncertainty. The larger railways, 
however, in making a similar decision will necessarily 
have in mind the possible consequences of a failure to 
satisfy even the ‘‘ Chancery Rules.’’ They may thus have 
sn inducement to make every possible effort to meet divi- 
dend requirements on all their fixed-interest stocks, if last 
year’s results render this possible, even at the cost of a 
moderate appropriation from reserves. Even in the oppo- 
site event, trustees would not be required to sell out their 
existing holdings, and it might be within the powers of the 
Court to rule, e.g., that only the stocks which were not 
receiving full dividends should be removed from the list. 
The declaration of the London, Midland and Scottish is 
expected to be made next Wednesday and that of the 
London and North-Eastern on Friday week. 





London Quotations of American Stocks.—A question 
by a reader raises a piont of interest to British investors 
in American stocks. Reference to the records of the New 
York and London Stock Exchanges will show that a 
onsiderable discrepancy exists between the quotations 
for identical stocks in the two centres. For example, 
United States Steel common were recently quoted 
aound 41 in Wall Street and 624 in London. The 
explanation is that for purposes of easy calculation 
American dollar issues listed on the London Stock Ex- 
change have always been calculated as if the dollar were 
worth exactly 4s. In other words, they have been worked 
out on an exchange parity of $5 to the pound. So long 
ss Great Britain was on the gold standard the London 
price thus appeared slightly higher than the price in New 
York. This simple expedient was, in fact, of considerable 
assistance in maintaining the demand for American shares 











THE ECONOMIST. 


313 

in the London market, since it enabled the British public 
to make its calculations with maximum facility. 
Although sterling is no longer linked to gold, the practice 
has been continued, and American shares are still quoted 
in London on a basis of $5 to the pound. Hence, with 
the sterling-dollar rate in the neighbourhood of $3.45 to 
the pound, there is a considerable disparity between 
quotations in the two centres. In point of fact, of course, 
this difference is apparent and not real, in view of the 
extent of arbitrage business between the two centres, 
even under present conditions, which assures that during 
the period when dealings are possible, simultaneously, in 
both markets, the actual prices approximate very closely. 


F. W. Woolworth.—In our issue of January 16th last 
(page 135) we dealt with the excellent results achieved by 
F. W. Woolworth and Company for the year 1931, during 
which the business was changed from a private to a public 
company. At the meeting held on January 29th, Mr 
W. L. Stephenson, chairman and managing director, 
emphasised the fact that the change was one of capital 
ownership only, which brought in no fresh capital and did 
not affect the conduct of the business. Of the total profits 
of £4,211,356, only 4 per cent. (£163,639) was attribut- 
able, apparently, to new stores opened during the year, 
and additional profit on stores operating only during part of 
1930, the balance, apart from a small item of additional 
bank interest, being attributable to business at the older- 
established branches. The ratio of net increase in the 
latter’s profits, on this showing, would appear to have been 
about 10 per cent.—a creditable result for a year of 
economic depression. Some thirty new branches were 
opened during the year, the opening of the remaining ten to 
twenty forecast in last year’s share offer having been post- 
poned to 1982, in accordance with the company’s policy of 
avoiding the opening of new premises towards the end of a 
calendar year. The chairman vigorously defended the re- 
tention of a considerable proportion of last year’s profits 
in the business, declaring that the company had, in fact, 
built up its interests consistently from small beginnings by 
ploughing back earnings, rather than by borrowing money 
or issuing debentures. The field in which the resources 
were to be employed was wide, since in addition to rela- 
tively thickly populated areas which were not yet being 
adequately served, the board was turning its attention to 
the possibilities of the smaller communities throughout 
the country. Altogether, during 1931 the company had 
ploughed back £827,175 into its business, the effect of 
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which on earnings would be fully reflected only in 1932. 
The chairman also disclosed that, out of ‘*‘ sundry credi- 
tors ’’ of £1,332,622 in the balance sheet, more than one- 
half was attributable to provision for the company’s Janu- 
ary income-tax payment, the company’s custom of settling 
all trade accounts weekly having reduced the amount due 
to ordinary creditors to small dimensions. It was stated, 
in connection with the meeting, that 85 per cent. of the 
goods sold by the company were British made. This pro- 
portion rose during 1931, the whole of the increase in the 
company’s business being represented by sales of British 
merchandise. Although the company still imports certain 
articles unobtainable in Great Britain, it has continuously 
developed a policy of purchase in this country, not from 
motives of sentiment, but of profit. Its present position 
is, therefore, largely independent of any changes in 
national fiscal policy. Reading between the lines of Mr 
Stephenson's speech, it would appear that the chairman of 
Woolworths is more impressed with the possibilities of 
assistance to British manufacturers by way of scientific 
purchasing and distribution than of legislative favours. 
In the company’s experience, remarkable price economies 
have been found practicable by placing orders in large and 
definite quantities, maintaining close co-operation and 
rendering prompt cash payment—in short, by offering 
British manufacturers the facilities importers are 
customarily required to extend to foreign suppliers. 


































South Metropolitan Gas.—The accounts for 1931 show 
that gross revenue increased from £4,382,207 to 
£4,397,974. Sales of gas accounted for £3,216,101 (com- 
pared with £3,172,412), rentals for £444,204 (against 
£436,035), and by-products for £73,449 (a decline of 
£36,548). Manufacturing expenses advanced by £31,301 
and distribution expenses by £45,692, though manage- 
ment costs were cut by £3,530. After deducting £22,020 
for discount on the redemption of £734,000 64 per cent. 
debentures in September last, and adding interest 
received, amounting to £91,242 (compared with £46,430), 
net income was £669,148 (against £615,498). Interest 
and redemption charges required £199,527 (against 
£165,927), leaving a net profit of £469,621. Enhanced 
preference requirements left £18,099 less available for 
ordinary dividends than a year ago, and the distribution 
was reduced from 6} per cent. to 6 per cent. :— 
















Year to December 31. 1929. 1930. 1931. 
£ £ £ 
By calle of gns......0.000..ccccceceseees 3,228,101 3,172,412 3,216,101 
IID. i. oc ceussenssbonse 4,469,758 4,382,207 4,397,974 
BENE ERBOEED . vvewesceerccccccnesccsscese 609,690 615,498 669,148 
Se EEEIID, sexcesnianscntosennoansensce 160,376 165,927 199,527 
Wet prolht .....ccccrccccccccccccccccsees 449,314 449,571 469,621 
Preference dividend.............++++: 30,000 30,000 68,149 
No. of times covered .......s.eeeeeeees 14-9 14-9 7-2 
Ordinary dividend— 
IN cccuipiuesncnbsnersosnesvenee 419,3 419,368 402,593 
ST cccccébpsbbninecienorcenens 6-2 6-3 5-9 
BN Te, ccoccceccscencocecceeseevevess 6} 6} 6 
Inc. or dec. in carry forward....... — 54 +203 — 1,120 









During the past year the number of consumers in- 
creased by 2,754 and sales of gas by a little more than 
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} per cent. The report states that the market for tar hy el 
been better; but such a serious fall has occurred in th, i 
selling price of sulphate of ammonia, as a result of oye. Th 
production, that manufacturing costs are not covered. 4} 2! 
Bill is to be presented to Parliament, after approval by pe 
shareholders, authorising an extension of the company’s S 
capital powers and the readjustment of rental charges t » 
slot meter consumers. The investments on account of the = 
reserve fund have been written down by £384,285. At 97. . 
the ordinary stock gives a yield of £6 8s. 4d. per cent,, = 
allowing for the final dividend of 34 per cent. he 
1 
th 
Al 
Insurance Share Index.—In the following table ef in 
show the history of an investment, in 1913, of £1,000 inf ty 
the ordinary shares of each of twenty-five leading insur. § ¢0 
ance companies, together with an index of the total. The § he 
figures are based on the mean of the highest and lowes § B 
rices in each year except in the case of the last fo ti 
. . . ur 
columns, which relate to the middle market prices on the ff at 
dates specified. In all cases where an issue of bonzu§ o 
shares has been offered due allowance has been made by “ 
assuming that the rights are sold and the proceeds utilised J & 
to purchase an additional holding in the original shares, 
SHARE INDEX. 
(1913 = 1,000 in each case.) 
tl 
Dec. 31, | June 30,} Sept. 30,} Dec. 3 
1928. | 1950. | 2951. | 1930."| "1931. | 1931. | 19 tk 
Alliance .......+++: 1,738 | 1,588 | 1,475 | 1,638 | 1,554 | 1,344 | 1,323 
——__imeecassot 3,595 | 3,222 | 2,809 | 3,270 | 3,175 | 2.413 | 2540 
Caledonian ......... ,254 | 4,702 | 4,041 | 4,529 | 4.403 | 3.648 | 31585 
Commercial Union | 5,038 | 4,179 | 3,540 | 4,179 | 3,613 | 2.960 | 2,960 
Employers Liability | 2,955 2,636 2,068 2,432 2,252 1,847 1,622 1 
Equity and Law ... | 1,725 | 1,864 | 1,866 | 1.875 | 1,897 | 1.875 | 1,785 1 
General Accident... | 6,538 | 7,983 | 7,189 | 8,133 | 8.000 | 6,400 | 6,000 | 
Gresham Fire ...... 3,886 | 2,251 | 2,248 | 2,143 | 2,381 | 1,905 | 1.905 1 
Gresham Life ...... 3,852 | 5,015 | 4,336 | 4,885 | 4,397 | 4,152 | 3,908 1 
Guardian ..........-. 2,678 | 2,558 | 2,340 | 2,538 | 2,583 | 2,141 | 2,115 ] 
Legal and General | 5,233 | 6,776 | 5,696 | 6,885 | 6,776 | 5,027 | 4,481 
Life Association of ] 
Scotland ......... 1,804 | 1,801 | 2,036 | 1,819 | 2,140 | 2,140 | 2,140 ] 
London& Lancashire! 4,673 | 4,327 | 3,731 | 4,346 | 4,115 | 3.385 | 3,077 i 
London Assurance | 2,350 1,910 1,653 1,844 1,819 1,455 1,455 
North British and 
Mercantile ...... 4,467 | 4,309 | 3,857 | 4,363 | 4,331 | 3,376 | 3,280 
Northern .......-.--- 2,068 | 1,884 | 1,700 | 1,910 | 1,910 | 1,493 | 1,522 ( 
Phornix.....+-s-00+++- 1,937 | 1,818 | 1,569 | 1,827 | 1.657 | 1.421 | 1,252 
Prudential ......... 1,995 | 2,227 | 2,027 | 2,302 | 2,254 | 1.846 | 1,703 ( 
Royal Exchange... | 3,481 | 3,114 | 2,772 | 3,142 | 3,019 | 2,403 | 2,341 
ene ei ,961 | 2,731 | 2,460 | 2,796 | 2,753 | 2.237 | 2151 
Scottish Life ...... 2,242 | 2,697 | 2,352 | 2,697 | 2,261 | 2,191 | 2,163 
Scottish Union and ‘ 
National ......... 5,032 | 4,741 | 3,928 | 4,732 | 4,067 | 3,253 | 3,106 
Sun Fire ........-.-. 2,604 | 2,729 | 2,347 | 2,756 | 2,444 | 1.956 | 1,906 
Sun Life ............ 2,138 | 2,131 | 2,023 | 2,116 | 2,237 | 1,814 | 1,713 
Yorkshire...........- 3,005 | 2,685 | 2,441 | 2,783 | 2,731 | 2,371 | 2,061 
Average ...... 3,330 | 3,275 | 2,900 | 3,277 | 3,151 | 2,602 | 2,484 


It will be observed that during the third quarter of 1931, 
insurance shares suffered a substantial decline. This 
movement was, in fact, relatively more severe than that 
shown by industrial shares as a whole. It was succeeded 
in October by a strong recovery, and insurance share 
values have subsequently moved, on the whole, in line 
with industrial share values. Thus our index exhibits 4 
decline from December 31, 1930, to December 31, 1931, 
from 3277 to 2484, equivalent to approximately 25 per 
cent., as compared with an all-round decline in industrial 
shares of 23} per cent., shown by the Actuaries’ Invest- 
ment Index. It may be remarked that, in face of this 
general decline, the shares of one company, the 
—_ Association of Scotland, show an actual increase iD 
value. 






Company Registrations in 1931.—An analysis of new 
company registrations in 1931, which has been prepared 
by Messrs. Jordan and Sons, of Chancery Lane, shows, 
as was to be expected, that the steady downward trend 
in the number of promotions from the peak year of 1928 
has been continued. In 1931, some 8,385 companies 
were registered at Somerset House, with an aggregate 
capital of £58,219,756, compared with 8,410 companies 
in 1930, with a capital of £103,725,862. Public companies 
accounted for 276 registrations and £12,726,321 of capital 
against 328 registrations and £45,800,535 in 1930. Private 
companies accounted for 8,109 _ registrations and 
£45,493,435 of capital, against 8,082 registrations and 
£57,924,827 of capital last year. Despite the unfavour- 
able conditions which prevailed throughout the yeal, 
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seven companies were incorporated with capitals of 
£1,000,000 and upwards, of which three were private. 
The £4,200,000 nominal capital of Messrs Kalli Brothers, 
3 private company, is the largest of any company incor- 
rated since August, 1930. Messrs. Jordan and Sons 
point out that a feature of the year’s registrations was 
the number of companies formed with a _ very 
small initial capital, about 1,400 flotations having capitals 
of only £100 each, while three were content with £1 of 
nominal capital. Electric and Musical Industries, which 
was incorporated early in the year with a capital of £100, 
has since increased the amount to over £6 millions, while 
there have also been large increases by other companies. 
About fifteen unlimited companies made their appearance 
in 1931, mostly of the landed estate and investment trust 
type. From the point of view of group precedence, the 
companies which fall under the heading ‘‘Merchants ”’ 
have the largest capital at £6,303,054, though Ralli 
Brothers accounts for £4,200,000 of this amount. ‘*‘ Tex- 
tiles ’’ take second place with £5,357,063, and ‘* Land 
and Houses ’’ third with £5,222,170. The greatest number 
of individual companies in any one group was the 805 
“Clothing ’’ flotations, while the ‘‘ Food’’ group 
accounted for 664 companies, and ‘‘ Motors ’’ for 457. 


New Issues in January.—In the following table we show 
the new capital raised in London by issue to the public or 
to shareholders, in January, and in recent years: — 


(000’s omitted). 
United British Foreign 
Monthly Average. Kingdom. Possessions. — Total. 
£ £ £ 
ee 7,051 6,023 4,370 17,444 
ect sneh sab ehes 12,918 5,077 1,356 19,351 
PEN csceathsinsasnecens 10,765 4,431 4,036 19,232 
BE scisilccnssscsarncness 17,240 8,318 4,039 29,597 
ERA ener 21,965 5,263 3,526 30,754 
EE scctictneksisnenssenes 16,502 5,081 2,186 23,769 
SE Genecbbcninbiawecancn 14,220 5,121 2,975 22,316 
SED cicsnsnaieresnesees 4,542 3,209 761 8,512 
papain, 

Monthly Total. Govt. Other. 
October, 1930 850 11,839 12,000 1,480 26,961 
October, 1931 Dr. 1,350 684 49 Nil Dr.617 
November, 1930 1,050 6,479 6,158 2,893 16,580 
November, 1931 Dr.450 2,468 Nil 10 2,028 
December, 1930 850 26,914 3,361 338 31,463 
December, 1931 Nil 2,503 15 Nil 2,518 
January, 1929 650 14,080 24,897 2,983 42,610 
January, 1930 500 9,033 1,671 2,785 13,989 
January, 1931 1,800 6.331 118 Nil 8,249 
January, 1932 Dr. 1,200 123 2,127 Nil 1,050 
The first month of the New Year was a lean 


period for the new issue market. The debit total of 
£1,200,000 for the United Kingdom was accounted for 
entirely by encashments of National Savings Certificates. 
Two important colonial loans were issued, one for 
£600,000 in 5 per cent. stock at 984 by the Mauritius 
Government and one for £1,600,000 of 5 per cent. in- 
scribed stock at 96 by the Uganda Government. The 
only other public offer was that of £100,000 54 per cent. 
debentures by Electrical Finance and Securities Com- 
pany, while £25,000 74 per cent. debentures were issued 
to shareholders only by General Amusements, Limited. 


Oil Share Outlook.—The strength developed by the oil 
share market this week is not easy to explain, except on 
the score of ‘‘ bear-baiting.’’ Rumours have been circu- 
lated that the price of petrol will be raised in this country 
by 2d. or 3d. per gallon next week, and that a new world- 
wide marketing agreement is being prepared by the lead- 
ing oil combines. From inquiries we have made we can 
find no substance in any of these rumours. The outstand- 
ing fact is that the Royal Dutch-Shell group and the Anglo- 
Persian Oil Company have come together in the British 
petrol trade, forming a new joint marketing company 
called Shell Mex-B.P., Ltd., but that this new combine 
has not been joined by the Anglo-American Oil Company 
or any other British subsidiary of the Standard Oil Com- 


pany of New Jersey. If the American group had agreed 
to pool its petrol-marketing organisation in this country 
with the Royal Dutch-Shell and Anglo-Persian, there 
would, no doubt, have been a rise in British petrol prices, 
in spite of the competition of the independent-minded 
Standard Oil Company of Indiana, which is undercutting 
the combine prices through the medium of a British 
marketing company. But, as far as we can ascertain, the 
fierce competition which exists between the Royal Dutch- 
Shell and the Standard Oil groups in the foreign markets 
has not diminished, but has been accentuated, for it is the 
policy of the American companies to increase their 
business out America at all costs, in view of the heavy 
stocks of oil they are carrying. When it comes to 
the question of dividends, the market can certainly find 
little encouragement. According to the report of a Stock 
Exchange firm which is well known for its oil circulars, 
the shareholders of Royal Dutch, Shell Transport, Anglo- 
Persian and Burmah Oil will be fortunate if they receive 
final dividends at the reduced rates of 1930. In fact, it is 
suggested that if there is no improvement in oil trade 
conditions by May, the final dividends may be passed 
altogether. The following table shows the rise which has 
occurred over the past week in the leading oil shares, the 
dividends paid in respect of 1930, and the yield at current 
market prices, if the final dividends are repeated at the 
1930 levels :— 


Divs. 1930. 
Jan. 28.Feb.4. Int. Final. Yield 
o/ oc o/ 
4/0 /O /0 
£e. d. 
Anglo-Persian ord. £1...... lj 1% a 10 5 3 3 
Burmah Oil ord. £1 ...... 1g 1% 10 124 9 0 8 
Royal Dutch ord. Fl. 100... 14} 16% 10 7 3 910 
Shell Transport ord. £1... 143 2% 10 ee £9 7 
(free) (free) 


It may be added that all these companies have passed their 
interim dividends for 1931, with the exception of Burmah 
Oil, which has reduced its interim dividend from 10 per 
cent. to 5 per cent. 


Premier (Transvaal) Diamond.—Our mining corre- 
spondent writes:—A notable feature of the report to 
October 31st is the reduction which has been effected 
in the working costs. With operations restricted 
during the latter portion of the period, it is only natural 
that the total expenditure should be less than before. 
But despite this curtailment and the fact that overhead 
charges could not be correspondingly lessened, the cost 
per carat averaged nearly 5s. less than in 1929-30. More- 
over, last year scarcely felt the benefit of the transfer of 
the administration to the De Beers Consolidated, which 
holds a controlling interest in the undertaking. As a re- 
sult of the falling off in the demand for the stones, sales in 
1930-31 amounted to only £278,400, against £680,000 in 
1929-30. Mining and administration absorbed £426,500, 
and loss on exchange £56,000—the latter a new item. 
After allowing for sundry revenue there was a deficit of 
£190,200, as compared with a profit of £13,100. 
The preference dividend is in arrears since April, 1930; 
the last payment on the deferred was 250 per cent. in 
respect of 1926-27. At 11,000,000 loads, the quantity of 
blue ground in sight above the 610 ft. level shows a 
decline of 3,000,000 loads. This quantity closely corre- 
sponds to the quantity extracted during the past session, 
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which suggests that little fresh ground was opened up. 
The company, however, is in a position to resume and even 
increase its scale of production when circumstances war- 
rant. The leaders of the diamond industry in South Africa 
have done all they could to strengthen and consolidate the 
business. The rest depends upon a revival in demand. 


San Francisco.—The tale of monthly losses reported for 
some time past prepared the shareholders for the unfavour- 
able figures of the annual report. In the year ended Sep- 
tember 30th last an operating profit of £60,900 was made; 
but after deducting miscellaneous expenditure, taxes and 
depreciation there was a net loss of £19,000, reducing the 
carry-forward to £193,600. At the date of the balance 
sheet the available cash totalled £103,500, the sums pay- 
able being somewhat exceeded by those due. Develop- 
ment work, although restricted, more than sufficed to 
maintain the ore reserve position, the total of fully and 
partly blocked out material now standing at 2,321,000 
tons, as against 2,316,000 tons previously. As already 
announced, production was suspended at the end of 
December last. It will presumably not be resumed until 
a sustained rally has taken place in metal prices. 


Panama Corporation.—The delay in issue of the report 
to May 31, 1930, is doubtless attributable in part to com- 
munication difficulties, but the showing made is far from 
brilliant. In the balance sheet, preliminary and under- 
writing expenses figure for no less than £165,800. Up to 
that date £1,381,300 had been expended on property ac- 
count, £338,900 upon development, and £224,350 upon 
equipment and the like. Cash in hand amounted to only 
£34,300, but £157,000 remained to be called upon the 
issue of £250,000 debentures made towards the close of 
the financial period. There were sundry creditors for 
£21,600. The absorption of the three subsidiaries is not 
fully reflected in the accounts. Prospecting suggests that 
the greatest promise attaches to the lode formation in the 
western group of concessions, and in the buried alluvial de- 
posits at El] Mineral. At the Romance Mine, up to Decem- 
ber 31st last 14,200 tons of ore had yielded bullion value 
£22,680—including premium. The balance due on the 
debentures has been called up, but ‘* the corporation re- 
quires very extensive further finance for the development 
of its properties.’’ The raising of capital in sterling, with 
expenditure in dollars, would involve the loss of something 
like one-third of the funds provided. To meet this position 
it is proposed to re-register the undertaking in Canada. 
For each £1 share now held, members will be allotted one 
share of no par value. Debenture stock to the amount of 
$5,000,000 will be constituted, carrying—like the present 
issue—8 per cent. interest. Present debenture-holders 
will receive $50 of the new stock for each £10 of stock 
now held; the British, Foreign and Colonial Corporation 
undertakes to subscribe for $250,000 new stock, receiving 
in consideration various option rights. The sum just 
named is obviously no more than a stop-gap. Ability to 
make further issues of shares and debentures will depend 
largely upon the nature of the returns secured and the 
discoveries made. The Stock Exchange values the £1 
shares at about 7s. 6d. and the £100 debentures at 67-72 
nominal. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies: — Midland Bank, District Bank, Williams 
Deacon’s Bank, United States and General Trust, Mort- 
gage Company of the River Plate, and F. W. Woolworth 
and Company. Presiding at the annual meeting of the 
Midland Bank, Mr R. McKenna said that, since Great 
Britain went off the gold standard, the cost of living index, 
allowing for seasonal changes, had scarcely moved; it was 
below the figure for January, 1931, and more than 10 per 
cent. lower than a year earlier. There had been no infla- 
tion, and the supposed miracle of maintaining a currency 
stable in purchasing power without any metallic standard 
had been accomplished. At the annual meeting of the 
District Bank the chairman recalled that exports of cotton 
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goods had fallen in value from £61,305,000 in 1930 to 
£37,322,000 in 1931, while if the 1929 export figure, which 
itself showed a decline of 60 per cent. in relation to the pre. 
war volume, were taken as 100, 1930 represented 65.5 per 
cent. and 1931 46.8 per cent. The speech of the chairman 
of F. W. Woolworth and Company is discussed on p. 313, 
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CAPITAL ISSUES. 


The market was somewhat surprised to learn, this week, 


that the Central Electricity Board were issuing, forthwith, 
as much as £7,000,000 of 5 per cent. stock at 95. 
amount, together with earlier issues, brings the total 
amount of Central Electricity Board stock outstanding to 
£26 millions nominal. 
of last year the board placed £1 million privately, but 
would appear to have regarded the present time as more 
opportune for a large operation. The stock is likely to be 


This 


On three occasions in the autumn 


absorbed by the market within a moderate period, its yield 


of £5 5s. 3d. per cent. flat and £5 5s. 10d. per cent., on 


redemption at the latest date, being reasonably attractive, 
although the stock is not a trustee issue. The board have 
powers, with the consent of the Electricity Commis. 


sioners, to issue up to a further £24 millions, ranking pari 
passu with the issues already made. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, January 1 to January 30, 1932, excluding conversions, £1,100,375, 
Total recorded, January 1 to January 30, 1932, including conversions, £1,100,375, 





National Savings Certificates. 
Net receipts, week ended aw 30, 1932, Dr. £200,000. 
Total net receipts, April 1, 1931, to January 30, 1932, £2,650,000. 
Conver- New 
sionsor Money 
Nominal Repay- Cash Sub- 


First Further 





Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ £ 

Central Electricity Board, 
£7,000,000 Central Electricity 
5% Stock, 1955-1975, issued 

ES indeuénsackbsGenebeeeiaceen 7,000,000 6,650,000 350,000 6,300,000 
Total offered to the Public, week 

ended February 6, 1932 ...... 7,000,000 6,650,000 350,000 6,300,000 








To Shareholders only. 
African and Eastern Trade 
Corporation, £1,200,000 Con- 

















vertible Income Stock at par 1,200,000 1,200,000 150,000 1,050,000 
East Java Rubber, £3,000 7° 

PREG SET cncciasseccuccconcnse 3,000 3,000 
Total offered to Shareholders 

only, week ended February 6, 

NE elicit ceils Daten auieeenis 1,203,000 1,203,000 150,000 1,050,000 
Total Offered for Subscription— Total Offered for 8 — : 

Including Excluding Including Excluding 


Conversions. Conversions. Conversions. Conversions. 
E £ : £ 


Jan. ltodate— £ Whole year— £ 
 __=- 8,753,375 8,753,375  __=s 114,290,666 102,044,291 
TE sesecm 12,017,563 11,046,420 == 454,888,784 267,800,700 
1930 ...... 15,671,306 15,671,306 1929 ...... 488,764,940 285,239,400 
= 66,510,374 52,935,823 DEED eccses 693,100,056 369,058,073 
ED stiisming —_ 124,132,239 ST eebese ou 355,165,970 
 _ 101,694,785 SE weeeas 230,782,600 
BED snsere 33,821,791 232,214,500 
RD Siang 19,113,622 a scene 209,326,101 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares, Shares, Total. 
£ £ £ £ 

7,553,375 Nil 1,200,000 8,753,375 
9,263,357 338,571 1,444,492 11,046,420 
14,027,386 763,262 880,818 15,671,306 
74,835,599 6,911,859 20,296,833 102,044,291 
227,658,500 15,548,800 24,593,300 267,800,600 
137,670,300 31,543,400 116,025,700 285,239,400 
218,817,900 45,062,600 111,177,600 369,058,100 
228,958,000 36,836,600 98,381,400 355,156,600 
145,180,000 39,393,200 46,209,400 230,782,600 





By Stock Exchange Introduction. 











Amount Prices at which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 
£ £ £ 
Amount previously recorded ............scseseeseeee 94,000 96,500 
TSR Bo Bat, BERD cvccccccveccscncccccsccncceccsecsces 94,000 96,500 
A BIBI, TIES dccsccstcncsvecsvcnscessvcscczecscne 2,456,375 id 2,508,632 


Central Electricity Board.—Issue of £7,000,000 Central 
Electricity 5 per cent. stock, 1955-75, at £95 per cent. The 
stock will rank pari passu with £3,000,000 Central Electricity 
4 per cent. stock, 1959-89, £10,000,000 Central Electricity 
5 per cent. stock, 1950-70, and £6,000,000 Central Electricity 
44 per cent. stock, 1951-73, already issued. It will be 
redeemed by a cumulative sinking fund, commencing not later 
than 1938, sufficient to repay the whole of the stock by its 
maturity date. The Electricity Commissioners have already 
given consent in respect of £32 millions of the £50 millions 
which the board are empowered to borrow. 











oof =’ >, ae 2a 6S 





) to 
ich 
pre- 
per 
nan 
313, 


ek, 
ith, 
‘his 
otal 


oY 
> 


mn 
but 
10re 
» be 
ield 
, On 
ive, 
ave 
nis- 
part 


),375, 
0,375, 


urther 
bility. 
£ 


10,000 


0,000 


50,000 


53,375 
46,420 
71,306 


44,292 
00,600 
39,400 
58,100 
56,600 
82,600 


Total 
Cash 
volved. 
£ 
96,500 


96,500 


— 


08,632 
ntral 
The 
ricity 
ricity 
ricity 
ll be 
later 
Vv its 
‘eady 
llions 





February 6, 1932.) 





_ 


THE ECONOMIST. 





7 


COMPANY MEETINGS, &c. 





MIDLAND BANK LIMITED. 


POSITION OF LIQUIDITY AND SECURITY. 


GREAT BRITAIN 


AND THE GOLD STANDARD. 


OBJECTIVE OF A MANAGED STANDARD. 
IMPROVED OUTLOOK FOR TRADE. 


MR R. 


The ordinary general meeting of shareholders of the Midland Bank 
Limited was held at Southern House, Cannon Street, London, 
E.C.4, on Friday, January 29, 1932, for the purpose of receiving the 
report and balance sheet, declaring a dividend, electing directors, 
sppointing auditors and transacting other ordinary business. 

The Right Hon. R. McKenna (the chairman), who was received 
with cheers, said :—My Lords, Ladies and Gentlemen,—There can 
be no question that Britain’s breakaway from the gold standard was 
the outstanding financial event of 1931. For upwards of six years 
our monetary authorities fought a losing battle on ill-chosen ground. 
Looking back upon the long-drawn struggle we read a story of great 
and increasing sacrifice for a mistaken ideal. Happily, the actual 
consequences of our abandoning gold have belied the terrible alarms 
expressed before the event. They have proved to be groundless, and, 
indeed, would never have been entertained had there been any 
general understanding of monetary problems and their relation to 
trade and employment. 

Unfortunately, most people have been content to regard these 
problems as exclusively the business of money market experts. They 
are wrong, however, in thinking them to be no concern of theirs. 
Monetary policy has a powerful and direct influence on the pros- 
perity of each one of us, and if it is misdirected no one escapes the 
consequences. With falling prices the rich become the prey of the 
tax collector ; industrialists and traders see their profits dwindle to 
nothing; and salaried officials and wage-earners not only suffer 
economy cuts, but a very large number are deprived of the oppor- 
tunity of earning a living at all. Adversity, as ever, is the best 
schoolmaster. Unpleasant facts are at length bringing home to 
everyone the close connection between monetary developments and 
our own individual welfare. 


WORKING OF THE GOLD STANDARD. 


The world has now got so far as to admit that the long-continued 
depression and universal economic unsettlement are due in part at 
least to the inefficient working of its monetary machinery. The time 
has gone by for the child-like belief that, as long as a country is on 
the gold standard, all is well. Harsh experience has shaken this 
faith rudely; we have found that returning to the gold standard 
did not in fact bring prosperity, and going off it did not entail ruin. 
80 far from ruin, indeed, our present trade conditions are distinctly 
improved, and we are getting on at least as well without the gold 
standard as with it. 

No one can regard it as a light matter that stubborn facts like 
these should undermine confidence in a monetary standard hitherto 
accepted as an indisputable article of faith. For centuries gold has 
stood as the symbol of solid, substantial wealth, and has been a 
serviceable standard of value. As trade and commerce developed, 
and with them the banking system and credit, the gold standard 
Was adapted, though somewhat slowly and incompletely, to the new 
conditions. Critics there have long been who recognised both the 
patent and latent imperfections of an insufficiently controlled 
metallic standard; but no one paid much attention to them for the 
very good reason that, down to the war, the gold standard worked 
tolerably well. True, it by no means succeeded in maintaining a 
stable value of money measured in what the money will buy, but 
there was certainly never such cataclysmic instability as we have 
seen in the last two years. Clearly, the gold standard has not 
worked as it did in pre-war times, and the question arises : What 

gone wrong with its post-war operation ? 


BANK OF ENGLAND PRACTICE. 


It is to be regretted that the indispensable conditions for operating 
the gold standard successfully have never been defined, nor appar- 
ently even consciously recognised. At the time when it was working 
More or less smoothly London was the only great free gold market. 
A very considerable surplus was due to this country on current 
international account, and this, if no steps had been taken to avert 
the natural consequence, would have been settled largely by imports 
of gold. Simple but adequate measures were, however, adopted by 
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the Bank of England. If gold was coming to London in excess of 
our currency requirements the rate of interest was lowered, and 
foreigners were encouraged to borrow from us. If, on the other 
hand, through excessive lending abroad, too much gold was being 
taken the rate for money was raised ; foreign borrowing was thereby 
discouraged, and the favourable balance of payments rapidly re- 
plenished our gold stock. Thus the surplus on current international 
account was used according to the needs of the time to reinforce our 
gold reserves or to provide accommodation for debtor countries to 
develop their economic resources. 

For many years before the war this system was in regular opera- 
tion. It will be noted that two psychological conditions were 
essential for its success. In the first place, if it had been the 
national disposition, either permanently or under the influence of 
panic, to hoard currency, the Bank of England, which was. bound to 
retain gold pound for pound against notes in excess of the fiduciary 
issue, would have been forced to keep an increasing stock, and the 
rest of the world would have been deprived of the indispensable base 
of credit and currency. 

Again, it was necessary that the British public should have the 
disposition to lend, so that, when the Bank rate was low, cheap 
money would encourage the foreigner to borrow our surplus from 
ready lenders. Had we been a hoarding nation, or had we been 
imbued with a spirit of financial isolation, the gold standard would 
never have worked successfully. Gold would have poured into the 
vaults of the Bank of England and remained there, not from any 
wish that this should happen, but because of unfavourable psycho- 
logical conditions. In these circumstances the Bank of England 
would have anticipated the more or less involuntary experience of 
the central banks of America and France in accumulating vast stocks 
of bullion, and the rest of the world would have been as starved of 
gold as it is to-day. 


CREDITOR NATIONS AND GOLD. 


It must be manifest to anyone who considers the subject that no 
metallic standard can remain operative if the great creditor nations 
act in such a way as to create a corner in the metal. If they do not 
re-lend the surplus on their balance of international payments, gold, 
the only ultimate medium of payment, must flow into their vaults in 
a continuous stream. The debtor countries, unable to obtain addi- 
tional credit and confronted with default, are forced to fling their 
products on the world market at any price. The catastrophe is in- 
evitable and spreads from country to country so long as debts have 
to be paid in a steadily appreciating medium. The present distress 
is an acute manifestation of this process, and the question is inevit- 
ably asked whether gold is for ever to remain the standard of money 
value, however well or ill it is made to work. 

Obviously, the most rational answer to this question would seem 
to be that, if the gold standard cannot work without depressing and 
even ruining trade, the proper course must be to seek another and 
better one. I am afraid, however, that the financial authorities of 
the world, with their deep-rooted traditions and long-established 
practice, will not be easily moved to consider the question on its 
merits. There is still a profound conviction that the gold standard 
is the firmest basis for sound money, the surest protection against 
inflation, the best safeguard from political interference with national 
currencies by greedy governments, 


THE QUALITY OF “SOUND MONEY.” 


If the operation of the gold standard were properly controlled this 
conviction might be well founded, but as matters stand there is 
little or no justification for it. The claim that it provides protec- 


tion against inflation is demonstrably false, for in less than twenty 
years before the war the world price level rose by, roughly, 40 per 
cent., a marked example of inflation even with the gold standard in 
full operation. Again, what protection does the gold standard afford 
against a needy government, which can abandon it whenever it 
We have seen too many instances in recent years to have 
The gold standard may have a pro- 


chooses ? 
any illusions on this point. 
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tective quality when the sky is clear and there are no financial 
storms, but in times of peril and stress the protection vanishes. 

Further, what is meant by the claim that the gold standard 
ensures the preservation of ‘‘ sound money’? For my own part I 
am unable to attach any meaning to the phrase except that a 
“sound "’ unit of currency would always be of the same value 
measured in the aggregate of the things on which our money is 
spent. If the gold standard achieved this result it would need no 
further justification—stability of value is what we need, and is the 
true quality of ‘‘ sound money.’’ The benefits are obvious. 

With a stable currency individual articles might fluctuate widely 
in price, but a rise in some would be compensated by a fall in others, 
and the general cost of living would remain constant. A steady price 
level ensures justice in the fulfilment of obligations between creditor 
and debtor, between employer and workman, between Exchequer 
and taxpayer. I think it can hardly be disputed that it would be of 
inestimable advantage if the pound always maintained the same 
purchasing power; in other words, if our internal price level re- 
mained constant. Viewed in this light, could any standard have 
failed more signally than has the gold standard in recent years? 


VIEW OF COMMERCIAL COMMUNITY. 


If I were to summarise what a great many people in the industrial 
and commercial community think to day, I should say that they 
take an entirely detached view of the gold standard. For them it is 
a matter of practical convenience, subject to the general aim of 
ensuring the highest possible degree of justice between debtor and 
creditor on existing obligations. Let the gold standard be made to 
work satisfactorily—that is, let it give a stable value to money— 
and they will be quite ready to go back to it. On the other hand, if 
it continues to work as in recent years, with a constantly depressing 
effect on prices, they will be driven inevitably to call for some other 
method of controlling the value of money. 

Is it possible, then, with or without the gold standard, to main- 
tain the pound at a constant value measured in internal purchasing 
power? If we are not frightened by the term ‘‘ managed cur- 
rency,’’ and can harden ourselves to some degree of indifference to 
exchange fluctuations, there seems no reason to doubt the possibility. 
I do not know why we should be alarmed by the idea of a managed 
currency. The phrase is perhaps misleading, for currency is sub- 
sidiary to credit—we ought perhaps more accurately to speak of a 
** managed standard ’’—but it only means that the central bank will 
control credit in such a way as to secure a particular object. 


BANK OF ENGLAND'S CONTROL OF CREDIT. 


The essential difference between a gold standard and a managed 


standard is a difference of objective. The instruments are precisely 
the same, the Bank rate and ‘‘ open market operations,’’ the second 
being a technical term for buying and selling bills or securities in 
the open market with the object of increasing or diminishing the 
quantity of money. These instruments have long been employed by 
the Bank of England, whose main objective hitherto, with a gold 
standard in operation, has necessarily been the maintenance of ex- 
change stability, whereas with a managed standard the objective 
would be stability of the internal price level. 

It is well recognised that the Bank of England, through the two 
instruments I have mentioned, has a high degree of control over the 
v~'ume of credit and the rates currently charged for its use. Indeed, 
it control over the quantity of credit, and consequently of money, 
is as nearly absolute as anything can be in economic life, while the 
power of the Bank rate has been demonstrated on innumerable 
occasions ever since credit became an important element in our 
commercial system. 

With the aid of these controls it should not be an impossible task 
to maintain stability of the price level. It is true that in the United 
States, again for psychological reasons, the central banks proved 
unable to regulate the value of money in consequence of its excessive 
use in speculation. But there is no reason to fear a similar danger 
in this country, where the Bank of England, through the centralisa- 
‘tion of our banking system, is in a far more favourable position to 
deal with the use element of monetary policy. 


PRICE LEVEL STABILITY. 


It seems, therefore, that the achievement of a high degree of 
stability in our domestic price level should present no insuperable 
difficulty. What in fact has happened in the last four months? 
Following almost immediately upon our going off the gold standard 
the British wholesale price level rose about 8 per cent., and since 
then has remained practically stationary; it is still slightly lower 
than a year ago, and nearly 20 per cent. below the figure for January, 
1930. Our cost-of-living index, if we allow for seasonal changes, 
has scarcely moved; it is below the figure for January, 1931, and 
more than 10 per cent. lower than a year earlier. You will observe 
that there has been no inflation, and the supposed miracle of main- 
taining a currency stable in purchasing power without any metallic 
standard has been accomplished. 
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There is, then, no reason to regard the management of mone 
conditions as an altogether novel departure, nor to see in it the gravg 
dangers which might arise from lack of experience. It is equally 
true, I think, that public anxiety about exchange fluctuations is yp. 
necessarily exaggerated. If the pound retains a constant value 
measured in commodities, a rise or fall in foreign gold exchanges, 
temporary fluctuations apart, will only mark the degree in whic 
gold has appreciated or depreciated, in other words, the degree jp 
which the gold standard has failed of its proper purpose in securing 
a stable value of money. In such circumstances the press might 
more logically remind us that the pound is always worth twenty 
shillings, and reckon the dollar and the franc as worth varying 

numbers of cents and centimes. 


THE INESCAPABLE CHOICE. 


I conclude, then, that it is possible for long-term stability in the 
price level to be achieved by the exercise of monetary policy. But 
this does not necessarily mean that the gold standard should be per. 
manently abandoned, for if a country off that standard can achieve 
stability of the price level, so also can countries on it, provided they 
act in concert. It is a mistake to suppose that the gold standard and 
a managed standard are mutually exclusive opposites. 


The widespread impression that the gold standard operates auto- 
matically is a complete delusion, for in fact it must always be in 
some degree managed so soon as bank credit plays a leading part in 
the business life of a community. The trouble is that hitherto the 
mere fact that the gold standard is established has induced among 
monetary authorities a false sense of security, leading them to limit 
management to the irreducible minimum. It is because the gold 
standard has been left too free to take its own course that the world 
has suffered the ill effects we are now experiencing. 


I believe we should all welcome a well-managed gold standard if 
we could get it. It is not management but the lack of it which has 
caused the failure of the gold standard. At present, however, and 
probably for some time to come, the practical alternative is between 
a gold standard badly managed and a pure managed currency with- 
out gold. Experience in the last few months has taught us what our 
choice should be. Events have shown conclusively that we cannot 
afford the gold standard of post-war times ; it has become impossible 
for us because of unfavourable technical and psychological condi- 
tions. If these are incapable of control the gold standard will not 
work, 

On the other hand, there are the advantages of practical conveni- 
ence, by no means inconsiderable, in a gold standard well managed; 
and such a standard would be preferable to a pure managed cur- 
rency, unless, as is hardly conceivable to-day, the management were 
conducted on an international basis. The immediate choice before 
this country is inescapable ; either we must have a soundly managed 
gold standard, which can only be secured by well ordered interna 
tional action, or we must definitely abandon gold and rely on 4 
managed standard without any metallic basis at all. In either event 
one thing is certain; the art of monetary management will have to 
be relied upon more and more to obviate such catastrophes in 
economic life as we are witnessing to-day. We must not delude ou- 
selves once again into thinking that, if we return to gold, all will be 
well; renewed indulgence in that comfortable idea would be fatal. 
Deliberate, skilled and resolute monetary management, with or 
without gold, is a sine qua non of steady economic progress. 


THE PAST YEAR. 


Coming now to the record of the past year, we find that, while 
1930 was bad, 1931 was worse in almost every respect. The avail- 
able statistics indicate a shrinkage of 10 per cent. in the volume of 
the world’s international trade, while the reduction between 1929 
and 1931 was probably little less than 20 per cent. Commodity 
prices in terms of gold have fallen by about 30 per cent. since the 
end of 1929, adding nearly one-half to the burden of existing debts. 
In these circumstances, it is not surprising that unparalleled unem- 
ployment has been rife all over the world, that budgets have become 
everywhere unbalanced, that currencies have been shaken from theif 
statutory foundations, that moratoria and schemes of arrangement 
on international debts have become numerous, and that all kinds of 
exchange restrictions, rightly or wrongly designed as safeguards, 
have obstructed the interchange of goods. 

In this country the volume of production in the year just ended 
was probably about 20 per cent. below that for 1929, while the 
figures of unemployment more than doubled. The general depres 
sion of business was accompanied by extreme inactivity in the 
money and capital markets. New issues were lower in amount last 
year than in any year since the war, and only one-third of the total 
for 1929; prices of nearly all kinds of securities underwent a heavy 
fall. We started the year with a 3 per cent. Bank rate, which was 
presently lowered to 24 until July. Since our departure from the 
gold standard it has remained, for reasons that do not appe 
convincing, at a level which seriously hampers trade recovery. 
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BANE’S EARNINGS AND DIVIDENDS. 


In the circumstances I have outlined it is not surprising that the 
earnings of our bank have again been substantially curtailed. Re- 
duced turnover in business of all kinds and the heavy burden of 
inelastic overhead charges have contributed to a fall in our net 
profits from £2,320,000 in 1930 to £2,060,000. Adding the amount 
of £850,000 brought forward, a sum of £2,910,000 is available for 
distribution. We have not felt it necessary to make any appropria- 
tion to bank premises redemption fund, for, as indicated a year ago, 
our premises are sufficiently undervalued in our balance sheet. Nor 
do we require at present to augment the officers’ pension fund. On 
the other hand, we feel it desirable to devote £320,000 to reserve 
for future contingencies, to which I shall refer again in a moment. 

In reaching a decision as to the rate of dividend to be recom- 
mended we had to bear in mind the unsettled conditions throughout 
the world. We decided last July to pay an interim dividend of 
§ per cent. subject to income tax at 4s. 6d. in the pound, instead 
of 9 per cent. as formerly, and we now propose a final dividend at 
the same rate of 8 per cent., subject to income tax at 5s. As the 
bank is paying the additional 6d. income tax due on the interim 
dividend, the gross dividend for the year is equal to about 16 per 
ent. Ever since 1904 our annual dividend had been at the rate of 
18 per cent., though on the outbreak of war it was made subject to 
income tax instead of tax free. We recognise fully that the reduced 
dividend, coupled with the increased income tax, imposes on all of 
us as shareholders a considerable sacrifice. On the other hand, we 
cannot but observe, though no consolation is to be derived from the 
fact, that few undertakings in this country have escaped a like 
necessity. 


ECONOMIES ON STAFF CHARGES. 


It is not only from the shareholders that sacrifices have been 
required ; the staff also have been called upon. In 1930 we intro- 
duced a fresh scale of remuneration for new entrants into the bank, 
but in the course of last year it became evident that we could not 
avoid steps designed to economise further on our staff charges. 1 
am happy in being able to tell you that we have received loyal 
to-operation and valuable assistance from the representatives of 
the staff. Throughout our discussions with the leaders of the Staff 
Association they have shown full appreciation of the problems 
confronting the management and readiness to approach them in a 
spirit of helpfulness and confidence. They have presented the 
point of view of the staff very ably and with complete fidelity. 

Briefly, we have found it necessary—we hope only temporarily— 
to limit the amount of the annual increases for men within a pre- 
wribed range of salaries. Payment for overtime work has been 
suspended, and every effort is being made to reduce such work to 
the barest minimum. Further, every member of the staff will pay 
the additional income tax on his salary called for by the latest 
Finance Act, a charge which I understand the staff were them- 
wlves ready to shoulder voluntarily, while full tax is to be paid 
* any future increase in salary over £370 a year. These measures 
have enabled us to stabilise for the coming year our outgoings in 
respect of staff, while still giving special encouragement to members 
showing exceptional ability and keenness. At the same time the 
«onomies do not cut down the amount of any existing salary. You 
vill be glad to know that these changes have been accepted with 
the loyalty that those in close touch with the staff have learned 
to expect. 


BALANCE SHEET ITEMS. 


Turning now to the balance sheet, you will observe that our 
deposit liabilities, in accordance with the general experience, have 
undergone a heavy decline on the year. The assets we hold against 
them show few outstanding changes. Our advances to customers 
ind other accounts stand at £197} millions, about £6 millions lower 
than a year ago. We may take this item as worth at least its 
{xe value, since the figure on the balance sheet is obtained after 
Writing off all bad debts and deducting full provision for claims re- 
barded as doubtful, as well as a further sum for unforeseen con- 
‘ngencies. The investments item, which totals £424 millions, 
‘nsists mainly of British Government securities, and of these 
‘proximately seven-eighths have final due dates, the latest being 
'47, the date of compulsory redemption of five per cent. War Loan. 
For the largest single part of our holding is in Treasury Bonds 
maturing at various dates up to 1936. 


INVESTMENT DEPRECIATION AND RESERVES. 


Th the past six months, as we know too well, all British Govern- 
Ment securities have fallen heavily in value. Owing to the short- 
ted character of our investments, the depreciation is unlikely 
be more than quite temporary, and we do not think that it should 
covered by drawing on our inside reserves. Indeed, in view of 
he universal trade depression and the uncertain outlook in Europe 
‘nd throughout the world, we deem it prudent to strengthen our 
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of customers are considerably lower than a year ago. 
surprising in view of the depression in world trade and the suscepti- 
bility of sterling to wide variations in exchange value. 
our liability on this item is in respect of German bills, which are 
now subject to the standstill agreement. 
the first agreement was made, the total German liabilities to this 
bank amounted to only £34 millions, almost the whole of which was 
in respect of acceptances arising from the movement of merchandise. 
To-day the figure is considerably lower. 
with German banks, popularly supposed to have reached large 
figures under the inducement of high interest rates, amount in fact 
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inside resources as far as possible against any emergency. Accord- 
ingly we have taken £23 millions from the published reserve fund, 
part of which is to provide for depreciation of Government 
securities with a definite due date, while the balance goes to 
augment our inside funds. 
appropriation of £320,000 out of profits which I have already 
mentioned. 


This we have done in addition to the 


To make the position clear I should add that the depreciation in 


our other investments has been covered without recourse to the 
appropriation from the published reserve. 
steps, which are designed to strengthen our position against all 
eventualities, will have your cordial approval as being in harmony 
with the prudent policy pursued throughout the history of the bank. 
The essential fact with regard to the investments as shown in the 
balance sheet is that they stand at or below market prices on 
December 31st, which represent material undervaluation of their 
worth to-day. 


We feel sure that these 


GERMAN BILLS. 


You will notice that acceptances and confirmed credits on account 
This is not 


A part of 


In September last, when 


Further, our deposits 


to the equivalent of about £12,000—a sum just sufficient to cover 
or everyday requirements for Reichsmarks. 


POSITION OF FULL LIQUIDITY. 


Money at call and short notice stands at £164 millions, and of 
this sum only £3 millions represents Stock Exchange loans, a 
figure which indicates the general stagnation in Stock Exchange 
business. Among our bills are £274 millions of Treasury bills. 
Cash amounts to 10.7 per cent. of the total deposit liabilities, and 
throughout the year we have pursued our policy of avoiding window 
dressing and of maintaining a constantly stable ratio. Taking all 
these facts together, I believe the position to be one of full liquidity 
and security. 

The year just closed has yielded fresh evidence of the value of 
co-operation between our affiliated institutions and ourselves. 
Unhappily, the Clydesdale Bank lost its general manager, Mr 
David Young, whose death we all deplore. He was held in very 
high regard, not only by his colleagues in his own bank, but by all 
of us who knew him. The Clydesdale Bank has produced a worthy 
successor in Mr Andrew Mitchell. 

I am sure you will wish to join with me in expressing admiration 
of the head of our own executive organisation, Mr Hyde, and of 
his most able lieutenants, the general managers. Mr Hyde has had 
an exceptionally heavy burden thrown on him during a year full 
of difficulties and uncertainties. He has passed through them with 
sureness of judgment and resoluteness of action, and has been sup- 
ported throughout by the high executive ability and close know- 
ledge of detail which I am happy to say are possessed by all the 
general managers. No amount of hard work, no accumulation of 
difficulties and complex problems suffice to quell Mr Hyde's ardour 
for the welfare of the bank or his characteristics of unfailing 
cheerfulness and determination. The past year has greatly increased 
the debt we owe to him and to the general managers, 


THE OUTLOOK. 


In conclusion, when we look ahead we find the prospects more 
encouraging than a year ago. The proposals of the Government for 
a general tariff will certainly ensure the balancing of our Budget, 
and will even provide a surplus which may be advantageously used 
for the relief of the present uneconomic burden of excessive direct 
taxation. As far as British trade is concerned, the outlook is un- 
doubtedly brighter now that we have established our independence 
of the continued decline in gold prices. World trade, however, on 
which we are largely dependent, is still under the influence of this 
decline, and no signs of its cessation have yet appeared. Neverthe- 
less, the reversal of the trend must be daily brought nearer by the 
inability of the creditor countries to obtain payment in respect of 
their foreign claims. 

These receipts are an appreciable element in the French and 
American balances of current international transactions, and the 
time must be approaching, if it has not already arrived, when the 
presumed surplus on these accounts will have disappeared. As a 
consequence the effective monetary demand for gold is bound to 
diminish, and the result must be that gold, like any other commodity 
in the same circumstances, will decline in value. The outflow from 
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Indian hoards, superimposed upon a fully maintained supply of 


newly minted gold, hastens the day when gold prices will begin to 
rise. 


PROBLEM OF REPARATIONS. 


Behind and above all these economic tendencies is the necessity 
of securing a final and satisfactory solution of the problem of 
reparations and international war debts. In spite of temporary dis- 
appointments and setbacks, there are strong indications that the 
problem is steadily becoming better and more widely understood. 
The Hoover moratorium marked a great advance towards a fuller 
appreciation of the vital effects which these international claims 
exert upon the economic life of all countries. The world can never 
attain the level of prosperity justified by its own productive powers 
until this unhappy chapter of post-war history is finally closed. 

The report was adopted, other ordinary business was transacted, 


and the proceedings terminated with a vote of thanks to the 
chairman. 


F. W. WOOLWORTH AND COMPANY, LIMITED. 


ENCOURAGING PROGRESS AND PROSPECTS. 

The meeting of F. W. Woolworth and Company, Limited, was 
held, on the 29th ultimo, Mr W. L. Stephenson (chairman and 
managing director) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: A profit of £4,211,355 13s. 1ld. is disclosed for the year 
ending December 31, 1931, an increase of £527,194 14s. lld. The 
board now recommend that the whole of the expense in connection 
with the increase in capital—namely, £96,960 0s. 8d. (of which 
stamp duty amounted to £86,495)—shall be written off in this 
year, and that a final dividend of 6d. per share on the 15,000,000 
ordinary 5s. shares, amounting to £375,000, shall be paid 
on February Ist. These items make a final appropriation of 
£471,960 Os. 8d., leaving a balance to be carried forward of 
£2,279,420 2s. 5d., as compared with the amount brought in of 
£1,277,131 10s. 3d. The earnings on the ordinary share capital, 
after providing, on the basis of a full year, interest on the pre- 
ferred shares, is 104.3 per cent., and the dividend for the year 
ending December 31, 1931, is equal to 70 per cent. Your directors 
are following the customary procedure of the company in building 
up ample reserves. In this connection it is interesting to note that 
the company has been brought from small beginnings to its present 
robust condition through this policy of putting back into the busi- 
ness a substantial portion of the profits made, and it will explain 
why the company has never since its inception borrowed money or 
issued debentures. 

The increased profit of the company was produced, partly as a 
result of expansion, but principally as the outcome of increased 
business generally. It must occur to you that, to make an increased 
profit of £527,194 14s. 11d. in the year 1931, an enormously greater 
quantity of merchandise had to be sold in the branches of the 
company, and it will interest you to know that, notwithstanding 
these much heavier requirements, the company actually imported 
from abroad less merchandise in 1931 than in the preceding year. 
It follows, therefore, that the whole of the increased business pro- 
ducing this large amount of extra profit was done on merchandise 
of British manufacture. 

As to the prospects for this year, while the well-being of your 
company, in common with all other undertakings, is definitely 
linked up with the prosperity of the people, we are in an excep- 
tionally strong position. 

The report was unanimously adopted. 


Banking in 
Finland 


CAPITAL AND RESERVES: 
Fmk. 426,000,000. 


TOTAL ASSETS (31/12/30): 
Fmk. 2,907,742,000. 


KANSALLIS-OSAKE-PAN KK] 


(National Joint Stock Bank) 


HEAD OFFICE: HELSINKI 
(HELSINGFORS),FINLAND 


Established 1889. 
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UNITED STATES AND GENERAL TRUST 
CORPORATION, LIMITED. 


DIVIDEND MAINTAINED. 


The forty-second ordinary general meeting of the United State 
and General Trust Corporation, Limited, was held, on the 4th 
instant, at the registered office, Gresham House, Old Broad Street, 
London, E.C., Mr Melville Balfour, M.C. (chairman of the company), 
presiding. 

The Secretary (Mr Hildred Carlisle) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen, The revenue account shows a 
diminution of £7,457 on last year’s income of £197,401 6s. 5d., or 
under 4 per cent., and we are therefore able to maintain the final 
dividend of 9 per-cent. on the deferred stock, making 14 per cent, 
for the year, as before, against earnings of 15-43, and increase 
the carry-forward by some £6,000, from £27,255 12s. 5d. to 
£33,139 18s. 7d., which is equal to 8 per cent. gross on the deferred 
stock, 

As on December 31st last, the capital valuation shows a deprecia- 
tion compared with last year of 19 per cent., or, after deducting 
reserve and revenue balance, of 13 per cent. This valuation seems 
somewhat out of proportion to the fall in revenue, and, as I said 
last year, too much importance need not be attached to it, though 
it may well be more an expression of the income for the current 
year than of that of the past; for, although any accurate estimate 
of this year’s income, owing to the general world conditions, is of 
little value, a further shrinkage would appear inevitable. 

The depreciation in our securities is not out of proportion to the 
general decline in values, as official tables show that 365 representa- 
tive securities have fallen 13-9 per cent. in the past year, and over 
224 per cent. in the past three. Amongst the variable securities 
the group showing the heaviest fall is that of United States railroad 
shares. In the United States we have, as you will see, only 12-9 per 
cent. of our funds invested, and, when one reads that over 2,200 
banks have failed there during the past year, involving deposits of 
over £360,000,000, and that there are estimated to be some eight 
million unemployed, the unparalleled state of depression which that 
country is now experiencing is not difficult to understand. 


THE OUTLOOK. 


The political horizon all the world over is still obscure, and unti 
the politicians of the world can agree on such burning questions 88 
Reparations, Inter-Allied Debts and Currency problems, little 
improvement can be looked for. 

An economist recently remarked that finance is a long way ahead 
of politics as regards international co-operation, and the financial 
and industrial interests of the world are now waiting on the 
politicians for some agreement which will restore confidence and 
set going the wheels of international trade. 

This country is not immune from the above criticism, as We 
have seen parties in the State split for some time by personal 
animosities and Press campaigns at a time when issues of exceptional 
national importance had to be faced. Since, however, the present 
National Government has been returned to power by the astonishing 
result of the General Election, it is to be hoped that the component 
parties thereof will be able to stand together for the settlement of 
international questions and the betterment of this country 2 
particular without any acute differences. 

There may be a ray of light here and there, but there are 00 
grounds for optimism. On the other hand, there is an over 
production of pessimism, sometimes at the hands of those whe 
ought to know better, for, without some faith in the future, o 
belief in the recuperative power of industrialised nations, aby 
recovery must be indefinitely retarded. 

Before concluding my remarks, I should like to say that we all 
feel very much indebted to Mr. Carlisle and his staff for their work, 
and especially to him fcr his skill and vigilance. I now have @ 
propose : “‘ That the report and accounts, as presented, be and they 
are hereby received, approved and adopted, and that dividends of 
£2 10s. per cent, less income tax, on the preferred stock, making 
with the interim dividend 5 per cent. for the year, and £9 per celts 
less income tax, on the deferred stock, making with the interim 
dividend 14 per cent. for the year ended December 31, 1931, be and 
the same are hereby declared.” 

Mr F. H. Ramsden seconded the resolution, and it was carried 
unanimously. 

The retiring director, Col. The Hon. Sidney Peel, C.B., D.S.0., 
was re-elected ; the auditors, Messrs Price, Waterhouse and Company 
were re-appointed, and the proceedings terminated with a vote of 
thanks to the chairman, directors and staff. 
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SATISFACTORY PROFIT—LIQUID POSITION. 


SUSPENSION 


OF GOLD STANDARD AND ITS EFFECTS. 


COTTON TRADE—JOINT COMMITTEE’S PROMISING SCHEME. 
MR G. P. DEWHURST’S REVIEW. 


The annual meeting of the shareholders of Williams Deacon’s 
Bank Limited was held, on Friday, January 29th, in the board 
room, Mosley Street, Manchester, Mr Gerard Powys Dewhurst (the 
chairman) presiding. 

The Secretary (Mr R. Thorburn) read the notice convening the 
meeting and the auditors’ report. 

The Chairman, in moving the adoption of the directors’ report 
and statement of accounts, said :—Gentlemen,—I have to apologise 
in the first instance for certain unavoidable absences on the part of 
members of the board. Mr J. F. W. Deacon, we regret to say, is 
still very unwell; Colonel Sir Edward Johnson-Ferguson has 
another important meeting and Sir Alan Sykes is abroad. 


DIRECTORATE AND EXECUTIVE CHANGES. 


On the last occasion we met here, I had to announce the loss your 
board had sustained through the death of our old colleague, William 
Aldam Milner, and now, as you will see from the report, my first 
duty, or rather privilege, is to inform you that we have invited 
Lieut.-Colonel Henry K. Stephenson, D.S8.0., to take his place on 
the board, and this meeting will be asked to confirm his appoint- 
ment. In offering Colonel Stephenson a very hearty welcome, I feel 
confident his judgment and ability will prove of the greatest assist- 
ance to us, both here and in Sheffield. 


You will note, too, from the report, that we have to record the 
retirement through ill-health of two or our principal executive 
offices. Both Mr Hindley, as general manager, and Mr Meagher, as 
London manager, freely devoted the best part of their lives to the 
service of the bank, and they carry with them our good wishes in 
their retirement. ‘To fill the vacancies thus arising, the board have 
appointed Mr Harold Bradburn and Mr Richard Dobson general 
managers of the bank, and Mr Scott succeeds Mr Meagher 1s mvna- 
ger at Birchin Lane. I should like, in your name, to offer these 
gentlemen our hearty congratulations on their appointments, with 
the assurance of our constant support in their new responsibilities. 

Another item of interest in this connection is the appointment of 
lord Derby to the position of extraordinary director of the Royal 
Bank of Scotland. Lord Derby, in a way that is quite unique, 
holds the respect, and, if I may say so, the affection of all classes 
in Lancashire, and I feel that the old proprietors of Williams 
Deacon’s Bank, who now hold such a large proportion of the Royal 
Bank of Scotland stock will feel gratified by the compliment thus 
indirectly paid them. 


While on this subject, may I now, after a full year’s experience 
of our association with the Royal Bank of Scotland, assure our 
customers that the provisions for the preservation of identity and 
local autonomy of this bank have been most rigidly adhered to, 
and that they, equally with our old proprietors, may feel their 
interests are well served by the present relationship. 


BALANCE-SHEET ITEMS. 


Turning now to the balance sheet, our capital remains the same, 
but the reserve fund, to which I will refer later, shows a reduction 
of £200,000. These items, taken together, represent just over 9 per 
cent. of our obligations to our depositors, the average for the 
English clearing banks being about 7.5 per cent. 

The deflationary tendencies experienced during the year have had 
an effect on our deposits, which show a reduction of nearly 
£3,000,000. Acceptances also are lower by £73,000. On the other 
hand, endorsements and obligations on account of customers show an 
crease of £890,000; increased foreign exchange contracts being 
the principal factor here, arising largely out of the departure from 
the gold standard. 

Turning to the other side of the sheet, our cash is some £800,000 
lower and at the figure of £2,976,000 represents just over 10 per cent. 
of our deposits. On the other hand, we have, on the average, em- 
ployed over three-quarters of a million more short money on the 
market during the year, but have discounted fewer bills to the extent 
of £450,000. Cash is difficult to reguiate to 1 per cent. for one 
particular day in the year. The transactions for the last afternoon 
of @ year may make a difference of 1 per cent. either way. I may 
“y, however, that the average shown in our monthly balance sheets, 
Which is the average of one day in each week of the month, shows 
0 average over the whole year of 10.58 per cent. I may add that, 
Were the figures available, it would be found that, if our average 


were taken over every day of the year, it would not materially vary 
this figure, 


THE INVESTMENTS. 


As regards British Government securities, the reduction shown 
here of £445,000 to a certain extent reflects the depreciation that 
has occurred in these investments, and it is interesting to note that 
the amount of all the items so far enumerated represents over 55 per 
cent. of our liabilities to depositors, a liquid position which we feel 
eminently desirable to maintain in these times. Other investments, 
at £154,277, also show a considerable reduction—these, under present 
conditions, we feel should be kept at a low figure. 

In common with other banks, we have to record a substantial 
decrease of £1,700,000 in our advances to customers, and the figure 
of £13,880,000 represents 47.8 per cent. of our deposits. 

Bank premises has been increased by £51,000. Several of our 
branches have been reconstructed, but the principal item in the 
increase is due to the acquisition of additional premises in London. 
Property adjoining our City office having been removed through the 
rebuilding of premises belonging to our neighbours, considerable 
portions of our building are exposed and need to be reconstructed in 
a manner suitable to the bank. We shall take the opportunity, with 
due regard to economy, to remodel our office and provide for the 
future expansion of our business, which we may reasonably expect. 


PROFIT AND DIVIDEND. 


Turning now to the figures of profit and loss, you will see that, 
after making the usual provisions, our net profit appears at a total 
of £275,465, as compared with £278,626, showing a decrease of 
£3,161. This profit, with the balance of £25,477 brought forward 
from last year, gives us a total of £300,942 now to be dealt with. 

After transferring £40,000 to contingencies account, we are en- 
abled to pay a dividend at the rate of 124 per cent. on both our 
‘“ A” and ‘‘ B”’ shares, and carry forward to next year’s account 
£26,567, as against £25,477 brought in. 

As regards the balance sheet and profit and loss statement, I feel 
that the figures of the former give clear indication of the liquid posi- 
tion of the bank, and that we have no reason to be disappointed, 
under the circumstances, with the comparatively slight diminution 
of the trading profit, especially as we have evidence from the annual 
statistics of the Bankers’ Clearing House that, in regard to turnover, 
we are more than holding our position. On the other hand, as you 
will have noted from the report, we have had to face considerable 
depreciation in our holding of Government securities, and, in order 
to write these down to prices ruling on December 31st last, we have 
transferred £200,000 from the reserve fund to investment deprecia- 
tion and contingencies account, making, with the transfer of £40,000 
from profits, a total allocation of £240,000 to this account. In the 
meantime, we must hope that future profits of the bank will enable 
us to restore the reserve to its original figure, bearing in mind that 
our internal reserves will stand to benefit by any recovery of this 
depreciation. 


EVENTS LEADING TO DEPARTURE FROM GOLD STANDARD. 


In any review of the general trade of the country during the year 
that is past, it would be difficult, within the limits of these few 
remarks, to give an exhaustive analysis of the causes leading up to 
this country’s departute from the gold standard, but the following 
sequence of events during the year may be noted as outstanding 
steps in that direction. 

In January a Treasury Memorandum was presented to the Royal 
Commission on Unemployment Insurance, showing that the cost 
to the State had risen from twelve millions in the year ending 
March 29, 1929, to an estimated figure of fifty-five millions in the 
financial year ending 1932. The Budget of April made little pre- 
tence at balancing, and still less paid any heed to the need of 
economy, but it was not until the production of the Report of the 
May Economy Committee in July that the nation began to realise 
the seriousness of the position and observers abroad to doubt the 
capacity of this country to balance its Budget. The position in 
Germany with a large Budget deficit had now become acute. One 
of their principal banks closed its doors temporarily and a three 
months’ moratorium on all foreign private debts was proclaimed. 
Heavy withdrawals of balances in London followed in the form of 
gold shipments and finally, in spite of considerable credits from the 
United States and France, the Cabinet decided, after consultation 
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with the Bank of England, to suspend the gold standard, and the 
Treasury prohibited the purchase of foreign currency except for 
specified business purposes. 

An immediate rise in prices of all the principal commodities, 
followed by a definite stimulus to our export trade, tended to 
obscure the other side of the picture, but it soon became obvious 
that other exporting countries could neutralise this advantage by 
following suit, while the extra cost of its raw material to any 
industry which depends on its supply from abroad, must to some 
extent, nullify the bonus it receives on its exports through the fall 
in exchange. Foreign exchange restrictions also add to the diffi- 
culties of the merchant shipper, especially when arbitrary discrim- 
ination occurs as between different countries or different classes of 
creditors, nor can we look for much amelioration here until gold 
resumes its proper function as a medium of international payments, 
or sterling is accepted in other countries as a basis for currency 
stabilisation. 


COTTON TRADE. 


With regard to the cotton trade, we have passed through a year 
of extreme depression, relieved only in the autumn by certain 
expansion in demand which enabled spinners and manufacturers 
to book orders for a good period ahead. Considerable buying 
for China, helped by the rise in silver, was a distinct feature of 
this improvement, in fact the figures of export to that country 
show the only important increase over the previous year of all our 
foreign markets. 

Shipments of piece-goods to India have again been on a much 
reduced scale and trade, largely as a result of the boycott of British 
goods, has been definitely restricted in Calcutta, though a certain 
movement of goods has occurred in Western India and certain up- 
country markets, and one can only hope that the evident determina- 
tion of the Indian Government to deal firmly with disorder and 
obstruction of trade may in time have good effect. The Viceroy’s 
recent pronouncement as to the state of India’s finances also en- 
courages us to hope for an improvement in the ultimate purchasing 
power of that country. 

From a domestic point of view, the cotton trade has been much 
occupied during the year with the question of more looms to be 
operated by a weaver, and at the time of writing, the representa- 
tives of the employers and operatives appear to be getting closer 
together than at any stage of this protracted dispute, and we can 
only hope that the threatenings of a strike on the subject at Burnley 
may not prejudice their deliberations. If this question can be 
satisfactorily arranged, it will be a definite step forward in the 
direction of reducing the cost of production and, in any case, a 
settlement for the whole trade is infinitely preferable in the 


interests of all, to separate arrangements on the part of individual 
mills. 


SCHEME OF JOINT COMMITTEE. 


Another feature of intense interest to the trade is the production 
of the scheme of the Joint Committee of Cotton Trade Organisations 
for lifting the industry out of the great difficulties in which the 
redundancy of undertakings and plants keeps it. The scheme is 
the work of unremitting toil by some of the most able men in 
the industry. I have no hesitation in expressing the conviction 
that this is the most promising way of ameliorating the un- 
questioned ills under which the industry is labouring. It aims at 
reducing the plants to a level at which reasonable competition will 
still exist. It avoids any possibility of monopoly. If and when 
the trade should justify the entry of new capital and new mills 
into the industry, they will be free so to enter. It is superior from 
every point of view to price agreements, limitation of hours of 
working or any other temporary expedients which have tided over 
periods of relatively insignificant difficulty in the past and which 
are totally inadequate to meet difficulties so deep-seated as those 
which have endured so long and which show no sign of being 
remedied by a policy of inactivity. 

From another point of view, the formation of industrial develop- 
ment councils throughout the country and in Lancashire the 
Lancashire Industrial Development Council, merits a hearty 
welcome and every encouragement. With Lord Derby as President 
and Mr T. D. Barlow Chairman, and supported by the various 
Chambers of Commerce and local government authorities of the 
county, the Lancashire Council has been formed to assist by propa- 
ganda and advertising, inquirers from every part of the country 
and overseas to find in Lancashire the proposition most suited to 
the industrial enterprise which they may have under contemplation. 
Whatever measure of contraction Lancashire may have to face in 
its staple trade, it is of vital importance that every effort should 
be made to fill up the gaps thus created by the encouragement of 
fresh industries, and we wish this new Council every success in 
their patriotic efforts. 


THE ECONOMIST. 
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COAL, IRON, STEEL AND AGRICULTURE. 


The coal industry has had to face another bad year—worse, jp 
fact, than last year, both in production and exports, the quantities 
being less and earnings thinner. 

There has been an enormous fall in the production of iron and 
steel during the year. It is little satisfaction to know that pro. 
ducers in other countries show great reductions also. 

Agriculture has suffered during the past year and is hoping fo 
better things from fiscal changes in contemplation. No one wil] 
regard unsympathetically any remedies which can wisely be 
applied, though in an industry so diversified in its character and 
operations, it is difficult to devise means helpful to all sections, 

The general depression in the basic industries, with its wide. 
spread reactions, have combined to make this a very difficult year 
for manufacturers and traders generally—and, one may add, for 
bankers. 

One hesitates to make any prophecy as to the future. We may 
all hope, but we must not forget that only hard work and hard 
thinking will help us. It may be a platitude, but it is certainly a 
truth that our future depends on the energy and resource of the 
individual employer and employed and the adaptability of them 
and their respective associations to the exigencies of our time. 


GOVERNMENT’S POLICY. 


In conclusion, gentlemen, though politics have no place here, | 
feel that the policy of the Government, as expressed in its deter. 
mination to concentrate every effort on the world problem of war 
debts and reparations, to balance this country’s Budget by the 
strictest economy, and to rectify, if need be, by protective measures 
the disparity between imports and exports, deserves the support 
of us all, though we must avoid, as a creditor country, the mistaken 
policy we censure in others of insisting that debtor countries shall 
discharge their obligations to us in gold, rather than in goods or 
services. 

I hope you will all join with me in a very hearty vote of appre- 
ciation and thanks to the executive officers and staff of the bank, 
for their unremitting work and loyal service during the past year. 
We all know what a difficult year it has been, and we all thoroughly 
appreciate the way they have faced and overcome the difficulties. 
(Applause. ) 

The Chairman then moved the adoption of the report and 
accounts, which was seconded and carried. 

The retiring directors were re-elected, the appointment of Lieut.- 
Colonel H. K. Stephenson, D.S.O., as a director was confirmed, 
and the auditors, Messrs. Ashworth, Mosley and Company, were 
reappointed. 





MORTGAGE COMPANY OF THE RIVER PLATE, 
LIMITED. 


The forty-fifth ordinary general meeting of the Mortgage 
Company of the River Plate, Limited, was held, on the 29th 
ultimo, at the offices of the company, 52 Moorgate, London. 

Mr James Anderson (the chairman) said that the year under re 
view had been one of the most difficult the company had ever had to 
face, and in those circumstances it was not surprising that the 
accounts should not be so good as usual. The reduction in profits, 
however, was not very serious, and the directors were still able to 
pay a dividend of 15 per cent. after adding £10,000 to reserve. 
Their assets, taking Argentine and English together, showed an 
increased depreciation, but whereas this year the London invett- 
ments showed a depreciation of £185,000, the Argentine assets 
had improved to the extent of £49,000. The total depreciation 
of £273,000 was very amply covered by the reserve and undivided 
profits. The financial position of the company was very strong, and 
holders of ordinary shares, on which there was £7 uncalled, need 
not have the slightest fear of their responsibility in that respect. 

As to the assets, the loan on first mortgage of freehold pro 
perties at £695,385 had been made on carefully selected properties, 
mainly agricultural and pastoral. They had been under a severe 
test during the adverse conditions of the last two years, and had 
come out of it very well indeed. The loans were in Argentine 
currency, and the depreciation on those showed the substantial re 
duction of £49,000. That was very helpful, in view of the shrinkage 
in market value of the company’s London investments # 
£1,137,816. 

As regarded the current year, they might have to face some 
reduction in income, but the outlook in Argentina was distinctly 
more hopeful, and on this side the departure from the gold standard 
and the expected protection from the dumping of foreign products 
had imparted some new life into the country’s manufacturing 
industries. 


The report was unanimously adopted. 
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DISTRICT BANK, LIMITED. 


SATISFACTORY RESULTS IN YEAR OF DEPRESSION. 


OUTLOOK FOR COTTON 


INDUSTRY. 


LANCASHIRE’S PROBLEM. 
SIR CHRISTOPHER T. NEEDHAM’S INTERESTING REVIEW. 


The annual meeting of the shareholders was held, on January 29th, 
at the head office, Spring Gardens, Manchester, the chairman (Sir 
Christopher T. Needham) presiding. 

The Chairman, in moving the adoption of the report and balance 
sheet, said :— 

Ladies and Gentlemen,—I assume that you will take the report of 
the directors and accounts as read. 

When we met a year ago we looked back upon 1930 as a year of 
depression and of growing unemployment. Unfortunately there is 
again no kind of satisfaction to be found in a review of the past 
twelve months; the history of 1931] is one of greatly accentuated 
depression in national and world trade. We have thus had two 
years of acute depression, and, in addition, the last six months has 
seen an unprecedented financial crisis. 

Though there was an improvement in the numbers employed 
during the last quarter of the year, following the suspension of the 
gold standard, the Ministry of Labour returns show there was less 
employment at the end of 1931 than at the end of 1930, the per- 
centage of unemployed being 20.2 at that time and 20.9 at the 
former date. The estimate of industrial production continued to 
show a downward trend for the March, June and September 
quarters, being 95.0, 91.9 and 89.5 respectively ; the corresponding 
figure for 1930 was 103.3 (year 1924=100). The December quarter 
figure for last year is not yet available, but since there was an in- 
crease of employment during that time it is to be expected that it 
will show some improvement. 

A very serious factor in the year’s trading was a further fall in 
wholesale prices; the Board of Trade figure for 1931 was 62.6, as 
compared with 71.9 for 1930. 


IMPORTS AND EXPORTS FIGURES. 


Our imports and exports declined, in each case almost to the same 
degree, from those of 1930. The excess of imports was £409,000,000, 
as compared with £387,000,000 in 1930 and £382,000,000 in 1929. 
The falling off in exports is seen chiefly in the basic trades, cotton, 
iron and steel, machinery and engineering, all of which concern 
our own district so closely. The figures for December show a re- 
versal of the usual seasonal trend, and one can assume that this was 
caused, at any rate in part, by the stimulation of exports due to our 
departure from the gold standard and the restriction of imports, 
both from that cause and from the new import duties. 

The Board of Trade estimates in respect of the income last year 
from our invisible exports, i.e., from shipping services, overseas 
investments, insurance, commission, etc., are not yet available. Un- 
oficial estimates, however, indicate that the national income from 
overseas transactions may show a shortage of not less than 
£100,000,000. This probably large adverse balance for 1931 is a 
cause of grave disquiet, and is a sad reversal of previous years, 
which have habitually shown the yearly balances from overseas 
Wansactions in our favour. 


THE COTTON TRADE IN 1931. 


I turn, now, to the cotton industry, which had another bad year. 
Export of cotton goods dropped in volume, and the value fell from 
£61,305,000 in 1930 to £37,322,000 in 1931. A comparison of the 
figures for the last two years with those of 1929, in which our exports 
were only some 60 per cent. of the pre-war volume, show the extent 
of the contraction of the export side of the industry. Taking the 
1929 figure as 100, 1930 represents 65.5 per cent. and 1931 46.8 per 
cent. Part of the decrease in our exports is due to the heavy fall in 
the purchasing power of our overseas customers, but we are still 
handicapped in competition by our high costs of production. Even 
when the purchasing power of the world does increase we shall not 
be able to obtain our share of increased trade if we have not put our- 
elves into a competitive position. A further obstacle in the way of 
our merchants exporting abroad is the difficulty of bringing money 
home due to exchange restrictions in force in many foreign countries. 
There is also in respect of some countries the difficulty of covering 
forward exchange. 

Trade with the Far East has continued to be subject to severe 
disabilities. As regards India, it was hampered, not only by the 
diminished purchasing power of that country, but also by increased 
tariffs and the boycott. Exports to India, taking 1929=100, were 
56.6 per cent. in 1930 and 28.4 per cent. in 1931. The general situa- 
tion would appear to be better, and recent reports state that the 
*utlook for piece-goods is improving. As to China, whilst we de- 





rived advantage from the rise in the value of silver and the boycott 
of Japanese goods, there is now anxiety about the risk of dislocation 
due to the position of affairs in Manchuria. 

The makers and distributors of goods suitable for home consump- 
tion and of special goods where novelty in design or in fabric attract 
the foreign buyer report a fairly satisfactory year’s trading. 


PROSPECTS UNDER PRESENT CONDITIONS. 


Following the suspension of the gold standard demand increased 
and a number of mills which had been stopped were again opene’. 
It was anticipated in some quarters that this improvement was a 
sign of better times, but more cautious observers, taking a longer 
view, could not share this spirit of optimism. It is not possible at 
the moment to determine the measure of advantage to the cotton in- 
dustry from the departure from the gold standard, because, al- 
though it is known that the demand for yarn increased considerably 
during the first few weeks, there are no figures available which 
indicate how much of that demand was speculative, how much was 
seasonal, and how much was a genuine increase or turnover in de- 
mand from our competitors to ourselves. The abandonment by 
Japan of the gold standard has brought her into keen competition 
with Lancashire once more, and has neutralised some of the ad- 
vantage which we gained at first from our leaving gold. 

It is unfortunate that the more-looms-to-the-weaver question, to 
which I referred a year ago, is still unsettled and that no satis- 
factory progress has been made in adjusting the relations between 
employers and operatives in other sections of the trade. 


REDUNDANT COTTON MACHINERY. 


It may perhaps be the case that the scale upon which the world’s 
cotton industry has been conducted in the past will no longer fit the 
conditions of the future. So far as Lancashire is concerned, it ap- 
pears impossible to suppose that in the future she will be able to 
regain the proud position of world pre-eminence she once held. 
Lancashire is face to face to-day with the problem of whether or not 
to accept the scheme which endeavours to deal with the redundancy 
of plant put forward by the Joint Committee of Cotton Trade 
Organisations. The problem is an enormously difficult one, but there 
is one point which I should like to emphasise. If the object of the 
scheme were merely to raise prices it would be doomed to disappoint- 
ment unless world prices also rose. Any rise in the price level of 
our cotton goods would simply involve driving our customers into the 
arms of foreign competitors. 

The condition, therefore, for a successful implementation of the 
scheme of the Joint Committee would appear to be that the indus- 
try should recognise that the time has passed when prices can be 
adjusted to the level of costs. The hope proffered by the scheme is 
that, by the concentration of output upon a smaller number of in- 
dustrial units, it will be possible to adjust costs to prices and not 
prices to costs. A smaller number of firms working at fuller pro- 
ductive activity than the larger number now trying to survive in the 
industry might well find that the lower level of costs they would 
thereby establish would not be inconsistent with profitable working 
provided that they could obtain a reasonable degree of continuous 
running. 

Apart from the cotton trade, Lancashire and its surrounding area 
have in certain directions maintained their position fairly well, even 
if there is no very marked improvement to record. Conditions in 
the coal trade show an improving tendency, although there is a 
decrease in the tonnage raised, and certain branches of engineering, 
particularly those dealing with electrical and specialised products, 
have been moderately successful. 


THE LANCASHIRE INDUSTRIAL DEVELOPMENT COUNCIL. 


It is satisfactory to observe the determined efforts which are 
being made to develop the resources of this county. The Lancashire 
Industrial Development Council was formed in the early part of last 
year to focus such efforts. It has the two-fold object of attracting 
new enterprises and of encouraging the extension of existing indus- 
tries, and it is engaged in propaganda to draw attention to the great 
advantages possessed by this area in the provision of transport, 
power and skilled labour. This propaganda is already producing 
results, and it is hoped that it will meet with a considerable measure 
of success. 

It should not be forgotten that Lancashire has already a large 
variety of industrial interests in addition to the staple ones of 
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cotton, coal and iron and steel. Agriculture, chemicals, glass, 
rubber, leather, paper, shipping, silk, rayon, engineering, to name 


only some of them, are represented in the county, but new industries 
wiil be welcomed. 


WORLD CONDITIONS. 


If we turn to a consideration of the present trend of world feeling, 
we must be aware that there is arising in Europe a large and 
important body of opinion which realises that the world is running 
grave danger of economic collapse through want of collaboration. 
Nations cannot live to themselves alone, and the maintenance of the 
extreme spirit of economic nationalism must end, sooner or later, 
through the strangling of international trade, in the breakdown of 
the standards of our civilisation as we know them. 

The main causes of the world crisis have their roots in the condi- 
tions left by the war. The payment of reparations and war debts, 
neither of which represents productive commercial transactions, 
have helped to bring about the maldistribution of gold and the world 
fall in prices of commodities, which fall is the immediate cause of 
universal depression. Further, with the growth of economic 
nationalism we find ever-increasing tariffs, trade restrictions and 
exchange difficulties, each country endeavouring to safeguard its 


own position, and in so doing adding to its own difficulties and the 
troubles of the rest. 


INTER-GOVERNMENT OBLIGATIONS. 


Enlightened opinion sees clearly that some action must be taken in 
respect of the immense mass of existing inter-Government obliga- 
tions, and looks to the Conference at Lausanne in the hope that from 
it may emerge an agreed settlement, a foundation on which may 
arise a world structure of stable trade relations. A definite settle- 
ment or a promise of a settlement there must be; merely to prolong 
the moratorium would not give that confidence upon which alone a 
world revival can be based. In addition, for the realisation of these 
hopes, hindrances to trade, especially in the form of high protective 
duties, should be removed or greatly modified. If, therefore, we 
believe, as I do, that the prosperity of nations is of necessity based 
on international interchange in commerce, we must recognise that a 
continuance of the present condition of world economic cramp must 
involve further unemployment in all countries and universal 
distress. 

In this connection we may perhaps ask ourselves whether as a 
nation we have not added to the world’s difficulties by placing 
restrictions on the free flow of our trade with the rest of the world. 
Yet we cannot lose sight of the fact that our trade balance must be 
adjusted, nor can we be oblivious of the need to check the tendency 
of foreign countries to dump their surplus products upon us. But 
whatever restrictions it may be thought necessary to place upon the 
free entry of goods into this country, we must be ready to consider 
any modifications of our policy of to-day in relation to changing 
world conditions and to keep a lively awareness of the advantages 
to be gained by a freer interchange of the world’s commodities. 


THE ABANDONMENT OF THE GOLD STANDARD. 


So far as this country is concerned, the most important event of 
1931 was the abandonment of the gold standard on September 21st. 
The effect was quickly felt throughout the world, with the result 
that many countries had to follow in the same way, while others, 
owing to their drastic exchange regulations, are not now completely 
on the gold standard, thus leaving America and France as the two 
main countries still on gold. 

Our departure from the gold standard has naturally had its re- 
action on our trading. It is quite true that the present basis of 
exchange gives our exporting industries some competitive advan- 
tage, which, if it were not for the decay in which world trade has 
fallen, would probably have meant a considerable increase of 
activity in the exporting industries. We must anticipate that the 
world will get back to a common denominator of value, when we may 
hope for stabilisation of sterling on a basis which will avoid handi- 
‘capping our export industries. 

The mere suspension of the gold standard has not in any way 
invalidated the fact that Great Britain still depends to a very large 
extent upon foreign supplies of foodstuffs and raw materials (in 
1931 these were 70 per cent. of our total retained imports), or the 
fact that, in view of world conditions generally, these foreign sup- 
plies of food and raw materials must, to an increasing extent, be 
met by the current export of goods. 


REDUCED INCOME FROM FOREIGN INVESTMENTS AND SERVICES. 


Events in recent months have conspired to reduce the income both 
from our foreign investments and from the services which we render 
to foreign countries as possessor of the greatest merchantile marine 
and as the great international insurance and financial centre. Since 
the income from these sources which we have been in the habit of 
enjoying has decreased so seriously we are faced with the alternative 
of reducing our standard of living or of meeting our current require- 
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ments for food and raw materials by the export of goods on ap 
increased scale to take the place of the services and investments, 
the yield from which is no longer certain. We shall thus have to 
adapt ourselves in a more determined way than ever to produce 
goods at world competitive prices. 

Relative to banking and the finance of industry in this country, 
much of the criticism levelled at our monetary system has been 
shown in the Macmillan Report to be without foundation. In this 
connection I should like to draw your attention to the marked 
success with which the English banking system has withstood the 
strain of the past six months. There would appear to be no doubt 
that, in the matter of technique of banking and finance, we are in 
advance of the rest of the world. No one who studies the report 
can fail to be convinced that the root causes of the economic troubles 
from which the world is suffering are mainly political, and that the 
monetary system has been set a task which, under existing condi- 
tions, it can by no possibility accomplish. Suggestions which may 
perhaps be regarded as in the nature of aspirations are made rela- 
tive to collaboration of central banks, with a view to the mainten. 
ance and stability of international prices through the regulation of 
the volume and terms of bank credit and the frequent conference 
of central banks with this end in view. 






























THE BALANCE SHEET. 





I turn now to consideration of the report and balance sheet, which 
have been circulated. 

The balance sheet shows that our position has been well main- 
tained, notwithstanding the unexampled financial and trading diff. 
culties of the past twelve months. Capital and reserve remain as 
before. Deposits are somewhat lower than last year, but it is in- 
teresting to note that the present figure, £50,322,360, is in excess of 
that for June last, notwithstanding the financial crisis which 
occurred in the second half of the year. 

Acceptances and confirmed credits, which represent the financing 
of imports, mainly raw cotton, continue to be comparatively small, 
but endorsements, guarantees, and other obligations are considerably 
higher than last year. This item includes, inter alia, the liabilities 
of the foreign department on forward exchange contracts. The two 
items referred to are balanced by a contra item on the assets side of 
the balance sheet under the heading ‘‘ Liabilities of customers for 
acceptances, confirmed credits, and other obligations.’’ The bank 
has a progressive and well-equipped foreign department for the 
assistance of those who conduct export and import business. More 
and more customers conducting overseas trade are availing them- 
selves of these exchange facilities, and so eliminating speculation 
arising from the fluctuation of exchanges, which might otherwise 
involve them in large and unexpected losses. 


































































































STRONG FINANCIAL POSITION. 


In a period of great uncertainty we endeavour to maintain our 
assets in a form as liquid as possible, and I desire to draw your 
attention to the bank’s exceptional strength in this respect. The 
ratio of total liquid assets to liabilities to customers on current, 
deposit and other accounts is nearly 68 per cent., of which cash and 
money at call and short notice is over 22 per cent. 

Bills of exchange (including Treasury bills), at £3,887,726, show 4 
considerable decrease. There has been a short supply of commercial 
bills of exchange in the bill market, which is always a feature of 
times of stagnant trade, as at present is the case. I may say here 
that we are in no way committed in relation to what have come 10 
be known as German standstill bills, and that our holding of foreign 
obligations is negligible. 

Advances to customers at £19,952,328 show a decline of over half 
a million. The amount of our resources leaves us with considerable 
reserves available to assist trade. In the meantime, to help ou! 
earning power, a large portion of our funds is in the form of British 
Government securities, which show an increase of nearly £2,200,000 
over the figures for the previous year. 






















































































THE BANK’S INVESTMENTS. 


The bank’s investments, consisting of British Government securi- 
ties, British railway debentures, corporation stocks, have long stood 
at a figure well below market value. This has been a source of great 
strength to the bank. In spite of the serious fall in values following 
the suspension of the gold standard, these investments stood at 4 
figure below market prices on December 31, 1931. The item ‘ Other 
Investments ’’ includes our holding of shares in the Yorkshire Penny 
Bank, Limited, and in the Bankers’ Industrial Development 
Company, Limited. 

It has been the policy of banking institutions to build up from 
various sources an inner reserve to meet all contingencies. This 
bank has always pursued this policy. In relation to this point I 
may say that full provision has been made in connection with cotto™ 
mill and other accounts which are still in process of liquidation. — 

For many years the bank property item stood at £500,000, which 
was increased on the rebuilding of London office and other exte™ 



















































































SS 
ee 





« 





PS —— — —_— a lt‘ 


) 


Je 


mM an 
ents, 
ve to 
oduce 


intry, 

been 
n this 
arked 
1d the 
doubt 
are in 
report 
oubles 
at the 
condi- 
h may 
e rela- 
ainten- 
tion of 
ference 


, which 


| main- 
ig diffi- 
nain as 
t is in- 
<cess of 


which 


nancing 
y small, 
iderably 
abilities 
The two 
; side of 
ners for 
he bank 
for the 
;. More 
ig them- 
culation 
therwise 


tain our 
‘aw your 
ct. The 
current, 
cash and 


6, show 4 
mmercial 
eature of 
say here 
2 come 0 
of foreigh 


over half 
asiderable 
help our 
of British 
£2,200,000 


ent securi- 
long stood 
ce of great 
; following 
stood at 4 
m "7 Other 
hire Penny 
velopment 


d up from 
cies. This 
is point 
vith cotton 

dation. 
000, which 


ther extel: 


February 6, 1932. | 


THE ECONOMIST. 


325 





sions to £700,000. As a result of later additions which have been 
made with the object of maintaining an up-to-date service in our 
offices, and also of extending the sphere of our operations, the net 
sum of £809,588 now appears in the balance sheet. We have made 
allocations each year in reduction of our expenditure, and this year 
the allocation is £20,000. The balance-sheet figure is one which is 
well below the actual value. 


THE YEAR’S PROFIT. 


Net profits for the year are shown at £432,039, and you will see 
from the profit and loss account that this figure has been arrived at 
after payment of all expenses and after making full provision for 
bad and doubtful debts, contingencies and income tax (other than 
income tax on dividend). This figure compares with £459,038 for 
the previous year, and I think you will agree that the result is 
satisfactory in the circumstances. During 1931 several factors have 
tended to decrease our earning power. The reduced volume of 
turnover for the whole year due to lower values and the general 
contractions of trade and the low level of money rates during the 
first half of the year increased the relative burden of our overhead 
charges, whilst bills of exchange and advances have been, as already 
stated, much below normal. The turnover of cheques, etc., passed 
through the Manchester Clearing fell from £531,750,415 in 1930 to 
£466,582,944 last year. I am glad to report that our proportion of 
these clearances was fully maintained. 

After allocations for directors’ fees, pensions and annuities fund, 
bank property and dividend, we are able to carry forward £217,903, 
an increase of £16,640. Reduced profits and the uncertain outlook 
have resulted in more conservative distributions to their share- 
holders on the part of the banks, and a slightly reduced interim 
dividend was paid by us in respect of the first half-year. 


DIVIDEND PAYMENTS. 


It is now proposed to repeat the interim payment upon the ‘‘ A ”’ 
shares, making 16% per cent. for the year, against 184 per cent. 
which has been paid for the previous two years, and to pay the 
maximum dividend of 10 per cent. upon the ‘‘ B ”’ shares. 

The trustee department of the bank continues to expand as cus- 
tomers and others realise the great advantages of appointing the 
bank as executor or trustee. The branch of this department opened 
in 1930 at 46, Old Bond Street, London, is making satisfactory pro- 
gress, and tributes have been received from those customers of the 
bank resident in or near London. 

Night safe facilities have been installed in many of our branches ; 
this additional banking facility is appreciated by customers for 
whose use the service was specially designed. 

In a year when trade was on a less profitable basis, and when 
there were many financial liquidations, it would not have been alto- 
gether surprising if the total number of accounts on our books had 
diminished. I am, however, able to report to you that, in spite of 
inevitable changes, the number of current and deposit accounts kept 
with this bank increased during the year under review. We also 
had an increase in our savings accounts, which have proved to be 
popular since we started this class of business some years ago. 

The Chairman then moved the adoption of the report and balance 
sheet. This was seconded and carried, 

Messrs. F. J. Dickens, 8S. Turner, G. L. McKelvie and H. H. 
Summers, retiring directors, were re-elected. Messrs. Halliday, 
Pearson and Company were reappointed auditors. 

The meeting closed with the usual votes of thanks. 








Government Returns, Kc. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended January 30, 
1932, amounted to £30,095,000 against ordinary expenditure of 
£9,382,900. After allocating £650,000 to Sinking Fund and having 
allowed for a decrease in Exchequer Balances of £157,995, the 
operations for the week, as shown below, decreased the National 
Debt by £20,220,000 to £7,693,856,000 :— 


(000’s omitted.) 








£ £ 
Public Department Advances.. + 1,750 | Treasury Bills ...........0....... — 21,62 
Road Fund .......-s0++0 wessssseese + 1,665 | National Savings Certificates. — noo 
= — Inans ... — 1,210 
-O. and Telegraph Money ... — 
Sundries ......... oe wovcee : seeee - "7 
+ 3,415 — 23,635 


A complete analysis of the National Debt at December 31, 1931 
Was printed in the Economist of January 9, 1932. ; 


Inland Revenue— 








Revised Total Receipts into the Bxchequer. 
. Estimate - - 
REVENUE. April 1, April 1, Week Week 
(orgs 32. | 1931, to | 1930, to | ended | ended 
, Jan. 30, Jan. 31, | Jan. 30, | Jan. 31, 
1932. 1931. 1932. 1931. 
ORDINARY REVENUE. £ £ £ £ £ 


















EROCMED TEE cccccccccccccecese 


272,000,000] 165,579,009| 125, 701,000/22,186,000) 14,267,000 
Sur-tax, including Arrears 


of Super-Tax ..........000+ + | 73,000,000} 43,530,000} 30,740,000} 3,160,000) 2,690,000 
Estate, &c., Duties ....... eee | 83,000,000} 53,340,000} 67,520,000} 910,000] 1 310,000 
StAMPS ......c0cccrcecccccceceee 20,000,000} 11,680,000) 14,920,000} 410,000} 560,000 


Excess Profits Duty and 
Corporation Profits Tax 
Land Tax and Mineral 
Rights Duty ..cccccecccesee 


Total Inland Revenue.... 


2,200,000 








Customs and Excise— 








253,000,000 213,266,000 


205,600,000} 3,088,000} 2,589,000 


Total Customs and Excise 


Motor Vehicle Duties (Ex- 


chequer Share) ........+++++++ 5,000,000} 4,295,000) 4,341,041) Dr 369,000) Dr3692000 
Post Office (Net Receipt) ..... | 12,200,000] 12,250,000} 11,050,000} 450,000} 800,000 
Crown Lands ..........sesesseeeee 1,300,000} 1,190,000] 1,210,000} 180,000 33,000 
Receipts from Sundry Loans | 15,400,000] 13,532,942] 29,782,587 ic 207,634 
Miscellaneous Receipts......... 42,800,000} 16,121,305} 24,912,460 10,004 
Appropriation from Rating 

Relief Suspense Account... | 4,000,000} 3,900,000} 16,000,000 





Total Ordinary Revenue 


SELF-BALANCING 
REVENUE, 
I cntececcnccctncessecnsss 
Motor Vehicle Duties appor- 
tioned to Road Fund 


Total Self-Balancing Revenue 


22,103,959} 1,773,000} 4,866,000 


69,653,959] 3,523,000] 6,066,000 

















[607,400,247 601,701,047) 33,618,004 /24,810,634 





Total Issues out of the Exchequer to 














Revised meet payments. 
SENNTTITR Estimate 
EXPENDITURE. for the year} April 1, April 1, Week Week 
1931-32. 1931, to 1930, to ended ended 
Jan, 30, Jan. 31, | Jan. 3O, | Jan. 31, 
1932. 1931. | 1932. 1931. 
ORDINARY £ £ £ £ £ 
EXPENDITURE. 
Interest and Management of 
National Debt ............... 289,400,000/266,614,844/267,097,599] 1,196,289} 608,587 
Payments to Northern Ireland ~ 
pe 6,350,000} 4,544,241) 4,534,293) 441,666) 337,441 
Other Consolidated Fund 
OTTEIED cnccccseccccesccccceseces 3,000,000} 2,547,877] 2,277,686 70,475} 185,991 
EE taivdcsnnsnnsmvennasonnseves 


298,750,000|273,706,962|273,909,578} 1,688,430} 1,132,019 


Total Supply Services (ex- 


cluding Post Office) ......... 451,829,000/353,446,092/ 353,481,467 


7,694,500} 7,594,000 


750,579,000|627,153,0541627,391,045 








Total ordinary expenditure .. 
SELF-BALANCING 


9,382,930] 8,726,019 














58,232,000] 46,450,000] 47,550,000] 1,750,000] 1,200,000 
23,350,000} 21,876,000 22,103,959} 1,773,000) 4,866,000 

Total Self-Balancing Ex- |—_|———_|—_____|_ ——— 
PENGItUTE .sececsesessereeees 81,582,000] 68,326,000] 69,653,959) 3,523,000| 6,066,000 


Total Ordinary and Self- 


Balancing Expenditure... |832,161,000/695,479,054|697,045,004| 12,905,930) 14,792,019 








New Sinking Fund (1928)..... 32,600,000 25,906,631} 42,006,623] 650,000} 650,000 


Total, including New Sinking 
NE icici csnnneaeaeonsnicnas 721,385,6851739,051,627|13,555,930|15,442,019 


The aggregate revenue and expenditure to January 30, 1932, 
is shown below :— 


Fovanorat Year, 1931-32, Aprit lst To January 30, 1932. 
(000’s omitted. ) 
£ 








£ 
Expenditure ........ccccecsceseeseres 627,153 | Revenue .......ccccccerccessrerereeeees 539,074 
New Sinking Fund...........0--s00« 25,907 | Decreases in balances ............... 3,229 
Net amount borrowed............... 110,757 
653,060 653,060 
POSITION OF THE FLOATING DEBT. Movement 


week ended 
Ways and Means Advances Out- Jan.31,’31. Mar. 31,’31. Jan. 30,’32. Jan. 30, '32. 
standing— £& £ & £ 


Advances by Bank of England..... 


Advances by Public Departments 36,300,000 24,500,000 31,900,000 + 1,750.000 
Treasury Bills outstanding ......... 672,445,000 569,825,000 604,455,000* — 21,615,000 
Total Floating Debt ...........-+-. 708,745,000 594,325,000 636,355,000 —19,865,000 


* Includes £16,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 
Tenders for £30,000,000 in Treasury Bills were opened on 
January 29, 1932, and the total amount applied for was £42,755,000. 


Tenders were accepted for bills at three months, dated Monday 
at £98 18s. 7d. and above in full, and Tuesday to Saturday at 








£98 18s. 4d. and above in full. The amount ailotted was 
£29,520,000. 

Amount Treasury Billa 
Date. = —_ Applied at 3 Months’ 
on For. Average Rate. 
1932. £& £ &@s 4d. 
Tanua;>y 8 rcrccsccccceccscesese 35,000,000 59,490,000 5 5 9-97 
Fanaaxy 15 .ccccecccccccccececse 30,000,000 39,515,000 41711°5 
January 22 ..... ecccesces eocecce 30,000,000 40,020,000 414 6-63 
JANUATY 29 ....ccrccecccsersecee 30,000,000 42,755,000 4 7 6-99 


en nen Innere 
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~ ACCIDENT and GUARANTEE 
The GGEAN “corporation, Limited. 5 


Accidents and Iliness. 
Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire. Motor Cars. Public Liability. 
Inspection and Insurance of Bolliers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Head Office: 36-44 MOORGATE, LONDON, E.C. 
SCOSCSOoA CHOC oRBOeDoOsEeEEeAReENaNBoOREEES 





Sea SeoLuas 








Che Bankers’ Gasctte. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, February 3, 1932. 


ISSUE DEPARTMENT. 
£ £ 





Notes Issued— Government Debt ............... 11,015,100 
In Clroulation.............00++: 347,665,986 | Other Government Securities , 246,584,110 
In Banking Department .... 48,098,644 | Other Secnrities .................. 13,546,889 

Silver Ooln ,........se0c00e pesecesse 3,853,901 
Amonnt of Fiduciary Iswe ... 275,000 000 
Gold Colin and Bullion ,......... 120,764,630 
£395,764,630 £395,764,630 
BANKING DEPARTMENT. 
& £ 

Proprietors’ Capital ............ - 14,553,000 | Government Securitie ...... e+» 40,700,906 

BREED wcsosesecsene “ ienseneseineseee 3,574,837 | Other Securities— 

Public Depoalte® ..............04+ 14,801,980 Discounts and 

Other Depest Advances...... £13,634,499 

—— £77,325,791 Securities......... 40,120,127 
Other Accounte £32,845,390 —— 53,754,626 
——————_ 110,171,181 | Notes ...........cccccecesccsessceses 48,098,644 
1-Day and other Bills .......... 1,224 | Gold and silver Coin ............ £48,046 
£143,102,222 £143, 102,2 222 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 









































Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. Feb. 3, 1932. | Last Week. Last Year. 
£ £ £ 
Note circulation............0.s00-eseeeee0 347,665,986 1,797,416 841,731 
TE a. tseienmpinncnnensncs 14,801,980 ~~ 519,172 — 4,557,598 
Bankers’ deposite ...... speabuieneeeeene 77,325,791 3,021,772 + 22,163,035 
Other deposite ...........cecereceeeeeneee 32,845,390 5,362,708 - 522,712 
Seven-day bills ...........ceeeeeeeeeeeeees 1,224 + 207 - 932 
Total, outeide Habilities ............... 472,640,371 — 1,062,485 17,923,524 
Capital and rest  ..........-ceeceeeeeeees 18,127,837 ~ 27,019 46,695 
Government debt and securities 298,300,116 — 3,177,711 | 14,052,866 
Discounte and advances ............... 13,634,499 687,771 + 3,886,585 
Other securities ...........cccceeeeeseeeees 53,667,016 1,488,307 + 19,367,119 
Silver coin in issue department ...... 3,853,901 3,324 —- 507,791 
Coin and bullion (bank's reserve) ... 121, 312,676 - 37,157 — 18,828,560 
Reserve of notes and coin in banking 
IRIIIITD csecscnvenserorenemnecnnsoes 48,646,690 1,834,573 ~ 4,670,291 
Proportion of reserve to outaide lia- |——— —|- i —__— 
bilities— 
(a) Banking department only 
(* proportion ") .........++. 388% — $$% — 103% 
(6) Gold stocks to deposits and 
notes (“ reserve rativ "’ 255% Nil _ 54% 
(000's omitted.) 
Dep: 
Issue Department. Banking Department. Gdther ln § 
Date. | Notes | Cireula | Public | Bankers’ | Other out of 3 3 
Issued. tion. Depositae. | Deposite. | Deposits. Bank. 
1931. £ £ £ b & £ | % 
Dec. 30 | 395,746 | 564,150 7,733 126,398 40,341 Nil 6 
4932. Nu 6 
Jan. 6 | 395,750 | 362,859 15,681 81,824 38,503 Nil 6 
13 | 395,762 | 354,744 22,361 68,702 37,912 Nil 6 
20 | 395,763 | 347,879 20,813 77,482 38,444 NU 6 
27 | 395,763 | 345,869 15,321 74,304 38,208 Nil 6 
Feb. 3 395,765 | 347,666 14,802 77,326 32,845 Nil 6 
(000’s omitted.) 


i 













Issue Department.} Both Depts. Banking Department. 
ear “Gold Coin Dis- 

Date.! Govt. | Other | ,nq Bullion | [°° |counts &| Other | Reserve & 
Debt and} Securi- | 034.4 Reserve - | advan. | Securi- the Pro- 
Securities.| ties. Ratio. ties. aon portion.” 














iss.) 8 z 6 1%| 6 | 8 & £ 1% 
Dec. 30| 253,725 | 17,222 | 121,349 |2248| 95,341 | 27,291 | 37,613 | 32,199 jisy 
395% | 053,982 | 17,167 | 121,324 |244| 64,891 | 19,899 | 35,789 | 33,465 {24 

13} 254.113 | 17,039 | 121,331 |25¢| 53,561 | 15,846 | 36,046 | 41,587 |32 


254,469 121,321 62,431 | 14,031 48,442 |35 
256,167 121,350 |25 45,311 | 12,947 50,481 139 


25 
Feb. % 257,599 | 13,547 | 121,313 asf 40,701 | 13,634 | 40,120 | 48,647 |38 
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BANKERS’ CLEARING RETURNS (000’s omitted). 



































| Town, | wetropotita| Country. | Total, 

1932. £ £ £ £ 
January 1 to January 20... 1,341,835 109,093 176,398 1,627,326 
Week ended January 27 . 467,364 31,176 49,580 548,120 
Week ended February 3 .... 452,118 34,954 52,764 539,836 
Total to date, 1932 ..............c00 2,261,317 175,223 | 278,742 2,715 282 
Dotal to Gata, IGS) ....ccrccceccosees eee 183,810 286,212 4,114,971 
. ‘ —1,383,632 | — 8587] — 7,470 | —1,399,689 
Increase or decrease in 1932...... { = "380% |= 47% |= 2°6% | = H0% 
SONNE Gar FORE, Wii icececcccesescscsss 31,815,808 1,667,852 | 2,752,209 | 36,235,869 
bo. PUD. vcrcseeconcseneee 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
aetna —6,966.769 | — 144,294 | — 211,422 | —7,322,485 
Increas+ or decrease in 1931...... { = 179% | = 79% | = 71% | = “17-8y 


—_——___ rwXwX—Xn—r——————— ————————————— ss 


PROVINCIAL CLEARING RETURNS. 
(000's omitted.) 








s . Aggregate 
Yeek ended Totals, 
January 30. Month of January. January | to 
January 30, 
Ine. or 
1931. | 1932. 1931. | 1932. | Des. 1931. 1932. 
No. of working days 27 26 
£ £ £ £ £ £ £ 
BIRMINGHAM...... 2,261 | 1,922 | 11,245 | 10,554 | — 6-1} 11,245] 10,554 
BRADFORD......... 943 983 3,339 3,667 | + 9-8 3,339 3,667 
BRISTOL ............ 1,082 | 1,023 4,762 4,924 | + 3-4 4,762 4,924 
DUBLIN .............. 4,138 | 4,292 aoe es we 25,125 | 24,355 
i chiisinenceane 832 711 3,841 3,791 | — 1:3 3,704 3,791 
ST nskiussposenees 1,121 | 1,100 4,612 4,532 | — 1°7 4,612 4,532 
LEICESTER ......... 564 543 3,254 3,465 | + 6°0 3,254 3,465 
LIVERPOOL ......... | 5,508 | 5,163 | 26,704 | 24,441 | — 8-4 | 23,221 | 22,762 
MANCHESTER...... 9,515 | 8,998 | 43,688 | 42,437 | — 2-8 | 43,688 | 42,437 
NEWCASTLE ....... 1,581 | 1,375 6,447 5,519 | —14-3 6,447 5,519 
NOTTINGHAM. ...... 370 412 2,360 2,503 | + 6-0 2,432 2,503 
SHEFFIELD ......... 750 660 3,988 3,545 | - Ai 1 3,988 3,545 
TUNE ocececcevsreoes 28,685 127, 182 1114, 240 109,378 | — 4: 2 135,817 | 132,054 


OVERSEAS BANK RETURNS. 


NOTE. —The ees retura of the National Bank of Egypt, and the Bank of 
Denmark appeared in the Heonomiss of January 9; Roumania and Bank for 
International Settlements in January 16; Danzig and Chile in January 23; Canadian 
Banks, Norway, Jugoslavia and Lithuania in January 30. 


U.S. FEDERAL RESERVE BANKS.—In $'s (000’s omitted). 


Feb. 4, Jan. 14, | Jan. 21, | Jan, 28, Feb. 4, 

RESOURCES, 1931. 1932. 1932. 1932. 1932. 
Total gold reserve ......... eos | 3,076.410 | 3,001,840 | 3,005,910 | 2,986,990 | 2,970,180 
Total billa discounted......... 222,920 818,340 818,990 837,640 855,170 
Bills bought in open market 104,270 213,800 188,040 162,260 156,100 
Total U.S, Govt. securities... 609,510 751,570 751,470 751,720 748,990 
Total bills and securities...... 936,700 | 1,813.450 | 1,795,340 | 1,787,910 | 1,796,210 
Total resources ......... peceee 4,843,460 | 5,637,730 | 5,620,660 | 5,523,510 | 5,533,390 

LIsBILITIES, 
Federal Reserve notes in 

ectual circulation ....... «- | 1,476,740 | 2,635,770 | 2,642,140 | 2,627,300 | 2,664,000 
Deposita— Memberbank—re- 

BErve BCCOUNE ...........008+ 2,378,810 | 1,994,350 | 1,971,560 | 1,945,220 | 1,937,230 
Total deposita ...............06 2,454.800 | 2,130,110 | 2,105,920 | 2,099 490 | 2,054,000 
Capital paid in and surplus... 444,000 419,260 418,880 418,650 417,920 
Total liabilities ............... 4,843,460 | 5,637,730 | 5,620,660 | 5,523,510 | 5,533,349 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilitics 

combined .......... pevcncecece 82-9% 66 9% 67-3% 67-4% 67°1% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


Feb. 4, Jan. 14, | Jan. 21, Jan. 28, Feb. 4, 
1921. 1932. 1932. 1932. 1932. 
Total gold reserves .......0«. | 1, yy 080 960,260 983,450 $81,670 | 922 380 
Total bills discounted......... 470 191,210 167,560 175,200 90,410 
Bills bought in open market 3 550 67,180 56,700 52,310 | 53,480 
Total U.S. Govt. securities 198,930 284,400 284,440 284,400 | 281,900 
Total bills and securities...... 274,950 557,510 528,000 631,550 | 545,280 
Depoaite—Memberbank—re- 
BELVO BOCOUDLE .........00000: 993,400 856,720 852,280 $44,810 | 823,640 
Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined ..........0++«. 86-0% 676% 69-6% 69-6% 67°8% 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Jan. 14,| Dec. 16, | Dec. 23, | Dee. 30, | Jan. 6, | Jan. 15, 
1931. 1931. 1931. 1931. 1932. 1932. 
ee sueneonn 15,922 13,212 13,199 13,104 13,077 13,031 
Investments ............ 6,743 7,751 7,615 7,428 7,302 7,256 
Demand deposits...... 13,862 12,168 11,771 11,871 11,781 11,643 
Time deposits .......... ,059 6,004 5,947 5,892 5,854 
Due from banks ...... 1,710 1,012 939 993 987 927 
Due to banks .......... 3,698 2,540 2,385 2,472 2,572 2,427 
Federal reserve bor- r 


392 567 685 483 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Jan. 9, | Dec. 11, | Dec. 18, | Dec. 24,} Dec. 31, P. ian. 8 


ASSETS. 1931. 1921. 193]. | 1931. | 1931, | 1952 
Gold coin and bullion............ 6,371 | 8,312 | 8,684 8,421 | 8,104 7,865 
Subsidiary coin .........cssees00 191 401 408 411 405 = 
Bille discounted ............00+00 7,579 | 2,660 | 2,656 2,928 3,729 | 2,46 
acces 1,455 | 1,203 | 1,054 976 | 1,133 1,238 
1,000 | 1,000 | 1,000 | 1,000 
802 802 802 "802 
7,389 | 7,874 | 8,799 | 7,762 
1,759 | 1,561 | 1,277 "713 
4,406 | 4,065 | 4,267 | 4,464 
63-0% | 61-4% | 56-2% | 59-5% 














1,971 
9,689 
0% 
5,869 
8,354 
2,485 
1 8% 





545, 
823,640 


67°8% 


Jan. 13) 
1932. 
13,031 
7,256 
11,643 
927 
2,427 
469 


tted). 

aaa 

Jan. 8, 
1932. 
7,865 


2,465 
1,238 


1,000 
1,162 

713 
4,464 


59-5% 
eel 
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IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 











—_— 7 Jan. 9, | Dec. 11, | Dec. 18, | Dec. 25,| Jan. 1, | Jan. 8, 
ASSETS. 1931. 1931. 1931. 1932. 1932. 
Toval securitics. 31,09,37 | 31,04,79 | 31,08,78 | 31,10,20 | 31,02,34 
satin 8,99,45 | 880,89 | 885,56 | 10.42.16 | 9,12,54 
ash —— 24,08,13 | 23,80,12 | 24,81,04 | 26,52,59 | 25,23,79 
Inland bills . 4,66,95 | 5,15,38 | 4,74,21 | 4,79,57 | 483,77 
Foreign bills .. 35,84 36,20 24,90 20,80 20,98 
stock 2,74,25 | 2,73,92 | 2,72,82 | 2,68,22 | 2,68,08 
Bal. with other banks 42,10 18,80 15,98 31.22 16,34 39,61 
sanegioeeenuniinaiint 11,49,03 | 8,86,13 | 8,78,04 | 8,04,87 | 11,05,51 | 8,90,70 
LIABILITIES. 
Capital paid up . 5,62,50 | 862,50 | 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
Reserve ......++. ie 537,50 | 5,42, 5,42,50 | 6,42,50 | 5,42,50 | 5,42,50 
Total deposits 82,67 99 | 69,88,25 | 69,18,09 | 69,23,07 | 72,20,02 | 69,14,80_ 
The above includes— £ £ £ & £ £ 
Deposits in London 6,972 1,023 1,075 1,227 1,304 1,417 
Advances in London 6,743 955 1,092 1,136 1,370 1,313 
Gash, &c., at other 
Banks in London.. 317 143 122 237 125 300 
eee eiaieeeeeprieneaertateeenceeetsaeseeineanimeirt edie 
BANK OF FRANCE.—In francs (000’s omitted). 
Jan. 30, Jan. 8, Jan. 15, Jan. 22, Jan. 29, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
7 ae sanaen 65,510,102 | 69,279,466 | 69,846,823) 70,689,195 | 71,625,043 
Foreign assets— 
Sight deposite ...... 6,997,702 | 11,131,240 | 10,405,672) 9,454,275 | 8,881,914 
Bills, &C. .....000+ «+» | 19,325,428 | 9,922,424 | 10,101,429) 10,077,739 “ 
Home Bills .........+.+ 9,463,031 | 6,899,793 | 5,528,075) 5,833,554 
Advances against sec. 
To the State......... 3,200,000 | 3,200,000 | 3,200,000} 3,200,000 | 3,200,000 
Other advances ... 2,866,142 | 2,862,374 | 2,866,732) 2,780,389 | 2,744,373 
Negotiable Bonds, 
Sinking Fund Dept. | 5,198,572 | 6,898,658 | 6,898,656) 6 898,658 | 6,898,658 
Other assets (exclu- 
ding forward exch.) 3,697,876 | 5,557,555 | 5,417,950) 5,206,428 on 
LIABILITIES. 
Notes in circulation... | 78,568,638 | 84,921,658 | 84,008,409) 83,364,204 | 84,723,056 
Public deposita ...... 13,843,648 6,045,103 6,475,785) 4,727,260 4,721,697 
Private deposite ...... 11,213,711 | 20,986,144 | 21,274,497) 23,562,497 | 23,075,931 
Other liabilities ...... 2,632,856 | 2,798,606 | 2,506,658) 2,486,280 sa 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Jan. 31, | Jan. 15, | Jan. 23, | Jan. 30, 
ASSETS. 1931. 1932. 1932. 1932. 
I scistiiiiainiaianeiaeniiiaabianinines cccocccccece | 2,244,228 966,241 956,397 947,825 
Of which deposited abroad ......scc.0.+ 207,638 93,912 83,872 75,033 
Reserve in foreign currencies ........... ° 199,359 154,843 151,288 145,051 
Bilis of exchange and cheques......... ees | 2,028,261 | 3,610,979 | 3,413,761 | 3,664,514 
Gilver and other ooin ............0+. poesesees 171,867 177,529 221,995 126,122 
Notes of other German banks ............ 4,268 8,082 11,515 2,074 
SII cic catbivendneeeeansanenunesmaneeannns 173,786 108 486 103,127 158,338 
Investments  ......scscccccsceccccescese ecceee 102,518 160,645 160,646 160,727 
IT sci oicansemienianniniaapenes — 556,643 937,904 910,150 969,414 
LIABILITIES, 
SLL 122,788 150,000 150,000 150,000 
SNE iucshenssisntoegiccsenecoencavcesensions 371,139 337,331 337,331 337,331 
Notes in circulation ............s0sessee+ eo | 4,383,413 | 4,381,554 | 4,197,982 | 4,407,107 
Other daily maturing obligations......... 266,558 384,316 370,672 393,645 
EN ea 337,032 871,508 872,894 885,982 
Oover of note circulation ...........+0.+++ 55-8% 25-6% 26°4% 24 -8% 


* Bal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


Posit 
May 28, | Jan. 29,/| Jan. 7, | Jan. 14, | Jan. 21, | Jan. 28, 
ASSETS. 1914, 1931. 1932. 1932. 1932 1932. 
i cceticinsbasianaiiuunn (0) 1,376,254 |2,549,867 |2,550,366 |2,542,438 |2,534,265 
Foreign Billa and 232,650 
Balances Abroad 889,364 _ on on ous 
Bliver and other coin 4,254 39,592 40,138 41,622 42,242 
Geeurlties ....c.ccccccoce 697,600 793,229 | 945,669 | 946,707 | 918,451 | 922,691 
LIABILITIES, 
Notes in circulation... | 934,150 |3,206,209 |3,709,302 |3,702,892 |3,675,966 |3,672,001 
Ourrent accounts ...... 112,125 197,843 ' 188,655 | 202,136 | 189,167 | 182,884 


(®) In thousand franca. 


NETHERLANDS BANK.—In florins (000's omitted). 








Position, Jan, 26,; Jan. 4, ; Jan. 11, ; Jan. 18, | Jan. 25, 
May 30,1914.) 1931. 1932. 1932. 1932 1932. 

163,092 436,104 | 879,534 | 879,078 | 879,272 | 872,730 

8,436 27,215 26,439 26,857 27,152 27,316 

Home bills dscnted. 48,707 83,879 78,835 79,237 78,115 

Foreign bills ......... 253,504 250,671 84,330 83,898 83,615 83,657 
2 and advances 

in current acct... 83,031 | 126,245 | 101,427 99,024 96,491 

LIABILITIES. 

Notes in circulation 316,632 801,398 |1,052,408 |1,019,827 | 999,155 | 984,328 
Deposits .........06 5,016 64,199 | 164,370 | 166,824 | 185,433 | 190,289 
BANK OF JAVA.—In florins (000’s omitted). 

Positio Jan. 31, | Jan. 9, | Jan. 16, | Jan. 23, | Jan. 30, 
Gola ASSETS. May30,1914) 1931. 1932. 1932. 1932. 1932. 
a 22,971 | 128,582 159,200 | 158,500 | 159,600 | 159,800 
ED diepunigeissaaibbenenens 29,785 | 43,050 
Discounts, advances, and 
other investmente ...... 77,567 | 104,229 86,700 | 84,000 | 80,900 | 80,400 
LIABILITIES, 
Notes in circulation ...... 109,499 | 243,482 | 236,400 | 232,400 | 226,000 | 225,200 
ta and bills payable 11,250 | 43,648 22,300 | 22,800 | 27,7°0 | 28,600 
BANK OF ITALY.—In lire (000’s omitted). 
Jan. 20, | Dec. 20, | Dec, 31, | Jan. 10, | Jan. 20, 
ASSETS. 1931. 1931. 1931. 1932. 1932. 
Gold, coin and bullion .....-...++. 5,298,700] 5,626,000} 5,626,300} 5,626,300} 5,626,300 
ign bills and balances abroad 4,072,100} 2,225,600) 2,179,100) 2,105,000} 2,042,700 
ME CEE. sccccccpcessncsovevossesces "604, 700} 280,600; 282,900} 278,600} 282,300 
Gold deposited ohne due by 
the State 1,782,400} 1,772,800] 1,772,800} 1,772,800) 1,772,800 
SIT siieietinnsumsataiaaeitets seeeee | 3,837,600) 3,963,500) 4,596,000} 4,566,300) 4,450,700 
SI inccincsonsccescsenionens 005,600} 1,179,300] 1,063,500} 887,000} 898,700 
Oredit with “Institatio di Liquid- 
SIE” ‘ciiesiceiesmeetiiven homaneeenne 626,200} 1,583,400) 1,540,800} 1,565,600) 1,565,600 
Government securities esececees ee» | 1,160,400] 1,376,600} 1,376,700} 1,376,700} 1,375,200 
-LABILITIES, 
es in oun ssessesseeseseses 115,271,600) 13,958,900) 14,236,200) 14,218,800) 13,768,600 
lc deposita...cce....-.ceseee a 300, ,000] 300,000 300,000} 300,000 "300, 000 
Other deposits and drafts.........-. 2,100, "200 2,142,500} 1,748,600} 2,290,000} 2,484,300 
Batio of reserve to note and an 


Piiabilities combined............... | 53-03% | 47-87% | 47-87% | 46-0% 





46-33% 
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SWISS NATIONAL BANK.—In francs (000's omitted). 








Position, 
= 31, | Jan. 31, | Jan. 7, | Jan. 15, | Jan. 23, | Jan. 30, 
ASSETS. 1914. 1931. 1932. 1932. 1932 1922. 
a 171,175 | 654,536 |2,400,785 |2,404,792 |2,425,455 |2,446,115 
Foreign Bills and Bal- 
ances abroad......... on 7 975 | 100,286 97,544 | 123,163 | 110,426 
IID a cecccseseceece ail 28,721 34,229 31,599 30,660 29,775 
Advances ............... 103,000 37, "509 63,150 53,796 52,885 53,120 
LIABILITI¥S. 

Notes in circulation... | 275,925 | 949,151 {1,538,410 |1.489,477 |1,467,766 |1,518,512 
PN aisatiiicsanecnies 33,750 | 262,035 '1,067,812 {1,106,391 11,167,059 !1,127,994 
BANK OF SWEDEN.—In kronor (000's omitted). 

Jan. 31,; Jan. 9, | Jan, 16, | Jan. 23, ; Jan. 30, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
I IN ivccsnemsencxessseteseceen 240,575 | 205,824 | 205,826 | 205,837 | 205,886 
Government Securities— Swedish 3,343 3,730 3,730 3,70 3,730 
foreign.. 65,434 ons ene eee eee 
Other Sw edish bonds quoted on 
foreign bourses ..............sss00+ 84 94 94 4 94 
Bills payable in Swedent 121,552 | 461,839 | 462,650 | 443,921 | 437,620 
s - abroad ....... 77,367 180 180 177 167 
Balance abroad ............. 227,064 60,403 63,155 78,411 80,448 
Advances made on Governm nt 
securities and bonds} .. 39,811 26,640 43,557 30,363 39,857 
LIABILITIES 
Notes in circulation... 533,319 | 506,541 | 487,565 | 469,349 | 526,400 
Government deposits . 196,071 | 179,935 | 219,975 207,238 | 177,150 
Private deposits .......... 7,682 34,236 27,398 38,432 31,922 


¢ The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds"’ excludes advances and cack credit which are not 
available as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000’s omitted). 





Position, | Jan. 24, Jan. 2, | Jan. 9, | Jan, 16, , Jan. 23, 
May 30,1914} 1931. 1932, 1932. 1932. 1932. 
521,775 {2,415,096 |2,247,505 |2,247,783 |2,248,022 48,300 
728,600 706,047 | 515,357 | 514,674 518,139 | 523,130 
800,725 [2,186,512 |3,281,706 |3,274,198 |3,208,264 |3,165,519 
Spanish 4% stock 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Advcs. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
LIABILITIES. 
Circulation ......... 901,550 /4,679,152 [4,992,227 |4,995,034 |4,952,493 }4,901,288 
Deposita ............ 477,500 852,173 |1,130,502 11,140,052 11,122,316 '1,124,476 


BANK OF PORTUGAL.—In escudos (000’s omitted). 





Oct. 14, Oct. 21, Oct. 28, | Nov. 4, 
ASSETS. 1931. 1931. 1931. 1931. 
SI Kc tncnabenaionebimaenestnemacnsiiainaadiba 220,913 220,919 220,921 220,922 
III, wiscorcvoncnscnessasecontocess 625,974 621,185 599,995 611,803 
IY 6 inckcuatenabudeanienuiniadeastons 367,776 364,341 365,171 361,050 
III a cnccccccsneisaceasesdieses 1,058,290 | 1,058,290 | 1,058,290 | 1,058,290 
LIABILITIES. 
Notes in circulation  ...........ccccsececeeee 1,938,626 | 1,915.444 | 1,929,989 | 1,970,448 
Government deposits ...........cccceeeeeeeee 93,291 92,891 72,617 58,950 
ee 178,733 198,376 217,256 202,011 
OS eae 34,274 34,889 34,407 29,361 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS. Jan. 23, Dec. 31, Jan. 7, Jan. 15, | Jan. 23, 
Cash Reserve— 1931. 1931. 1932. 1932 1932. 
Gold coin and bullion .. 234,358 189,539 189,539 189,539 189,529 
Foreign exchange.......... 146,805 102,337 102,495 88,247 75,799 
Other foreign exchanget.... 498,271 25,683 26,797 17,632 17,005 
Bills discounted............... 107,241 907,768 879,951 853,268 334,140 
Govt. debt . hutiennedes 101,167 95,643 95,643 95,643 95,643 
LIABILITIES, 
I Sosittesenirnescns 43,200 43,200 43,200 43,200 43,200 
Reserve fund ...............0.- 10,272 10,803 10,803 10,803 10,803 
Notes in circulation ......... 850,889 | 1,183,266 | 1,101,644 | 1,034,268 982,859 
PN icnimsaccivnncseesetnons 221,081 128,132 176,133 187,735 189,316 


+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted). 


ASSETS. Jan. 23,| Dec. 31,| Jan. 7, | Jam. 15, | Jan. 23, 

Metal reserve— 1931. 1931. 1932, 1932, 1932. 
Gold coin and bullion ............0.0008 162,657 | 101,990 | 101,990 | 100,181 | 100,180 
ee ee 14,516 | 16,482 | 12,651 | 16,156 | 119,056 
Silver coin and bullion .........ecce-00+ 13.049 6,689 6,950 8,170 $9,174 
Injand bills, warrants and securities... | 213,596 | 440,850 | 408,799 | 388,508 | 384,623 
Advances to the Treasury ............. 63,803 | 58,438 | 58,413 | 58,413 | 58,413 

LIABILITIES. 

Share capital (gold crowns 30,000,000%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation .............c.cececseee 347,292 | 422,794 | 382,358 | 367,869 | 347,087 
Current accounts, deposits, &c. ......... 69,608 | 126,105 | 120,283 | 120,728 | 128,396 


* Calculated at pre-war parity of exchange. 





BARCLAYS BANK 


LIMITED 


Head Office: 54 LOMBARD ST., LONDON, E.C. 3, 
And over 2,080 Branches in England and Wules. 





AUTHORISED CAPITAL-_ - 
ISSUED & PAID-UP CAPITAL - 
RESERVE FUND - - - 
DEPOSITS, &c. (31st Dec., 1931) 


£20,000,060 
£15,858,217 
£10,250,600 
£335,565,144 


EVERY DESCRIPTION OF BRITISH AND 
FOREIGN BANKING BUSINESS TRANSACTED. 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 
Jan. 23, 


ASSHTS. 
IED scrntsscennsoconscnyneneneed 
Balance abroad and foreign 


1931. 


1,543,965 


2,283,077 


Discounts and advances ... 
State notes debt balance... 


Bank notes in circulation .. 5, 


Oheck account balances .. 1 
Other liabilities 


885,264 
894,783 


9912,128 


225,028 


Dec. 31, 
1931. 
1,648,793 
1,059,915 
2,315,551 


3,121,403 
761,259 


7,679,170 
360,625 
356,215 


Jan. 7, 
1932. 
1,649,684 


1,053,820 
2,050,108 
3,119,901 

566,866 


6,983,118 
685,248 
261,743 


Jan. 15 
1932. 
1,649,236 


1,016,837 
1,732,001 
3,110,589 

573,716 


6,453,020 
737,388 
381,701 


Jan. 23, 


1932. 


1,648,873 


968,945 


1,643,622 
3,107,581 


591,363 


6,132,778 


919,924 
397,412 


NATIONAL BANK OF BULGARIA.—lIn levs (000’s omitted). 
Dec. 30, 


Ans®RETS. 
Gold and silver holdings ... | 1 
Balances abroad and foreign 


currencies 

Discounts and advances ... 

Advances to the Treasury... 
LIABILITIES. 


1930. 
454,801 


901,281 
777,847 


3,161,845 


270,110 


Dec. 7, 
1931. 
1,511,024 


480,346 
860,793 
3,030,593 


500,000 
1,184,648 
2,978,856 
1,408,422 

245,217 


Dec, 15, 
1931. 
1,511,179 


428,770 
797,861 
3,030,593 


500,000 
1,184,597 
2,900,984 
1,416,401 

245,132 


Dec. 23, 
1931. 
1,511,316 


406,979 
800,201 
3,030,593 


500,000 
1,183,481 
2,894,074 
1,467,759 

245,106 


BANK OF GREECE.—In drachmae (000’s omitted). 
Jan. 23, 


1931. 
511,789 


2,864,769 


2,806 
144,956 
179,738 


3,388,763 


4,507,731 


ont exchange liabilities 


733,422 


1, 
"619, 553 


Dec. 31, 
1931. 
869,332 
1,262,927 
5,276 
152,684 
380,102 
3,125,542 


400,000 
4,002,999 


682,946 
217,498 


Jan. 7, 
1932. 
869,333 

1,111,681 
5,045 
148,749 
583,890 
3,115,042 


400,000 
3,972,431 


644,382 
127,889 


Jan. 15, 
1932. 
869,334 

1,035,864 

2,292 
148,126 
609,815 

3,114,192 


400,000 
3,835,251 


693,354 
125,745 


Dec. 30, 
1931. 


1,511,446 


405,215 
851,575 


3,029,235 


500,000 


1,181,950 
2,918,593 
1,448,045 


245,100 


Jan. 23, 
1932. 
869,343 


1,000,757 


2,221 
144,212 
686,538 


3,154,192 


400,000 


3,780,821 


712,752 
135,044 


BANK OF POLAND.—In zloty* (000’s omitted). 
Jan, 20, 


1931. 


1,154,465 


308,992 


Dec. 20, 
1931. 
600,368 
113,869 
198,947 
632,562 
130,508 

93,103 


150,000 
114,000 
1,140,552 
252,382 


Dec. 31, 
1931. 
600,391 
113,869 
213,441 
670,343 
140,626 
93,068 


150,000 
114,000 
1,218,263 
213,229 


Jan, 10, 
1932. 
600,412 
113,869 
212,524 
651,838 
136,768 
93,047 


150,000 
114,000 
1,137,006 
263,422 


* As from October 27, 1927, 8-91 zlotys equals 1 U.S. dollar. 


Jan. 20, 
1932. 
600,441 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(in Tchervonetz—000's omitted.) (NOTE: 1 Tchervonetz = 10 gold roubles.) 


Feb. 1, 


ASSETS. 1931. 
48,361 
2,189 
currency 4,239 
Drafta in oe currency.... 305 
Collateral for short-term joans 157,886 
LIABILITIES. 
Bank-notes transferred 


Nov. 1, 
1931. 
60,025 
2,226 
4,617 
191 
195,441 


259,633 
287 


Dec. 1, 
1931. 
61,257 
2,224 
4,605 
163 
200,252 


267,321 
11,788 


Jan. 1, 
1932. 
63,794 
2,280 
4,493 
154 
208,779 


278,441 
1,059 


Feb. 1, 
1932. 
63,842 
2,184 
4,436 
154 
198,883 


266,966 
2,534 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, 
May30,1914. 
35,091 
90,379 


Gold 
Balance abroad and foreign bills 
Finnish and Foreign Govern- 
ment securities ..........+++ - 
Discounts and loans 
LIABILITIBS. 


Deposits at notice 


21,225 


Jan. 


1931. 
300,940 
917,482 


371,289 
888,187 


1,170,616 
222,311 


23, | Jan. 8, 
1932. 
303,701 


634,499 


358,732 
1,306,407 


1,237,557 


136,826 


Jan. 15, 
1932. 
303,701 
655,319 


357,832 
1,262,562 


1,219,870 
155,286 


Jan. 23, 
1932. 
303,700 
662,150 


357,832 


1,218,338 


1,175,963 
165,727 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 


ASSETS. 
Gold coin and bullion ............eeeeeseee 


Net foreign exchange .. 
Estonian coin. 


Thereof loans to Government — 
LIABILITIES, 

Notes in circulation .........0-sssecceesees 

Bight deposite and current liabilities eco 


Jan, 23, ; Dec. 31, 


1931. 
6,556 
16,292 
1,831 
12,249 
12,390 


eee 


34,079 
13,424 


1931. 
6,559 
9. 
1,736 
11,111 
12,991 
3,100 


35,159 
14,705 


1 48-09%) 43-10% 


Jan. 7, 
1932. 
6,556 


Jan. 15, 
1932. 
6,560 
14,427 
1,915 
10,828 
11,547 


2, 


33,404 
13,430 
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BANK OF JAPAN.—In yen (000’s omitted). 


Jan. 10, 
1931. 


826,898 


51,764 
640,337 
58,248 


1,117,916 
384,707 
254,900 


unes0,1914 
221,320 


41,740 
70,540 


362,270 
87,340 
11,440 


Dec. 19, 
1931. 


489,996 


56,211 
801,547 
57,210 


1,124,713 
264,665 
103,757 


1931, 


LONDON RATES. 


Jan, 28, 
1932. 


Bank rate (changed from 
% Sept. 21, 1931) 

et rates of discoun' 

60 days’ bankers’ drafte 

3 months’ do............00++ 


Jan. 29,/Jan. 30, 
1932. 


1932. | 1932. 


Comparison with previous week— 


Bank Bills. 


Short 
Loans. 


1932. | _% | ..% % 
Ap |e 
- — 4 


4 4 
4¢—4]_ 43-5 


2. 
14 
21 
28 
4 


Feb. 


% % 
6 6 
st 6% 
5 6 
5t—4 6 


RATES OF EXCHANGE. 


London on Usance. 


New York . dollars to £1 
dollars to £1 
francs to £1 
marks to £1 
florins to £1 
belga to £1 


Cable 
Cable 
T.T. 


. 


Feb. 5, 
1931. 


4-855 
4-86 


Par. 


4-86 
4°86 
124-21 
20-43 
12-107 


12-0 
35-00 att 


Dec. 26, 


469,545 


52,152 
905,546 
58,650 


1,285,954 


290,505 
111,463 


Feb. 1, 


Jan, 2, 
1932. 


469,550 


50,979 
880,418 
57,290 


1,330,575 
257,574 
113,629 


Jan, 9, 
41932, 


469,551 


51,396 
759,110 
58,157 


4 
1,073,566 
286,168 
72,399 


_—_—_—_—_————__, 


Feb. 2, 
1932. 


Trade Bills, 


Yo 
€ 


i 
6 
6 


Jan, 28, 
1932. 
3.45 p.m. 


3-468-47 
3-99-4-0 


123-90--92| 88-88% 
20-424--43 


145-148 
8-59-8 +64 


Feb. 3, 
1932, 


Hong Kong ... 
Shanghai . 
Singapore ..... 


lire to £1 
francs to £1 
kroner to £1 
kronor to £1 
kroner to £1 
pesetas to £1 
escudo to £1 
schiigs. to £1 
krone to £1 
dinars to £1 
tw to £1 
ei to £1 
leva to £1 
drachme to £1 
piastres to £1 
roubles to £1 
zloty to £1 
F, marks to £1 
lite to £1 
kroon to £1 
late to £1 
piastres to £1 
pence to peso 
pence to mils. 


sleisislslelslslelelels 


BEBREREEEERSBEEREEREBE 


Telelelelelslsisisistsl 


wow 8 7, 
BEBEBEHEEHERB RE 
aa 


elslstslsislslsistsi 
clciziciciclalcicie) 


92-46 
25-22 
18-15 
18-159 
18-159 
25-224 
110 
34-58} 
1644 
276-316 
27-82 
813-6 
673-659 
375 
110 


34-824--83 
92-79--81 
25-144--15 
18-164-3 
18-14-15 


244-2444 
69-694 
l Bite 
17t-18 
18-1 
414-41 
1094-110 
28-32+ 
116-118 
190-200 
27-32t 
570-590 
450-500t 
265-285 
710-760+ 


9°46 |9-427-9-446/6-7 


43-38 
193-23 
48-66 
18-159 
25-224 
974 
47-624. 
5-899 
51 


40 
17-3 


pay 


2s. 4d. 


24- 582d. 
24- 066d. 


9-76 
21- 82d. 


43 

19 

48-49 
18-20--27 
25-18--28 


eit 


31 
225-235 


2/5-2/ 74+ 


Feb. 4, 
1932, 


§ Month. | 4 Months, | ¢ Months $ Monthe, | 4 Months | 6 Mout 


% 


7 
7 
7 
7 


Feb. 4, 
1932. 
3-45 p.m, 


3-45-45) 
395-3 -96 

874-87 

144-14 


wHo 


we 


<4 wet tt CD et ot ee ee GS oe ee et 2 ed 


ce. 


+ he Ge tet &S at te 


oe a 


Ratio of reserve to current liabilities ... 44-81% 
® Includes Ekr. 4,255,185-77 guaranteed by the Government, 


BANK OF LATVIA.—In lats (gold franes) (000’s omitted). 
Jan.4, | Jan. 11,} Jan. 18, Jan. 25, 


ASSETS. 

Gold bullion and coins.. 
Silver coin............ eeccocece: ooo 
Balance abroad 
Treas. notes and sm. change. 
Short term bills ......... eoceee 
Loans against securities...... 

LIABILITIES, 
Notes in circulation..........+. 
— paid up ..... enccseceee 
ene TESETVE .....0+ ecvcceccces 
Deposits...........-0-e0 ecceccces 


a eceeeeoreeesee 


Jan. 25,; Dec. 28, 


1931. 
24,069 
6,238 
33,050 
14,138 
85,950 
71,622 
19,525 


48,547 
18,735 

4,352 

3,500 
20,715 
62,723 
83,524 
12,495 


1931. 
31,548 
14,553 
13,420 
11,226 
17,782 
58,609 
17,423 


41,080 
19,676 

4,729 

3,500 
17,404 
69,951] 
58,045 
10,178 


1932. 193 


31,550 
14,625 
13,662 
12,268 
77,656 
58,582 
17,942 


40,854 
19,676 

4,729 

3,500 
17,553 
71,580 
57,471 
10,921 


2. 1932. 
31,556 
14,624 
14,121 
13,404 
77,109 
58,830 
17,128 


38,965 
19,676 

4,729 

3,500 
17,578 
73,870 
58,198 
10,257 


1932, 

32,855 
14,527 
13,596 
14,353 
76,808 
58,544 
17,328 


38,520 
19,676 
4,729 
3,500 
17,617 
75,624 
58,506 
9,838 


July 1, 1931 
Sept. 29, 1931 
Jan. 12, 1932 
Mar. 10, 1930 
July 20, 1931 
Dec. 9, 1931 
Jan. 13, 1932 
Mar. 31, 1931 
Jan. 19, 1932 
. Jan. 14, 1932 
Sept. 26, 1931 
Nov. 24, 1931 
Oct. 26, 1931 
Oct. 3, 1931 
Aug. 8, 1931 


to 
-~ 


Mp wow 
BW IOMD 


New York Fede- 


ral Reserve... 


Central Bank a Chile.—Discount rate for member banks, 6% ; discount rate for 


public, 7% 


Oct. 15, 1931 


Stockholm ... 
Swiss Bank 


: 6% applied to banks and ne institutions. 
b 7% applied to private persons and firms, 


July 8, 1931 
Oct. 17, 1931 
Oct. 9, 1931 
Dec, 22, 1931 
Nov. 13, 1931 
Jan. 28, 1932 


Oct. 1, 1930 


Sept. 28, 1931 
Sept. 30, 1931 
Oct. 17, 1931 


Jan. 22, 1931 
Nov. 4, 1931 
Nov. 11, 1931 
Oct. 3, 1930 
Sept. 29, 1931 


uo 
= 
| zo? a oe BEL TOR MDR 


ee 
LLOMS 
E 
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CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Feb.4, Jan. 6, Jan.13, Jan. 20, Jan. 27, Feb. 3, 
1931. ee. 1932. 1932. 1932. 1932. 















































f £ 4 & RB 
TONEY — cennecececcerecreevccreeees 
oe money (90 days’ mixed coll.) 2 3k 4 4 4 4 
Bank acceptances :— Selling Rates————__—_—_-+, 
Members—eligible, 90 days ... 14 aft 3¢ 23 23 25 
Non-mem.—eligible, 90 days ... 14 5 3 3 
Ineligible, 90 days.............-.006 4 44 44 4b 
Commercial accept., 90 days ...... 2 34 34 33—-4 3i--4 3}--4 
Rates of Exchange, Par Feb. 4, | San. 20, | Jan. 27,| Feb. 3, 
New York on— Level. 1931. | 1932. 1932. 1932. 
' 
4-834 Sact Sect 3-40 
4-8666 4-854| 3-4 3-46 3°45 
4-85] 3°45 3:46 Sos 
Paris......... cheques |Cents for 1 franc 3-918 3-92 3-938 3-934 | 3-9. 
eccccoce ta for 1 Belga 13-90 13-94} | 13-93 13-95 13-94 
Switzerland » [Cente forlfranc | 19-30 19-5 19-52 | 19-515 | 19-50 
Italy ....0000s000 » |Cente for 1 lire 5-263 5: 5-04 5-024 5-15 
Berlin ecccvceee »» |Cente for 1 mark 23-82 23°77 23-63 | 23-61 23-70 
amie a for Austrn.shig.| 14-07 | 14-0 #8 fc 
Madrid ......... » |Cents for 1 peseta | 19-30 | 10-12 8-43 8-34 7-80 
» |Centa for 1 guilder | 40-195 | 40-17 40-20 | 40-28 40-23 
26-7 19-00 19-05 19-05 
peepensonene ” ts for 1 kroner | 26-80 26-73 18-85 18-85 18-85 
Mockholm...... ” °73 19-35 19-35 19-35 
ees ze taforldrachma| 1-297 | 1-29§ | 12-87$ | 12-87} | 12-87% 
Montreal ...... » |Can. cente for $1 1 ex dis. [14% dis. | 13} dis.) 123 dis. 
Yokohama » |Cents for 1 yen 49-85 | 49-40 37°25 | 3x 35-50 
Hong Kong »» |Centa for H. Kong $ 23-45 ca wee | 26°75 
Shanghal ...... 2 for 1 Shng. tael 30-00 ke we se 
Calcutta ...... » |Oenta for lrupee | 36-50 | 35-88 | 26-12$ | 26-12% | 26-124 
Buenos Aires, |Gold pesos for $100/103-65 [144-25 | = ae ae 
Rio de Janeiro ,, |Centa for 1 milreis | 11-96 8-85 Be ee 
Valparaiso...... 9 tafor 1 peso | 12-125 | 12-01 | 
SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES, 
30 days’ 60 days’ 90 days’ 
T.T. Sight. sight sight. sight. 
London on :— ' 
Rhodesia.......... | 4% dis. 4% dis. | 1% dis. | 28% dis. | %% dis. 
South Africa ... | £732 £74} 74% £753 £76% 
SELLING RATES PER £100 (STERLING). 
| Sight. | Telegraphic. 
&e 4 & s. 4d. 
99 17 6 | 99 18 0 
73 0 0 7215 0 








CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 











| 

Method of . Latest 

OCountcy. | Quoting | Par Value, Usance. Rate. 
es Sucresto£ ...... 24-3325 | Sight London 17-46¢ 
_ eee Bolivares to £ 25-2215 » 23-50t 
Colombia (Bogota) ...... Pesos to £ .....065. 5 ” 3-62+ 

eocvcccncoocsccccs Cordobas to£ ... 4-8665 ” 4-96 

IT tdesttbscsumesebsoeee Colones to £ ...... 9-73 * 8-65 
IN - dessselichincieoheusen Boliviancs to£... | 13-33 * 13-10t 

+ Nominal, 


OVERSEAS DOMINION RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 














London on Australia and Australia and New Zealand 













New Zealand. on London * 
Buying. Selling. Buying. Selling. 
Aus- New Aus New Aus- New Aus- New 
tralia. | Zealand.| tralia, | Zealand.| tralia. | Zealand.) tralia. | Zealand 
a es sits 125 109§ 125 i 125% | 110 
Sight ... | 1 lll 1258 110 124 1084 125 i) 
30 da 127 1ll i nan 123 108 125 1 
60days| 128 ll , 123 107} 1244 109 
9days| 128% 113 122 107 1244 | 1083 








All rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA : REMITTANCES TO THE HOME TREASURY. 


From Apr. 1, 
During the 1931 
week ending to Jan. 30 
Jan. 30,1932. 1932. 
£ £ 
Sterling purchased in India ........... ennssese 1,958,000 26,714,000 
From paper currency reserve 
Net in England ........s0sceseeeees si ees 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
. currency reserve to gold 
standard reserve............++5 . ove 23,047,804 
1,958,000 49,761,804 
Lees sales of sterling ............. erenenteemenes ove 14,047,804 
Net remittance to Home Treasury...... sees 1,958,000 35,714,000 


India Office, 8.W.1, 
February 3rd, 1932. 
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BULLION, 
The following statistics of imports and exports of gold for week 


ended February 4, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 





Exported from Great Britain and 
Northern Ireland. 


Imported into Great Britain and | 
Northern Ireland. | 








From— £ lo— 

Ne a sedawaendnaan 5,980 io a 375 
Netherlands ... 62,085 Netherlands ....... a 99,990 
France....... 8, 350 EE 10,000 
is sacearencs ..-- 939,54€ cc vaicntaclartantie 4,987,111 
British South A . 1,867,517 I plsctntsesctadacas 3,39 
Dc cnadinamicebusvieeeds 2,000 I irnicictsntcndcecs , 4,795 
PE MII Sacccinccesnsudsccs 1,294,954 Czecho-Slovakia ............ 7,150 
iia 38,831 I Sevdatcvaaseivusies 3 2,000 
New Zealand...............0+ 95,056 PR -dcigteconia 166,538 
Other countries ............ 2,000 | Other countries .... Sacha 1,07 

Total declared value of | Total declared value of 
imports ..............000- 4,316,319 | EXPOTts .................. 5,282,431 


Messrs Samuel Montagu and Company write on February 3, 
1932, as follows :— 

GOLD. 

The Bank of England gold reserve against notes amounted to 
£120,763,338 on the 27th ultimo, as compared with £120,762,514 
on the previous Wednesday. The s.s. ‘‘ Comorin’”’ which sailed 
from Bombay on January 30th, carries gold to the walue of about 
£1,600,000. About £380,000 of bar gold was available in the 
open market yesterday, and was purchased for France at the fixed 
price of 119s. 7d. per fine ounce. 

Quotations during the week :— 

Equivelent value. 


Per fine ounce. _ of £ sterling. 


I vin osastataniccsesseacuacass 119s. 3d. 14s. 3-Od. 
sili, a RSG or dni acadiiaaicnielinen acai 119s. 7d. 14s. 2-5d. 
si 5 as chibcoiracenaideabinseanenabedearicaiica aes 119s. 7d. 148. 2°5d. 

PIE ovnscasacccnsecasicrsenieanes 120s. 2d. 14s. 1-7d. 
9 Mr ckisandieealsadapegdeunieauan 119s. 7d. 14s. 2-5d. 
a ii ccusaudnnsucnseaieendibaden 119s. 5d. 146. 2-7d. 

PI iscincccnatsccsecssnacnnasesnnsa 119s. 7-2d. 146. 2-5d. 

SILVER. 


The market ruled very quiet during the first part of the week, 
but moderate buying for the Continent raised prices from 194d. 
for cash and 19}d. or two months on the 28th ultimo, to 19#d. and 
194d. for the respective deliveries on the 30th ultimo. On 
February lst, the next working day, the news from Shanghai of the 
serious development in the situation between China and Japan 
caused sellers to hold back; there was a sharp upward movement, 
both prices being fixed #d. higher at 20d. and 204,d., owing to some 
speculative demand on the poorly supplied market. 

The rise was not justified by the amount of business transacted, 
and proved overdone, America offering freely in the afternoon. 
Both prices fell $d. yesterday, to 193d. and 194d., on small sales by 
China and the Indian Bazaars, whilst to-day, in the absence of 
support, the cash quotation is jd. lower at 19}d., and that for 
two months jd. lower, at 193d. 

Althcugh the situation in China adds uncertainty to the market 
silver prices would appear sufficiently high in view of the poor 
ofitake. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 25th ultimo to mid-day on 
the lst instant :— 


IMPORTS. £ | EXPORTS. £ 
United States ..........02.. 25,506 | Germany ....sccscsccssesse 146,450 
RM i cuccntoacisenns 19,962 | Belgium .................. 97,350 
ica ies slant 39,141 | British India ............ 4,821 
New Zealand .....ccccccccee 5.2735 | Other countries ......... 3,250 
Other countries ............ 11,950 | 

£99,632 ! 251,851 


Quotations during the week :— 


In Lonpon. IN New York. 


Bar silver per oz. std. 


Cash Two Months’ Cente per 
delivery. delivery. Ounce -999. 

January 28...... 194d. 194d. January 27........ 294 

ses el Grinwe Re 19d. ia awe 294 

oo Du. IO. 193d. os: | Meenas 294 
February 1....... 20d. 20 # d. i. Caen 30 

” iancess 193d 19#d. February 1 ....... 303 

- Sidensca 193d. 193d. ‘0 ° ee 304 
AVOCTERO .....00<<0« 19-395d. 19-573d. 


The highest rate of exchange on New York recorded during the 
period from the 27th ultimo to the 3rd instant was $3-474, and the 
lowest $3-44. 


No fresh Indian Currency Returns are to hand. 


The stocks in Shanghai on the 30th ultimo consisted of about 
55,700,000 ounces in sycee, 169,000,000 dollars and 6,120 silver bars, 
as compared with about 55,700,000 ounces in sycee, 169,000,000 
dollars and 5,700 silver bars on the 23rd ultimo. 


Statistics for the month of January last are appended :— 


Bar silver per oz. std. Bar gold 
Cash Two Months’ per fine 
delivery. delivery. ounce. 
PRIOR DPIIOOs. 605 6ccscseceses 20 4d. 20 4d. 122s. 9d. 
RIOR BUIOO scence cecsccsesse 18 #d. 194d. 117s. 11d. 
Average price ............06 13-623d. 19-736d. 120s. 4-35d. 
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GOLD AND SILVER PRICES. 


Gold Silver— Silver. 
Per Per Ounce. Date. 

Ounce. Cash | Forward Gash. 

1932. s. d d. d. d. 
a 119 7 | 19% 194, | Feb. 5,1926| 304} 
Se 119 7 | 19% 193 » 4, 1927 27% 
eS ae 120 2 | 20 20 ¥5 »  2,1928| 26% 
ee skies 119 7 | 19% 19 {3 » 1,1929}] 254 

Donen 119 5 | 19} 19} »  6,1930} 203 
gall A canes 120 1 | 19} 19% » 19351] 123 











Company Hews. 





DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except 


divi 
where marked % or Stated nn, 
in Cash. Years. 


* Interim div. ¢ Final div. 


Name of Company. 


























Interim | Date of Method Pre- 
or Pay- of es vious 
Final. ment. Payment. * | Year. 
RAILWAYS. | o, | o& 
Metropolitan Railway ............. 13% + oe Less tax 24 3} 
Surplus Lands ................ccec00 28 %t cs Less tax 4h + 
BANKS. 
Bank of New South Wales ...... 6/-p.s.*| Feb. 29 |(Australian 
| Currency). 
British Mutual Bank ............... a | 12 12 
Godteborgs Bank ............--.+-0+++ | | 8 10 
TEA AND RUBBER. | 
OS, errr 3%*| Feb. 12 Less tax | 
|” pT 5%°} =... | Less tax 
MINING. | 
SRI «-cnsbhtaniecbabendbesvoovvere 3%t Tax free | 
OTHER COMPANIES. | 
Amalgamated Anthracite Col- 
lieries 7% cum. pref. .......-.--+ Nil*}... A Ses - 
Belfast Ropework ............-.+++ 23%* se | - ‘2 
Birmingham and Dist. Invest. 44%* ei 7k i} 
British Assets Trust ........-.----+ xe aa - 20 20 
Chester United Gas .............+++ 34% + ais Less tax 52 53 
Commercial Gas —.........-.00se008 | 26 %T!) nen Less tax 55 6 
SRORTRRED BERES .000cccscccccscocscece 6%*!| Feb. 8 an a4 eee 
David Thom and Co. ..........--.+ cae — Tax free 17 17 
Devas Routledge and Co. ......... 24% a Leas tax 5 7k 
Dublin United Tramways ...... A) teiee JAC nub Less tax 3 3 
TINTED \. csnpasgpenegecnecusnetses 5%*| Feb. 11] Leas tax ssioad ame 
Electrical and Industrial Inv. ... 8%+t| Feb, 15 < aa oa 
English Velvet, &c. .......--+.-00++ 2%t a | Less tax 4 6 
ET BOGS ovevccccncvescccsenccvccees : aoe : 124 124 
Fleetwood Estate ...............+++. ‘ os 7 5 
OE SS i ai ae 7 a 
Fleming Reid and Co. 10%t| Mar. 1] Less tax 15 15 
Foster Porter and Co. sats me Less tax 24 5 
Fowler (D. and J.) ..... 2%*| Feb. 1) Less tax si ead 
Gas Light and Coke Co............- 5it a Less tax 53 53 
General Funds [nvestment ...... stip “ — 3 5 
General Hydraulic Power ........ 44%t a 1 1 
Gomeral Motors .....000.00s00cec0000 50c. p.s.* Quarterly iis se 
Glasgow Stockholders’ Trust .... ae _ 2 4 
Hayes, Candy and Co. ............ we 5 6 
Heritable Securities .............++ 6%t ide 9 | a 
Holborn and Frascati..........-.--- 4% + Less tax 8 123 
Improved [ndustrial Dwellings . 3%° sae Tax free Sate ae 
Improved Wood Pavement ...... 15% t| Feb. 12 ae = 
Jones’ Sewing Machine ...........- 4%* 7 Less tax — 
John Bolding and Sons _.......... 24%t| Feb. 17} Less tax 5 15 
Liverpool Grain Storage ........-- Ra ais Less tax € 6 
London County Freehold and 
Leasehold Properties” ......... 2%°* vin Less tax ene = 
London Necropolis ..............++ j ve Tax free lk 3 
Lovibond (John) and Sons ...... 6s%T Less tax 10 10 
Manchester Palace of Varieties... 5%° Less tax - ce 
Manchester Corn Exchange ...... 4%t Less tax 7 7 
Margate Kstates ..................++ ah ioe 2) 8 
McAlister and Co, ..............005+ 24%* se te as sis 
Merchants’ Trust ..................+ ae a ane i 44 14 
Merchants’ Warehousing ......... 3$%° “<a vee om ee 
Meux’'s Brewery Co. .............++ 1/4: 4d.+ oi ale ll 15 
Milton Proprietary ...............- sae Sa i. 15 15 
North of Ireland Paper Mill...... 6d.p.s.T sen Tax free Sd. p.s.| 6d p.s. 
Outram (George) and Co. ......... 74 %t sate Less tax 15 17k 
Qualcast ...... Saeiesdebednsachiewenics 5%*| Jan. 30 ob ae o 
Sackville Estates..............-.....+ 34% ose son 64 6} 
Scottish American Invest.‘ A’’ sai Less tax 20 cat 
Second British Asseta............... si ere a 15 15 
Scottish Central Investment ..... ce a — 53 64 
Scottish United Investors ...... 24 %t Less tax g 9 
Second British Assets Trust... 74 %t c= Less tax 15 15 
Selincourt and Sons ................ ae i ni 12 16 
South Staffordshire Waterworks 4%t Less tax 7 7 
Steaua Romano (British) ......... 2%t Less tax 4 4 
a EN 5 Oc p.s.* sii Quarterly as 
Stephen Smith and Co. ............ 5%°*| Mar. 1] Less tax ce se 
Temperance Billiard Halls........ 6%t — - 12 12 
Tor Investment Trust ............ 2%*| Mar. 15| Less tax ‘sie see 
Utilities and General Trust ...... pee aes 3 5 
Walker’s Tobacco (Pref.) ......... . Less tax 24 Nil 
Watney Combe (Def.) ............. 5%° i wie a 
Wells’ Watford Brewery .......... 2%* sae Sam _ wae 
Westminster Electric Supply ... | 13-12d.| Feb. 24| Lesstax {1/9-12d)1/9°12d 
p.8. 


BoRAX CONSOLIDATED LIMITED.—The directors have decided that they are 
unable to recommend the payment of a dividend on the preferred ordinary shares 
and on the deferred ordinary shares for the year ended September 30, 1931. 


DOMINION-SCOTTISH INVESTMENTS LIMITED.—The directors of the Dominion- 
Scottish Investments Limited have declared a dividend on the 5 per cent. cumula- 
tive redeemable preference stock (par value $50.00) of the company at the rate of 


5 per cent. per annum for the quarter ending January 31, 1932, payable on 
= peney 1, 1932, to shareholders of record at the close of business on January 20, 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


| Week ended Jan. 31, 








Aggregate, 4 weeks 


1952. (000's omitted.) 


(b) Week ended (000's omitted.) 


Jan. 29, 1932. Miles | 






































o s sia i 
(c) Week ended |Open.| 28/25/43 ¢ asl Sad 
Jan. 30, 1932. a< lz clasls | 32 
ZElSR/E0l55| SE 
m™ & 190 a 
SIiepiniais £ 
Great 1932 | 3,761 | 158] 173] 107] 280} 438 | 1,107) 1, 
Western \ 1931 | 3,761 | 166] 194) 124] 318) 484 718} 739] 368! 1,107) 1,895 
(c) L. & N.f1932 |6,349 | 244) 323) 252) 575} 819] — 992|1237| 995! 2,232] 3,294 
Eastern \ 1931 | 6,349 | 267) 370| 273] 643} 910/} 1,091/1403/1101 2,504| 3,595 
L. M. & 1932 |6,962$| 368) 438] 254 692) 1,060} 1,484/1728] 998} 2,726) 4,210 
Scottish } 1931 | 6,956¢] 382) 467) 285] 752) 1,134|/ 1,573/1853)1194) 3,047| 4,620 
Sect 1932 | 2,180 | 229) 73) 40) 113) 342|) 942) 246) 137) 383) 1,325 
1931 | 2,179 | 243) 78 44) 122} 365)} 1,007] 284) 144) 428) 1,435 
Total... J 1932 |19252%) 999|1007| 65311660] 2,6591| 4,078/3889/2559| 6,448| 10,526 
***"\ 1931 |19245 — 726|1835] 2,893}| 4,389/4279/2807| 7,086) 11,475 
(c)Metro- £1932 59 | 29-0) ... 3-7] 32-7]) 118-2] ... |... | 15-2) 133-4 
politan ) 1931 59 | 30-7] ... | ... | 3-9] 34-6] 126-8 15-6] 142-2 
(e)Under- [1932 278-0] ... | ... |... [278-0/]1231-4] . wee (1231-4 
groundE.R.1 1931 |... |286°2) ... es» 1286+2]11259-4) . w-» 1259-4 
(c) Green 1932 | ... | 24-7 . | 24-7i| 112-7) . > | Mee 
Buses, &c. | 1931¢ oan a ae = aes a 
(c) L. & Sb. f'1932 | ... | 40-4 40-4] 180-7] . es | 180-7 
Group (1931 one ROWE ce. f cve: | cen 5 EO Eee = 182-9 
(b) Belfast [1932 80} 1-8... |... | 0-7] 2-51 8-ol. 2-8) 10-8 
& Oo. Down | 1931 80] 1-9)... ]... 10-6) 2-5]] 38-5). 3:0} 11-5 
(b) Great 1932 | 562] 8-0] . .. 12-8] 20-81] 34-6) . 48-6] 83-2 
Northern] 1931 | 562 | 8-2] ... | ... [14-8] 23-0|| 36-9] . 55-5) 92-4 
(b) Great 1932 | 2,182 18-1) . - [33-6 51-7|| 74-4] . 131-2| 205-6 
Southern’) 1931 '2,182 | 19-2' ... ' ... 139-8! 59-0l1 80-8! . 162-7! 243-5 


© The operations of these Companies were extended during 1931. 


OVERSEAS RAILWAY RECEIPTS. 





Total Grose 











| . | 7 | Gross Receipts 
| 3 » i. So | for Week. | Receipts, 
— 1S fe 
12] @ | Aa | 1952. | + or — | 1932. + or — 
INDIAN. 

| j 1932. | ; Rs. | Rs. Rs. | Rs, 
Assam Bengal....... | 40 jJan. 2/ 1,330) 3,30,600)/— 83,151) 1,46,08,079,— 11,39,842 
Barsi Lt. Ry. ...... | 41 9} 202) 50,600} + 21,500 15,67,300 18,800 
Bengal{N.Western | 15 | 9| 2,114! 6,69,638|4+ 59,283 81,18,109;'— 1,05,727 
Bengal-Nagpur ... | 40 2) 3,274| 21,43,000!— 46,000] 8,23,88,000|— 49,71,000 
Bombay,Par.& C.1. | 43 | 30} 3,084) 13,76,000|—1,34,787| 5,18,97,760|— 88,23,682 
Madras & 8. Mahr. 41 9) 3,230} 15,65,000)— 39,228) 5,89,55,034/— 23,69,476 
+Bohilk'’d& Kumeen) 15 | 9| 572) 1,42,690)— 1,409 14,71,717|— _1,64,960 
South Indian........ | 41 9' 2,500! 11,52,695'+ 38,315! 4,34,57,727'— 52,52,711 


t Including Lucknow-Bareilly State Railway. 


CANADIAN. 






































1932. 1 $ Sf $ $ 
Canadian National | 3 jan. 21 20441! 2,625,985| — 494,052| 1,408,464| — 1,450,083 
Canadian Pacific... | 4 3116148 +2,898,000!— 977,000]  8,994,000!— 2,638,000 
t+ Ten days. 
SOUTH AMERICAN. 
Antofagasta (Chili | 1932. aoe es £ ' £ 
and Bolivia) ..... | 5 Jan. 31) 804)  17,950|— 9,300) 60,690|— 53,590 
Argentine N.E. ... | 31 | 30} 753}  10,800/— 2,100) —-381,000/— 37,500 
ArgentineTrans’dn. | 21 20) lll 2,146] — 830 54,058 53,509 
B.A. and Pacific... | 31 | 30} 2,806] 134,000/— 12,000}  3,748,000;— 43,000 
B.A. Central......... | 31 ie 11,349|— 324] 339,123,— 49,871 
B.A. Gt. Southern | 31 30| 5,076! 296,000! + 51,000}  5,969,000,— 249,000 
B.A. Western ...... 31 | 30; 1,926/ 90,000) 20,000] 2,265,000) + 129,000 
Central Argentine.. | 31 30| 3,505! 223,000/— 16,000]  6,686,000!+ 343,000 
Central Uruguayan | 31 30| 273) 16,035|— 4,615 416,357/— 301,581 
©. Ung. (East Ext.) | 31 30) 311) 4,303/— 1,500) 86,400|— 67,080 
CO. Urg. (N. Ext.)... | 31 30} 185] 1,763) 751) 42,311)- 39,426 
CO. Urg. (W. Ext.) | 31 30; 211 1,718) — 327\ 36,922) — 2,024 
Cordoba Central... | 31 30) 1,218}  41,000|\— 11,000}  1,546,000/— 268,000 
Entre Rios........++. 31 30} 810)  29,700|— 7,300 697,100|— 126,600 
G. Westn. of Brazil | 4 30! 1,052| 15,200/+ 4,100 57,800) 4 9,600 
Leopoldina ......... 4 30/ 1,918) 24,206 1,458 129,978|+ 22,587 
LeopoldinaTermn!.| 4 30; ... |Ms269,000}+ 30,000) 1,168,000) + 4,000 
Nitrate .............+ +1 31) 411 4,053|— 10,389, 9,101/— 18,774 
Paraguay Central | 31 30| 274!  2,490!— 1,070} 92,950|— 21,680 
Salvador .........++ 31 i 4,923\— 823 75,438|— 13,385 
San Paulo ........... 4 24| 1534] 36,021|\— 3,423] —«:147,074 35,044 
United of Havana 31 30! 1,367 30,722'— 17,909 568,529|— 465,383 
t Months, 
OTHER OVERSEAS. 
Egyptian Delta 1932. l 
Light Railways | 40 |Jan. 10} 620/£ 7,100|\— 1,594 201,993|— 36,256 
Egyptian Markets | 3 21) ... |€ —1,675|— 9 5,689] — 569 
Gt.Southn.ofSpain. | 3 23| 104] Ps. 46,149/— 29,340 184,435|— 137,169 
Mexican Railway .| 4 | 211 483$ 154,100|— 50,100 464.900|— 144,100 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
| 1932. | £ £ £ 
Anglo-Argentine... | 4 |Jan. 28) 329)  64,780/— 5,905 264,452|— 30,795 
B. Aires Lacroze .. | 31 ee 10,913}/— 1,410 317,488|— 38,824 
Isle of Thanet Elec.) 3 20] .. 2,579|\—- 382 7,722|— 1,457 
Liverpool Oorp. ... | 43 27; 124) 28,930/+ 1,192] 1,297,844! : 8,926 
Madras Electric ... | +1 15 we. |RS. 48,423) + 639 1,03,074| + 2,045 
L.C.C. Tramways . | 43 27) 166 75,536 5,214! ~—3,451,068/— —_ 101,558 
+ Months. 
MONTHLY TRAFFICS. 
- 
Receipts for Month. Receipts to Date. 
4 | rnding| Des - 
Company. E cTip- eRe pees 
€ | 1931. | sich 
=a os SRE, + or— 1931. | + or- 
Barcelona Trac- | 12 |Dec. 31] Gross | $9,793,405|+ | 97,935}107,291,991] + 6,943 
tion, Lt. & Pow. Net |+ 6,638,557|4+ 385,730] 70,554,103|+ 272,105 
Canadian Pacific | 12 |Dec. 31} Gross |$11,442,000|— 2,972,000) 144,418,000] — 38,144,000 
Railway Co. .. Net | $3,677,000]— 527,000} 27,764,000] — 10,924,000 
Hydro - Electric | 12 |Nov. 30] Gross |$12,353,257|— 982,703}150,723,138|— 7,715,472 
Securities Corp. Net | $6,112,106|— 350,053] 72,518,794|— 20,591,053 
La Guaira and | 1 |Jan. 31] Gross £9,290/— 2,945 ices io 
Caracas. 7 
Manchester Ship | 12 |Dec. 31) Gross} £113,962/— 5,024} 1,276,110]— ‘119,451 
Canal. 
Rangoon Electric - 31) Gross |Rs.1,72,485)+ 32,695 














+ In pesetas. 
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Company. 


Breweries. 
Lovibond (John) and Sons 
Financial Land, &c. 
Canadian City and Town 
PMOIIIED xc decessscccscceces 
City of Aberdeen Property 


London Property Inv’stm’nt 


Cardiff Gas, Light and Coke 
Commercial Gas Co. ......... 
Maidstone Gas ............... 
Newport (Mon.) Gas Co. ... 
Southampton Gas, Light, &c. 
South Metropolitan Gas, &c. 
Iron, Coal and Steel. 
Lofthouse Colliery ............ 
Oil. 
Steaua Romano (British).... 
Rubber, &c. 

Ampat (Sumatra) Rubber... 
Culloden Consolidated........ 
Shops and Stores. 
Public Benefit Boot Co....... 
Textiles. 

Ashton Brothers and Co. ... 
English Velvet and Cord 

NE gs cs dcacsiniene'cine 
Lister and Company.......... 
Tramways and Omnibuses. 
Scottish Motor Traction 
Tilling and British Auto- 

mobile Traction............. 
Tyneside Tramways, &c. ... 


ust. 
English and New York Trust 
Foreign and Colonial Invest. 
General Consolidated Invest. 
Glasgow Stockholders’ Trust 
Greyhound Racing Associa- 
tion Trust 


Scottish American Invest.... 


Scottish United Investors... 
Second British Assets Trust 
Sterling Trust................60 
Waterworks. 
Whitby Waterworks ........ 
Other Companies. 

Barrow, Hepburn and Gale 
Bradbury, Greatorex and Co. 
Craigton Cemetery 
Ceockers, Ltd.............00000 
Devas, Routledge and Co.... 
Doncaster Coalite ..........-. 
Foster, Porter and Co. ...... 
Hayes, Candy and Co. ...... 
Illustrated London News 
tite cckicnsniendin 
Illustrated Newspapers....... 
Kent (G.§B.) and Sons ...... 
Manchester Corn, &c., Ex- 
iii ini aninicceanan 
Margate Estates ............ 
North of Ireland Paper Mill 
Northern Corporation ...... 
Outram (George) and Co..... 
Royal Exchange Co., Leeds 
Selincourt and Sons........... 
Vuleanite, Ltd. ..........00065 


eer eeeeenee 
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Net Appropriation. Corresponding 
Profit | amount Soaean Period Last 
Balance | After | available Dividend. : Year. 
Year from Payment ro (ee to ae 
ing.| Last of cas . serve, | Balance at 
mene Account. | Deben- _ a Prefee. Ordinary. Deprecia-|Forward. oe je 
Ps i ‘ ‘ nd. 
I ture Amount|Amount. | Rate. tion, &c. ™ ” 
nterest. 
£ £ £ £ £ % £ £ £ % 
Sept.30| 25,911] 13,758} 39,669|| 3,025 5,250} 10 5,750| 25,644|| 15,155} 10 
Oct. 31 1,249 3,858 5,107||_—... 2,975, 2 1,000 1,132) 4,540} 2 
Dec. 31 796 5,329 6,125|| 1,350 2,873} 7 1,000 902|| 6,300 = 
Dec. 31} 1,602} 14,015} 15,617 12,067|{ oR 1,915] 1,635|| 13,599] 4 ep 
Dec. 31 17,326] 39,915}  57,241l1 43381 37,6131 6 500| 14,790} 43,855} 6 
Dec. 31 48,837| 113,162} 161,999]|_... 121,814, 5% a 40,185|| 137,745] 6 
Dec. 31 13,229} 12,906} 26,135 11,829} 9 1,140 | 13,166)... eee 
Dec. 31 529] 13,783) 14,312)... 13,700} 5 sa 612\| 12,006} 5 
Dec. 31 4,828} 38,459]  43,287/| 5,502} 32,385 5 5,400], 38,713} 5 
Dec. 31 2,608} 469,621| 472,229] 68,149] 402,588) 6 1,492|| 489,570} 6} 
Dec. 31 |Dr. 19,840 4,278] Dr. 15,562 Dr 15,562 281 
June30| 27,325 97,837] 125,162 61,000} 4 28,150| 36,012|| 133,131} 4 
Sept. 30 1,963| Dr. 6,199| Dr. 4,236 Dr. 5,126 890}| Dr. 2,944 
Dec. 31 13,916| Dr. 4,156 9,760 9,760|| 5,166 
Dec. 31 38,227} 33,076} 71,303|| 32,628 | 38,675|| 45,557) 10 
Dec. 31 |Dr. 37,604| Dr. 3,490) Dr. 41,094 oie ‘ei | 1,400|Dr42,494|| Dr23,957 
Dec. 31 18,243] 13,835 32,078|| 10,5941 17,405 4 Ipr.20,000| 14,079 36,550] 6 
Nov. 30 2,959) Dr. 27,570| Dr. 24,611\| 30,000 * mo Dr. 60,000 5,389||Dr79,047) «- 
Oct. 31 21,027} 135,244) 156,271|| 45,290} 37,076} 10 24,550] 49,355|| 133,741} 10 
Dec. 31 52,003} 230,105} 282,108!| 20,000} 160,000} 10 10,000} 92,108}} 217,060} 10 
Dec. 31 162 1,869 2,031|| ... = mm 1,780 I Th 
5 
Dec. 31 13,790} 33,250]  47,040|] 16,875} 11,400) 5 18,765|| 37,354 
on, a 45,838} 101,675| 147,513) 28,359} 57,563, 10 fed 61,591|| 112,272 10 
Dec. 31 4,645} 26,578}  31,223)| 3,852) 12,200) 4 9,837)  5,334|| 26,100 é 
Jan. 2 8,742]  24,121|  32,863]| 15,834 4,223) 2 1,000] 11,806]} 33,898 
Dec. 31 1,742| 131,867} 133,609|| 69,833| 19,893} 10 32,267} 11,616|| 113,128 -. 
3 —— = 90,073|| 266,309 
Dec. 31 97,133) 236,935] 334,068) 59,745]4 106’7501 20 25,000 ; ‘ 0A 
Dec. 31 19,672} 53,222)  72,894|| 27,600 18,700; 5 554| 26,040 80,509 = 
Dec. 31 29,316} 68,165}  97,481|| ... 57,568} 15 - 39,913 5 fl 
Dec. 31 80,155] 131,082} 211,237|| 32,812} 73,281) 11 25,000} 80,144) i 
| 74 
Dee. 31 771| 4,405} ~—«5,176|| 855 1,327| { a 300, 2,494]) 2,919)4 54 
67 
Dec. 31 8,135} 50,793) 58,928! 40,500 = nn 18,428|| 57,7 os 
— s 71,071] 62,614 133,685|| 13,000} 43,560} 12 as 77,125|| 63,357 2 
Dec. 31 525 3,349 3,874, 2,000i 4 1,500 374|| 3,330 
Dec. 31 224 3,184 3,408|| 2,125 hei be pe 1,283 DrAls ‘ 
Dec. 31 22,752 7,751 30,503 oo 7,000; 5 yp 232008 ; 

. 31 |Dr. 11,627 6,415| Dr. 5,212 a Ph a 5,212 a oa 
a 31 0 648 6,067 6,715]|... 7,500| 2% |Dr. 10,000} 9,215|| 7,095 : 
Dec. 19 14,361, 10,010} 24,371! 8,408 5,265, 5 10,698|| 18,132 
. 964| 293 
Nov. 30 12,187, 35,221]  47,408|| 22,500} 12,656) 134 1,500} 10,752\| 53, 

Nov. 30 24,097} 108,497} 132,594) 94,500 a a 4,800] 33,294 147,360 24 
Sept. 30 z Dr. 6,125| Dr. 6,125||... ; Dr. 6,125|| Dr.518| «+ 
16,500} 7} 
Dec. 31 2,972} 13,691) 16,663)... 13,099} 7 - 3,564 ' 
Sept. 30 4,622} 12,929  17,551|| 4,000 2,573} 2h 6,933} 4,045 21,277 ) 
Dec. 31 24,200 8,528} 32,728]... 4,000; 34+ so 28,728 iim 2 
Dec. 31 4.704 16,481|  21,185|| 10,000 4,000} 16 2,000} 5,185) ; a 
Dec. 31 26,056] 101,664} 127,720 100,218} 15 me 27,502|| 141,665 oa. 
Dec. 31 4,397 4,402 8,799]|... 4,425, 12 250) 4,124 4,711 138 j 
Dec. 19 42.504 54,278]  96,782|| 17,500| 30,000) 12 5,975| 43,312|| 72,867 : 
Oct. 31 507 4,053 4,560) 1,373 469) 5 2,000 = 6,026 





t 


Free of income tax. 





REPORTS AND NOTICES. 


At a meeting of the Charing Cross Electricity Supply Company, 
Ltd., held on December 30, 1931, resolutions were passed for 








inspector at the society’s Manchester office, to be resident secretary 


at the Liverpool office. 


The Rt. Hon. Viscount Hailsham, K.C., Secretary of State for 


mcreasing the capital of the company and capitalising £63,914 
Standing to the credit of the reserve account, West End under- 


takings and £93,151 standing to the credit of the reserve account 


City undertakings. 


The directors of the Scottish Amicable Life Assurance Society 
ve appointed Mr George V. Jackson, at present resident secretary 
&t the Society’s Liverpool office, to be resident secretary at the 
Birmingham office, and Mr Matthew H. Fairclough, at present senior 


War, has accepted the office of trustee to the Abbey Road Building 
Society, in the place of the late Mr William Graham. 


BANKS. 
THE LONDON MERCHANT BANK, LTD.— After charging expenses 


and meeting depreciation of investments out of the contingency 
fund, the profit for the year, before providing for bad and doubtful 


debts, amounts to £42,799, against £50,838, to which is to be added 
£30,323 brought forward from the previous year, making a total 
of £73,122. This amount, as well as the balance of the contingency 
account, has been utilised by the directors to make provision for 
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bad and doubtful debts. Current, deposit and other accounts, 
largely representing balances held for foreign account, amount to 
£247,138, against £1,067,058 in 1930, with corresponding decreases 
on the assets side under money at call and short notice, bills 
receivable and investments. The outstandings in Germany, Austria 
and Hungary are shown separately in the balance sheet. A notable 
reduction occurred in acceptances on account of customers, which, 
at £1,454,736, show a reduction of 50 per cent. Whilst this was 
partly due to the falling off of international commerce, it was also 
the outcome of the board’s policy to reduce engagements, with all 
due consideration to their customers. The directors regret that 
no dividend can be paid for the year. The 7 per cent. dividend on 
the “A” shares, being cumulative, these shares carry dividend 
rights as from January 1, 1931. Meeting will be held at 38 Lombard 
Street on February 11th, at noon. 


SWISS BANK CORPORATION.—The net profit for the year ended 
December 31, 1931] (including the carry-forward of Frs. 1,025,434 
from the previous year), amounts to Frs. 13,633,955, against 
Frs. 17,081,678 (including a earry-forward of Frs. 1,019,242) for 
1930. At the annual general meeting, to take place on February 
25th, the board will recommend the allocation of Frs. 500,000 to 
the pension fund, the payment of a dividend of 7 per cent., and 
the carrying forward of Frs. 1,523,103. 


MISCELLANEOUS. 


THE LINEN THREAD COMPANY, LTD.—The profit for the year 
ended September 30, 1931, amounted to £157,394, as compared 
with £151,171 for year ended September 30, 1930. The general 
depression in trade has adversely affected the trading results in 
the period covered by the accounts. The directors have, therefore, 
transferred £100,000 from dividend reserve account to profit and 
loss account. A year ago the directors transferred £100,000 from 
dividend reserve. The ordinary dividend absorbed £99,000 and 
is maintained at 6 per cent. free of income tax for the year. The 
carry-forward to next account is £175,989, against £179,210 brought 
in. Total assets are £6,049,141, against £6,191,932 a year ago. 
Cash has risen from £198,726 to £349,085. Investments in 
Government and other securities stand in balance sheet at £1,390,855. 
Their market value on September 30, 1931, was £1,311,426. 
Advances to subsidiaries stand at £1,120,563, against £1,531,293. 
Dividend reserve now amounts to £100,000. Reserve account 
stands at £600,000. The meeting will be held at 95 Bothwell Street, 
Glasgow, on February 12, 1932, at 3 o’clock. 


TILLING AND BRITISH AUTOMOBILE TRACTION.—The accounts 
for 1931 of Tilling and British Automobile Traction, Ltd., show net 
income from investments, &c., of £276,405, against £272,772, and 
a net profit of £230,105, compared with £217,060. The ordinary 
dividend is maintained at 10 per cent. It is proposed to place 
£10,000, as last year, to reserve, and to carry forward £92,108, 
against £52,003 brought in. Investments stand in the balance- 
sheet at £2,555,708, against £2,459,873 last year. Meeting: 88 
Kingsway, February llth, at 2.30 p.m. 


















































Commercial Reports. 


MARKET SUMMARY. 


The principal international commodity markets continue to suffer 
from a lack of demand in relation to supply. Price movements in 
terms of gold have been irregular and, on balance, the level of prices 
has been lower. Among non-ferrous metals, copper suffered a sharp 
setback in New York, and lead continued to decline. Spelter has 
remained unchanged, but tin declined a few points. Raw cotton, 
though cheaper than last week, has been well maintained. On the 
other hand, rubber at 4} cents per lb. established a new low record. 
Cereals are scarcely changed on the week. Wheat has been a little 
dearer, owing to the adverse climatic conditions in the United 
States, and rye has also advanced a few points. Oats have been 
maintained, but maize suffered a slight setback. Sterling quota- 
tions of commodities which lend themselves to grading, and therefore 
to international arbitrage, continue to move in sympathy with 
international quotations. Markets in this country have generally 
been dull. Foodstuffs, coming mainly from countries with depre- 
ciated currencies, have scarcely risen in price since September last. 
The London wool auctions have closed strong. The tea auctions, 
on the other hand, showed an alround decline in the prices realised 
this week. According to reports from various industrial centres, 
the’ recent improvement in the coal trade has not been maintained. 
Transactions in iron and steel have been few in number, and small 
in volume. The situation in the cotton trade has deteriorated a 
little. On the other hand, the wool and rayon industries have 
remained active. 














































THE COAL TRADE. 





SHEFFIELD.—Exports of steam coal continue on a restricted basis 
but the tonnage being bought and shipped maintains previous 
levels. Association hards are in abundant supply and the price 
has eased lately, current quotations being from 16s. to 17s. f.o.b. 
The home demand for manufacturing fuel continues poor, with a 
slight increase in boiler slacks. January was one of the poorest 
winter months on record for house coal, and stocks have accumulated 
everywhere. Best South Yorkshire house coal is quoted at 23s. 
to 24s. at pits. Output of furnace coke is promptly absorbed, 
thanks to an increasing consumption for heating purposes, prices 
being steady at 12s. to 12s. 6d. at ovens. There is no increase of 
consumpiion at blast furnaces. 
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GLASGOW.—The Scottish coal trade is dull, the business passi 
both in the home and the shipping markets being on a poor scale, 
Prices generally have an easier trend, the one notable exception 
being Lanarkshire splints, which are well booked up for this month's 
delivery. The London trade in nuts is moderate. Current prices 
for the shipping trade are approximately as follows :—LaAnanrx. 
SHIRE.—Ell best, 14s. 3d.; splint best, 16s. 3d.; splint second, 
14s. 3d.; navigation, 15s.; navigation second, 14s. 6d.; Hartley, 
15s. 6d.; steam, 13s.-13s. 3d.; trebles, 13s. 6d.; doubles, lls. 9d., 





singles, 9s. 6d.; pearls, 9s.; dross, 9s. Fire.—Screened naviga. 
| tion, 16s. 6d.; first-class steam, 13s. 3d.-13s. 6d.;  third-clagg 
| steam, 12s. 3d.; trebles, 13s. 6d.; doubles, lls. 6d.; singles, 


9s. 9d.; pearls, 9s. LorxHtans.—Prime steam, 12s. 3d. ; secondary 
steam, 12s.; trebles, 13s. 6d.; doubles, lls. 6d.; singles, 10s.; 
pearls, 9s. AykRsHIRE.—Unscreened navigation, 16s.; jewel, 17s.; 
steam, 13s.; trebles, 13s. 9d.—14s.; doubles, 12s.; singles, 9s. 9d.; 
pearls, 9s.; dross, 9s. 


CARDIFF.—The South Wales coal market continues in a stagnant 
condition. The Great Western Railway Company’s traffic returns 
show that in the week ended January 30th last the shipments in 
the foreign and coastwise trades totalled only 402,120 tons, com. 
pared with 477,430 tons in the previous week, and 443,603 tons in 
the corresponding week last year. Even less active conditions 
have prevailed this week, and on Tuesday last only one tip was 
employed at the Newport docks. The French Government has 
reduced the quota of imports under its licensing system from 
72 per cent. to 64 per cent. of the monthly average imports in the 
three years 1928-30, and the effect of this further restriction will 
be to curtail supplies from the United Kingdom to a monthly rate 
of 626,000 tons, compared with actual average monthly shipments 
last year of about 900,000 tons, and in 1930 of 1,125,000 tons. 
South Wales will be the principal sufferer from the reduction in the 
quota, as normally it supplies between 50 per cent. and 55 per cent, 
of all the coal shipped from this country to France. Current in- 
quiries are extremely scarce, particularly for bituminous coals, and 
prices are nominally unchanged for all except a few of the drier 
grades at the schedule minimum basis. Negotiations for an im- 
provement of the trimming system at the South Wales ports are 
in progress. The following are the current approximate quotations; 
Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 44$d.; best 
drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western 
Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 74d; 
best small steams, 13s. 6d.; coking smalls, 138. 6d. to 13s. 9d.; 
cargo smalls, lls. 6d. to 12s. 6d.; anthracite, best large, 36s. to 
38s. 6d.; Red Vein, large, 228. 6d. to 27s. 6d.; machine-made 
cobbles, 40s. to 48s. 6d.; French nuts, 40s. to 48s. 6d.; stove nuts, 
39s. 6d. to 43s. 6d.; rubbly culm, 8s. 3d. to 8s. 9d.; foundry coke, 
32s. 6d. to 36s.; patent fuel, 19s.; pitwood, ex ship, 22s. to 24s. 6d. 


IRON AND STEEL. 


MIDDLESBROUGH.—A more cheerful tone pervades the iron and 
steel trades, writes our correspondent, in view of the impending 
imposition of a tariff on materials imported from abroad, but no 
important expansion of business has yet occurred. The demand 
for Cleveland pig iron locally is on steady lines, but trade with 
Scotland continues restricted, and there is no prospect of improve- 
ment just now, as founders there are not busy. They are carrying 
large stocks of pig iron, mostly Continental, which they purchased 
some time ago at low prices. During January only 3,606 tons 
Cleveland iron was sent to Scotland, against 4,440 tons in December, 
which is a clear indication of the condition of affairs existing there 
at present as affecting this district, although increased quantities 
are going from the Midlands at lower prices than Cleveland. Export 
demand for Cleveland foundry iron is very light, and immediate 
prospects are not encouraging. At Tuesday's weekly market 
official prices for Cleveland iron were unchanged, viz., No. 1, 618.; 
No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. f.0.b. 
or f.o.t. In hematite a fair number of home orders are being 
received, and odd parcels for shipment abroad are occasionally 
booked, but practically all the business is for early delivery. For 
early delivery mixed numbers are freely offered at 64s. 6d. per ton, 
and slightly less than this would be accepted for tempting orders. 
It is reported that an important sale of West Coast low sulphur and 
phosphorus hematite has just been made to the States. Manufac- 
turers of finished materials report little, if any, improvement ™ 
business, and they experience difficulty in keeping some plants in 
operation. A favourable item is the report that the Cleveland 
Bridge & Engineering Co., Limited, of Darlington, have secured & 
contract of the value of £238,000 for the road bridge over the Forth 
at Kincardine, but this lacks official confirmation. Prices of steel 
materials are unchanged. Shipments from Middlesbrough for 
January were particularly disappointing, pig iron only reaching 
8,436 tons, and manufactured iron and steel 21,857 tons. The 
combined total of 30,293 tons is the lowest recorded since the Coal 
Strike period of 1926. The ore market shows no change, there 
being no buyers in evidence. Best rubio remains nominally 16s. 6d. 
c.i.f., and the freight Bilbao/Middlesbrough is about 5s. Imports of 
all kinds of ore into Middlesbrough during January amounted to 
59,242 tons, compared with 82,552 tons in December, and 47,059 
tons in November. Coke continues in full supply, but the local 
demand does not improve. Ordinary blast-furnace qualities are 
obtainable at 16s. 9d. delivered consuming works. 

The number of blast-furnaces in operation in the district 1 
unchanged at seventeen. 


SHEFFIELD.— In spite of tariffs and the low value of sterling there 
is no sign of general improvement in Sheffield’s staple industries. 
As regards crude steel and heavy manufactured steel, the reaction 
which set in at the close of last year seems to be gaining force, an 
the position is considerably worse than when the works closed for 
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the Christmas holiday. Exports have declined, and in the home 
market consumers are buying on a niggardly scale. Tonnage 
orders are few and far between. Numerous transactions in ferro- 
alloys are reported, but all are for hand-to-mouth quantities. 
Controlled prices of steel have been stationary for more than six 
months. Some nice orders for special lines in steel are being 
picked, and there is a good demand for cold wrought material, but 
only & limited number of firms are affected. The year is opening 
with exceptional quietude in tools, cutlery and plate, and manu- 
facturers report that the money stringency is more acute than at 
any time previously. The difficulty of securing payment of accounts 
js proving a serious handicap. 

GLASGOW.—Steelmakers are still operating only a very small 
proportion of the available plant, and there is practically no new 
business being placed at present. They, as well as wrought iron 
makers, are hoping for a considerable improvement when the 
expected import tariffs come into foree. During the present week 
local sheetmakers have not been fully employed, but the tonnage 
booked during the week is considerable, and in this branch business 
should be fairly steady for a few weeks. Bookings have been 
mainly for thin black sheets. There is no improvement in the 
position at the tube works, and here also it is only possible to keep a 
smal] proportion of the plant operating. In the Motherwell district 


much satisfaction is expressed over the further order for wagons 
which has been placed with a local firm. 


CARDIFF.—The recent improvement in the state of the South 
Wales steel and tinplate markets has been maintained. On the 
§wansea Metal Exchange on Tuesday it was reported that good 
business had been done with the Far East and Canada, and that 
prices are steady at from 14s. 3d. to 14s. 9d. per basis box. No 
decision has yet been reached concerning the new proposals for the 
mgulation of output. Welsh bars are unchanged at £5 per ton, 
with foreign bars quoted at from 80s. to 82s. per ton delivered. The 
mportation of Belgian and French bars continues fairly active. 
The market for galvanised sheets remains dull and featureless. 


OTHER METALS. 


TIN.—When it became known that the world’s visible supply 
of tin at the end of January, at 61,800 metric tons, showed an 
increase of 1,200 tons on the preceding month, the market became 
less steady, and prices weakened a little. In New York the metal 
was quoted at 21-90 cents per lb. on Wednesday, against 22 cents 
per Ib. a week ago, and 21-125 a month ago. Wednesday’s official 
dosing quotations in London in terms of sterling for “‘ standard ” 
cash, at £138 12s. 6d. to £138 17s. 6d. per ton, compares with 
£139 15s. to £139 17s. 6d. on the corresponding day last week. 
Stocks in London and Liverpool at the end of last week, at 32,453 
tons, show an increase of 172 tons on the week. 
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COPPER.—The rise in the gold price of copper following the 
agreement on output restriction reached at the end of last year has 
now been followed by a substantial reaction. In New York 
business was a little more active at the lower level, but in other 
centres the demand was small. On Wednesday, ‘“‘ Domestic ’’ spot 
was quoted officially at 6-75 cents per Ib. in New York, against 
7-25 cents a week ago, and 7-25 cents a month ago. Wednesday’s 
official closing price for “‘ standard cash’ in London, in terms of 
sterling, at £37 17s. 6d. to £38, compares with £38 15s. to £38 16s. 3d. 
a week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 20,939 tons, show a decrease of 91 tons, 
while stocks of rough copper, at 695 tons, were 50 tons larger. 

LEAD.—The London market in lead has been dull and lower 
prices failed to stimulate demand. In New York, however, prices 
have been maintained despite a small turnover. In New York 
the metal was quoted at 3-75 cents per lb. on Wednesday, against 
3-75 cents a week ago and 3-75 cents a month ago. Wednesday’s 
official closing quotation for ‘‘ soft foreign” in London in terms of 
sterling, at £14 7s. 6d. per ton for shipment during the current 
month, compares with £14 16s. 3d. on the corresponding day last 
week. 

SPELTER.—The price of spelter continued to decline during the 
past week both in London and New York. Demand was on a small 
scale. Wednesday’s quotation in New York, at 2°825 cents per lb., 
compares with 2-90 cents a week ago and 3-125 cents a month 
earlier. Wednesday’s official closing quotation in London in 
terms of sterling for ‘“‘ good ordinary brands” was £13 17s. 6d. 
per ton for shipment during the current month against £14 6s. 3d. 
a week ago. 

OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel have been main- 
tained at £95 per ton and at £240 to £245, respectively. Foriegn 
antimony, at £28 to £28 10s. per ton, ex warehouse, shows an 
advance of £1 per ton. Quicksilver remained unchanged at 
£17 15s. to £18 per flask. Refined platinum was again quoted at 


£11 4s. per oz. 
TEXTILES. 


THE COTTON TRADE. — Liverpool.— Imports for the week 
January 28th to February 3rd (inclusive) are 36,285 bales, of which 
17,805 bales American, 269 Brazilian, 440 Peruvian; 104 Argentine, 
12,029 Egyptian, 3,420 African, 1,817 East Indian, and 401 sundries. 

Manchester. — A more unsettled feeling has prevailed in the 
market, and business has been difficult to arrange. The news from 
the Far East has caused anxiety, and there has been a certain amount 
of nervousness with regard to the labour situation in view of the 
threat of a strike at Burnley. Merchants with connections in 
Shanghai have been rather alarmed at the latest developments. 
Advices have been received stopping deliveries for the time being, 
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and of course new business has been at a standstill. The improved 
inquiry in cloth for India has been maintained and rather more sales 
have taken place in light fabrics for Calcutta, with further operations 
for Karachi and Madras. There are very few opportunities, however, 
of doing business with Bombay at the moment. Fine goods have 
attracted some attention for Java and the Straits Settlements. 
The offers for Egypt and the Near East have been scarce. Printing 
cloths have been sold in moderate lots for the Continent. Home 
trade demand has rather tended to broaden, and some fair lines have 
been booked in a variety of goods. Quotations in American yarns 
have been somewhat irregular when tested, and home users have 
purchased from hand to mouth. Egyptian counts have heen 
rather stiffer, partly owing to the higher basis for cotton in 
Alexandria. A few more contracts have been arranged in fine 
counts for India. 























Cotton Prices. 
Corresponding 
1932. Date. 
Jan. | Jan. | Jan. | Feb. 
13. | 20. | 27. | 3. |] 2950 | 1952. 
d. d. d, d. d. da. 
Raw Cotton—Mid. American ....... per Ib. | 5-44 | 5-47 | 5-54 | 5-52 8-77 | 5-64 
2 Sakellaridis Fully Good Fair 
SEN connniceaniiiill per lb. | 7-20 | 7-20 | 7-40 | 7-35 |/13-95 | 8-90 
Yarns—32’s twist ..................0008 per Ib 9% 9 9k 9% 134 9 
pp AED dsceinintisoanenennntiell r lb. of 9 B oF 13 9 
» 60's twist (Egyptian) ....... perlb. | 15] 154] 15$] 15¢ |] 22 16 
32-in. Printers, 116 yds., 16 by 16, 32’sand | s. d.| 6. d.| a. d.ja. d.ji a. d.j a. d 
SD ieitnseticbtetieanbaiiniaithieennetiantatiitionias 17 9 {17 9 j18 O /18 O f/23 0/18 3 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
tl haeindahnicheehebbabinieaieibasamnien - 119 6/19 6119 9 ]19 9 1/26 0 {20 4 
38-in. ditto, 38 yds., 18 by 16, 10 lb. - |10 10 {10 10 {10 11 {10 11 |/14 1p)1l 4 
39-in. ditto, 37} yds., 16 by 15, 8 Ib 9 9/9 9]1910]910]/12 9 pio 3 





THE WOOL TRADE.—Bradford.—The London sales, writes our 
correspondent, closed on Tuesday with values for almost every 
description of wool on a very firm level compared with the opening, 
and often showing an advance on the close of the December series. 
Average to superior greasy merinos were 3d. dearer than at the 
previous auctions, but there was little change in wool of poor 
condition or inferior locks and pieces. Superior merino scoureds 
were par to $d. dearer, other descriptions being unchanged. The 
only other wools to show any marked advance were faulty slipe 
lambs. which were ld. to 2d. per lb. dearer. Greasy Puntas and 
Falkland Island wools were about 4d. dearer. There was little 
change in greasy Capes, except that combing wools were against 
the buyer. All Cape scoureds were dearer, medium about 1d., 
and super Id. to 1}d. A feature of the series has been the active 
buying on the part of Germany, and increased operations for 
France. This, along with the steady purchases for the home trade, 
has kept the market firm. No doubt buyers have been influenced 
somewhat by the upward tendency in overseas markets. At the 
same time, operations on local account have been very largely 
influenced by machinery requirements, and German competition 
has had a distinct influence on both greasy and scoured clothing 
merinos, as well as fine crossbreds and the English offerings. It is 
estimated that the quantity sold was 116,500 bales and as the 
quantity announced as being available was 152,600 bales, the result 
can be regarded as fairly satisfactory. The home trade has been 
the largest buyer, having taken 65,500 bales and the Continent 
about 50,000 bales. The Bradford market is quiet, but prices for 
merino and fine crossbred tops are firm, other qualities being steady. 
The disturbance in the Far East and the need for a more definite 
pronouncement on tariff policy, has made the majority of firms 
rather cautious, but generally speaking the outlook for the con- 
sumption of wool is encouraging. 


THE JUTE TRADE.—Dundee.—The jute trade continues to drag on 
slowly, and very little business is taking place in all sections of the 
market. The raw material maintains quite a steady tone, and 
sellers are still displaying a considerable amount of reserve. The 
imports of raw jute into Calcutta during the month of January were 
only 500,000 bales, which makes the total accounted for for the 
seven months of the season from July Ist Jast 5,000,000 bales, 
compared with the forecasted quantity for the whole season of 
5,559,900 bales. It would appear as if the forecast was too low, as 
has so often been the case in former years. Trade in Dundee yarns 
and cloth is so dull that spinners and manufacturers are forced to 
consider the question of curtailing their output, and a number of 
works are now running only on alternate weeks, while others are 
stopping a proportion of their machinery or working three and four 
days each week. The fact that producers are prepared to agree 
to the acceptance of low prices makes no appeal to buyers, who are 
purchasing only the merest trifling lots to cover their immediate 
needs. During the past day or two, the Calcutta goods market 
has shown rather more signs of activity, and prices have tended 
to advance. The stocks of goods in the hands of the Indian Jute 
Mills showed an increase at the end of January compared with 
December of 4} per cent. in the case of hessians, but sacking stocks 
were about unchanged. Hessian stocks are now 142 million 
yarns and sackings 54 million yards. Heavy goods, especially, have 
firmed up in price this week. Prices for raw jute in this market 
are more or less nominal in the continued absence of offers or 
business. Daisee assortment full group could be bought at £18 
and Tossa assortment at £19 10s., with fours quoted at £16 7s. 6d. 
and £18 respectively, February-March shipment. A good single 
mark of Lightnings is offered at £20 10s., same shipment. There 
has been a little business done in hessian yarns, and the price of 
2s. 2d. has been established for common 8-lb. cops, and 2s. 3d. for 
8-lb. spools. Twist is quoted at from 3}?d. to 37d. for 3-ply 8 Ib., 
and sacking yarns remain unchanged at 2d. for 24 lb. weft, and 
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38d. for 8-lb. chains. Rove has been sold at the lower rates of 
£20 for 48 lb. and £18 for 200 lb. Fine yarns are rather easier at 
2s. 10d. for second quality 8 lb. Rio warp, 2s. 7d. for third, and 
2s. 5d. for fourth. C t yarns are steady at from 3§d. for 14-Ib, 
warp. Only small quantities of cloth are being bought, and prices 
are not seriously tested. Quotations rule from 3d. for 104 oz, 
40 in. hessians, and from 2;,d. for 8 oz. Buyers are showing little 
inclination to purchase. Linoleum hessians are dull and nominal, 
Calcutta hessians are quoted at 20s. 3d. for 10 oz. 40 in., and 16s. 1d, 
for 8 oz., February-March, and 20s. 5d. and 16s. 2d. for April-June, 
Liverpool twills are raised to 58s. 6d., and ‘‘ B”’ twills to 52s. 3d., 
February-March and 58s. 6d. and 52s. respectively, April-June. 
Some demand is made for spot goods at 20s. 3d. for 10 oz. and 
16s. 6d. for 8 oz. 


THE GRAIN MARKETS. 


WHEAT.—The international wheat situation has undergone little 
change since last week. Markets have generally been dull, and the 
volume of ‘“‘ cash’? demand was small. Attention was focussed on 
reports of the United States winter crop, which appears to have 
suffered damage from frost. Another ‘‘ bull” factor was the increase 
in the French milling quota from 3 per cent. to 10 per cent., which 
has the effect of decreasing the pressure of Argentine and Australian 
wheat. So far, reports of the British crop suggest that growth is 
proceeding satisfactorily. The market in British wheat has been 
quiet. On Wednesday, ‘‘ March ”’ futures were quoted at 574 cents 
per bushel in Chicago, against 55§ cents on the corresponding day 
last week, and 55} cents a month ago. Quotations in London, 
Wednesday : No. 1 Northern Manitoba, Vancouver, ex ship, 33s. 3d. 
per 996 Ibs., as compared with 33s. a week ago; No. 2 Northem 
Manitoba, Vancouver, ex ship, 30s. 9d., against 30s. 3d.; No. 3 
Northern Manitoba, Vancouver, ex ship, 29s., against 28s. 9d.; 
Russian, on sample, 25s. 6d. to 28s. 6d., against 25s. 6d. to 28s. 6d.; 
Australian, ex ship, 27s. 9d. to 29s., against 28s. 3d. to 29s. 6d. a week 
ago. 


WHEAT FLOUR.—The volume of sales of flour has been small 
during the past week, but prices have generally been maintained at 
last week’s level. North American shipments, at 187,000 sacks, 
showed a decrease of 22,000 sacks as compared with the previous 
week. Of this total, only 15,000 sacks have been consigned 
to Europe. Quotations in London, Wednesday : Straight run, 
delivered country, 25s. 6d. per sack of 280 lbs., as compared with 
25s. 6d. last week; delivered London, 24s. 6d., against 24s. 6d, 
Manitoba patents, ex store, 25s. 6d. to 28s. 6d., against 25s. 6d. to 
28s. 6d.; and Australian, ex store, 19s. 6d. to 20s. 6d., against 20s. 
to 20s. 6d. a week ago. 


BARLEY.—The market in barley has been dull. On Wednesday, 
“May ’’ futures were quoted at 394 cents per bushel in Winnipeg, 
against 39} cents last week and 40 cents a month ago. Quotations 
in London, Wednesday : “* English feeding,” f.o.r., per 448 lbs., 26s. 
to 27s., as compared with 26s. to 27s.; Russian, landed, 238. Per 
400 lbs., against 23s. a week ago. 


OATS.—Oats have been in better demand, particularly in Con- 
tinental countries, and prices have advanced a few points in Chicago. 
““May ”’ futures, which last week stood at 25} cents per bushel in 
Chicago, sold at 25} cents per bushel on Wednesday this week, 
against 26} cents amonthago. Quotations in London, Wednesday : 
“River Plate,” landed, 18s. 6d. per 320 lbs., as compared with 
19s. last week; “‘ River Plate,” ex ship, 17s., against 17s. 3d.; 
‘Chilean White,”’ landed, 27s. 6d., against 27s. a week ago. 


MAIZE.—The market in maize has been quieter this week. In 
view of the large quantities recently absorbed by the principal 
importing countries, this was to be expected. Prices have been 
slightly easier. Wednesday’s quotation in Chicago for ‘‘ March” 
futures, at 374 cents, shows a fall of } cent per bushel on the week, 
and a fall of 2% cents as compared with the price a month earlier. 
Quotations in London, Wednesday : “ Plate,’”’ landed, 18s. 3d. per 
480 lbs., as compared with 19s. last week; ‘‘ Plate,’’ ex ship, 17s., 
as against 17s. 9d.; ‘‘ Plate,’’ February-March, 18s. 3d., as against 
18s. 9d. Yellow maize meal, ex wharf, was quoted at £5 10s. per 
ton, against £5 10s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 





| 1931-1932. | 1950-195, 1929-1930. | 1928-1929. 
Estimated sales of home-grown 




















wheat— Ovts. Owta. Owta. Cwta. 
1 week to January 20 ............ 118,020 114,376 275,466 327,012 
22 weeks to January 30 ......... 1,666,023 | 2,686,103 5,791,947 5,941,793 
Average price of English wheat per 8. d. s. d. 8. d. s. 4. 
Sie. ccrcemmameemmmanennicemeeese 5 9 5 5 9 4 910 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 





| QUANTITIES SOLD, AVERAGE PRICE PER OWT. 














Weeksended 9 [-———— 
| Wheat. Barley. | Oats. Wheat. | Barley. | Oata. 
Owta. Owts. Owts. s. d 8. d. . a 

Jan. 23, 1932...... 105,294 281,392 69,640 5 10 8 3 7 2 
Jan. 30, 1932...... 118,020 253,434 81,902 5 9 8 4 7 2 
Jan. 28, 1928..... | 330,499 388,340 96,439 9 11 mS 91) 
Feb, 2, 1929...... 327,012 348,650 118,507 910 10 4 9 7 
Feb. 1, 1930...... | 275.466 357.366 55,429 9 4 8 4 gg. 
Jan. 31, 1931...... | 114,376 244,944 48,421 § 5 8 6 5 9 


————— 
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AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 




















dl laa sale Jan. 2, | Jan. 2, | Feb. 4, | Jan. 4, | Jan. 27,| Feb. 3, 
WaAnaee FUSCA, 1930. | 1931.’ | 1931."]| 1932.’ | 1932.°| 1932. 
Winnipeg (No. 1 Manitoba) 
—Cents per 60 Ib. ......... 148§ 56} 60§ 624 612 634 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ............ 130; 795 79% 55} 558 573 


Tho visible supply of wheat in Canada, at 62,086,000 bushels, 
shows an increase on the week of 86,000 bushels. Supplies a year 
ago stood at 62,391,000 bushels. 


OTHER FOODS. 


SUGAR.—There has been no improvement in the sugar situation 
this week and quotations in New York declined further. Negotia- 
tions to deal with the position of Cuba and Java have not yet 
been concluded. Markets in raw sugar have generally been dull. 
British refined qualities were advanced 3d. per cwt. ‘* March” 
futures in New York were quoted at 0-99 cent per lb. on Wednesday, 
against 1-02 cents per lb. a week ago, and 1-05 cents per lb. a 
month earlier. Wednesday’s sales of “raws’’ include ‘‘ March 
delivery ” at 6s. 9d. to 63. 94d. per cwt., against 6s. 9d., and “‘ May,” 
at 6s. 11 }d. to 6s. 114d., against 6s. 11}d. to 6s. 114d. on the corre- 
sponding day last week. The movements of raw sugar in London 
and Liverpool during last week are set out in the table below :— 











Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 3,018 1,946 1,078 720 4,659 33,790 
Liverpool ... 15,308 5,786 18,740 12,506 94,637 137,183 
Total ... 18,326 7,732 19,818 13,226 99,296 170,973 
Last week... 30,007 13,058 17,961 13,375 100,788 176,467 


COFFEE.—The improvement in the international situation of 
cofiee has been maintained. Prices remained firm and the London 
auctions were characterised by a general demand. Last week’s 
movements of coffee in London were as follows: Brazilian, landed, 
430 bags; delivered for home consumption, 79 bags; exported, 
nil; stocks, 2.929 bags against 2,196 bags last year. Central 
American, landed, 6,947 packages; delivered for home consumption 
3,870; exported, 2,322; stocks, 51,955 packages, against 73,825 
a year ago. Other kinds, landed, 4,793 packages; delivered for 
home consumption, 3,366; exported, 652; stocks, 46,771 packages 
against 75,122 a year ago. 


COCOA.—The market in cocoa failed to improve during the past 
week. On the contrary, the slowness of demand caused a further 
decline in prices. ‘‘ January ’’ futures were quoted at 3-88 cents 
per lb. in New York on Wednesday, against 3-92 cents per |b. a 
week ago. As compared with the corresponding day last week, 
Wednesday’s quotation for Accra, fair fermented, new crop, 
February-April, at 21s. per cwt. f.o.b., London contract, shows a 
fall of 9d. per cwt. on the week. Last week’s movements of cocoa in 
London were as follows: Landed, 10,947 bags; delivered for home 
consumption, 9,133 bags; exported, 1,409 bags; stocks, 130,021 
bags, as against 180,323 last year. 


TEA.—The quantities catalogued for this week’s auction comprised 
58,318 packages of Indian, 28,090 packages of Ceylon, and 16,863 
packages of Java and Sumatra tea. Monday’s Indian auctions were 
characterised by a slow demand at declining prices. The Ceylon 
teas offered on Tuesday again showed a deterioration in quality 
which partly accounts for the low rates paid. On Wednesday a 
slightly better demand was evident for Indian tea. The following 
table shows the average prices (compiled by the Tea Brokers’ 
Association) of tea sold in Mincing Lane on Garden Account :— 


AVERAGE PRICE PER LB. 



































Week ending oe ee Ceylon. Java. | Sumatra. — Total. 
s. 4. s. d. s dis d. | s. d. s. 4d, s. d. 

Jan.29,1931] 1 1-39] 1 1-36] 1 4-02] 0 9-62}010-90]0 9-09] 1 1-51 

Jan. 7,1932] 0 10:16 | 1 0-28] 1 2:90] 0 8-72} 0 8-01] 0 7-35] 0 11-31 

Jan.14, ,, 0 10-32 | 011-13} 1 2-75) 0 8-33; 0 7°45) 0 6°94] 0 11-16 

Jan. 21, ,, 0 10-47} 0 11-11 |] 1 2-15] 0 7-91 |} 0 7-71 0 7:26] 0 11-20 

Jan. 28, ,, 0 10-57 | 0 11-29} 1 1:16} 0 7:79 | 0 7:12 | 0 6°63 0 10-91 

' 





RICE.—The market in rice has been quiet, and the small volume 
of demand precluded an advance in quotations. Wednesday’s 
“spot ’’ quotation for Burma No. 2, cleaned, at 9s. 6d. per cwt., 
shows no change as compared with last week. Movements in 
London during the past week were as follows: Landed, 141 tons; 
delivered, 297 tons; stocks, 1,363 tons, as against 432 tons last 
year. 


POTATOES.—The principal markets have been well supplied with 
Potatoes during the past week, and prices were again slightly easier. 
At the Borough Market, “‘ Best King Edward” sold from 10s. 
“© 12s. per cwt., as compared with lls. to 12s. per ewt. a week 


ago. 


SPICES.—The market in spices has been steady. Wednesday’s 
quotation for *‘ Black Singapore’ pepper, at 6jd. per lb., shows 
4 rise of Jd. per lb. on the week. Movements of pepper in London 
during the past week were as follows: Black, landed, 19 tons; 
delivered, 25 tons; stocks, 244 tons, against 444 tons last year. 
White, landed, 75 tons; delivered, 79 tons; stocks, 586 tons, 
&gainst 473 tons a year ago. 
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MEAT.—The firmer tendency in foreign beef prices which became 
noticeable at the Smithfield Market a week ago has given way to 
an easier tendency. On the other hand, New Zealand mutton 
has advanced a few points. On Wednesday, Argentine beef 
(chilled hindquarters) was sold at 3s. 2d. to 3s. 6d. per 8 lbs., 
against 3s. 6d. to 3s. 10d. on the corresponding day last week, 
while New Zealand frozen mutton realised 2s. 6d. to 3s. 4d., as 
against 2s. 4d. to 3s. 4d. a week ago. According to the Smithfield 
Market official report, supplies of meat during last week amounted 
to 9,791 tons, as compared with 9,798 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
84-8 per cent. of the supplies, as against 85-5 per cent. a year ago; 
and imported mutton, mainly New Zealand, formed 73-7 per cent. 
of the total supply, as against 79 per cent. last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.— Markets have not been active, 


there being an indisposition to do business pending the declaration 
of the Government’s tariff plans. Linseed is in fair demand in 
near positions, but quiet forward. Plate on spot and at hand is 
held for £9, and February-March shipment is steady at £8 12s. 6d., 
with April and May at a small premium. Indian linseed is steady 
but neglected. The new Plate crop is now being shipped in fair 
volume, and substantial quantities are afloat for Europe, viz., 
212,700 tons (including 6,500 tons from India), an increase of 
26,700 tons on the week, comparing with 231,000 tons a year ago. 
Cottonseed is firm but in poor demand, with black Egyptian quoted 
£6 12s. 6d. for shipment to May. Linseed oil has been in moderate 
request from consumers, but prices have been erratic and influenced 
to some extent by conjectures as to import duties. Raw oil on spot, 
ex Hull, is about £15, and March-April delivery the same figure, 
later positions being at substantial premiums. Cotton oil is firm, 
and dearer sellers being scarce. Crude Egyptian, ex Hull, has 
advanced to £22, and refined to £24. Oileakes and meals are in 
only moderate demand, and mill prices of linseeds and cottons are 
lower. 

HIDE, LEATHER AND ALLIED TRADES.—Slight alterations in 
prices occurred at the auctions for hides and skins held in Manchester 
this week. All ox and heifers, with the exception of the two top 
weights in first clears, which made }d. per lb. less money, changed 
hands at last week’s figures. Cows advanced 4d. per lb. in price, 
while light calf were cheaper by a similar amount. Other weight 
in calfskins sold at the previous week’s prices. Sheepskins are 
about unchanged in value. Although rather more interest has been 
taken in the foreign hide market, it would seem that actual turnover 
has not shown eny material increase, and conditions generally 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


LONDON, WEDNESDAY. 


AND MEAT. 

GRAIN, &c.— 

Wheat— 8. 
No, 2, N. Man. 496 Ib. 30 
Eng. Gaz. av., percwt. § 

Barley, Eng. Gaz.av.... 8 

Oates ” 


> » aioe 
Maize, La Plata, landed 

BED Ob cemesnesecnsescnncees 18 
Flour, Lon. stan, ex mill, 

TP E> scenesccsncenscsnnece 23 
Rice, No. 2 Burma, percwt. 8 
Tapioca, per cwt.— 

Pat ha Ea 

air e, Si ore.. Ll 
MEAT— — 
Beef, per 8 Ibe.— 

English long sides ...... 

Argentine chilled hinds 
Mutton, per 8 lbs.— 

English wethers 

N.Z. frozen ,, . 


coo Fw WwW wNSwowr 


LARD— 8. d. 
Irish bladders 66 


0 
American, boxes, 56 Ibs. 46 0 
0 


8. d. 
80 0 
48 3 


12 0 


POTATOES— 

Good English, per cwt. 10 
SPICES— 
Pepper, per lb.— 

Muntok, fair White ... 0 

Black Lampong 0 
Cinnamon—|st sort, perlb. 0 
Cloves—Zanzibar perlb. 0 
Ginger—per cwt.— 

African 

Jamaica, ord. to good... 
Mace 


~~ 


~~ 


ci? 
So 


awono co ~3 © 
ee 


SUGAR— 
(Duty. lls. 8d. per cwt.). 
B.W.L., crystallised ... 18 
Java, white, c. & f. India 
January-March 
REFINED— London— 
Yellow Crystals 19 10% 0 
Ti: Ackehvnsiansueeeneeneis 24 3 24 


wooL— 
English Southdown, washed 
per Ib. 
»» Lincoln hog, washed 
Queensland ,scd.super cmbg. 
N.S.W. greasy,super ,, 
N.Z., grey., half-bred 50-56 
Tops-— Crossbred 40-44 
Merinos 70's. 


COAL MINERALS.  s. 
Weish, best Ad'’ty... ton 19 
Durham, Lest gas, f.o.b. 


te 
7 


Pig, Cleveland No. 3,ton 58 

Kars, M’brough 200 

Steel Rails, heavy 

Tin Plates, per box 
METALS— £s 


~ 
mFerocoo 


The prices in the following list are revised with the assistance of an eminent firm in“each department. 


Market Hides, London— 
Dry and Drysalted Cape... 
Best heavy ox and heifer 
Best cow 
Best calf 
INDIGO— 
Bengal gd. red-vio. to 
fine—per Ib. ............ 
LEATHER— 
Sole Bends 8/14 lb.— 
per Ib. 
Bark Tanned Sole 
Shoulders fm DS Hides 
Do. Eng. or WS do. 
Bellies from DS do. 
Do. Eng. or WS do. 


Ro. Eng. Calf, 20/30 Ib. 
Aust. Bends 
VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined 
Cotton-seed, crude . 
Coconut, crude 


ODMHUDMLSwoMen 
~ 


wwe OO, OWN 
MBOBDAANGF GS 


£ 
14/15/0 
29/0/0 
21/10/0 


ono No 


Pork, English, per ‘8 Ibe. 


~ 


Crushed 
Granulated 
Home Grown 

TEA— 

Indian—per Ib.— 
Pekoe 
Broken Pekoe 
Orange Pekoe 
Broken Orange Pekoe... 

Ceylon—per ib.— 
Pekoe 
Broken Pekoe 
Orange Pekoe 
Broken Orange 

TOBACCO— 

(Duty 9/6-10/6% per Ib., 
Empire growths, 7/5}- 
8/32 per Ib.) 

Virginia leaf— 

Common to fine 

Rhodesian leat 

Nyasaland leaf 

” strips 

East Indian leaf 


COoTTON— 
Mid-American 
Sakellaridis, f.g.f. 
Yarns, 32's twist 

»» 60's twiat 
FLAX— s 
Livonian ZK 0 
Pernau HD 38 (0 
Slanetz Medium Ist sort... 44 0 
12 HEMP— 

13 Italian P.C. ......... per ton 40 0 

FRUIT— Manila, Jan.-Mar. “J 2” 19 10 
Oranges— N.Z. 

South African ...boxes 
ED amine _ 
Lemons, Sicilian ...boxes 

» cases 
Malaga ...cases 420 No. 1 
Apples : Amer.(var.) bris. 


OPUoo Oo SO 


- 
Oo 
-~ 


xm 


Irish creamery percwt. 0 
Australian ............... 99 


Kren Weeo 
me 
OrMO On 

~ 


ocooo cooo ocoooo 
oo 


oooo oooo ococococo 


(Duty, British grown, 
lls. 8d. ; foreign, 14s. cwt.). 


Deen, B28, scscscied percwt. 23 
Trinidad 42 


lls. 8d.; foreign, 148. cwt.). 
Santos supr., c. & f. cwt. 62 
Colombian, good 80 
Oosta Rica, med. to good 90 
East Indian ,, ,, a5 
Kenya, medium 
EGGS— 


oo oococeo 


19 15 
a nom. 
Sisal, African, Jan.-March 14 0 15 0 


JUTE 
Native lst mks. ... per ton 
c.i.f. H.A.R.B. 
February-March 18/18/9 
Daisee 2/3 c.i.f. Dundee... 
February-March £18/0/0 
SILK— s.d. a. d. 


perlb. 9 6 12 0 
Tussah .... 40 60 


Japan 
Milan 10 0 12 6 


ee Australian 
Onions :— 
Valencia, case, 4s. ...... 


ocoooo coocoeooco 
cooo ooooooeo 


Italian—raw, 


25/10/0 
18/10/0 


7/10/0 


Copper, Electrolytic, ton 43/10/0 
Sheets (strong) 74/0/0 
37/17/6 


at 
2e 


al 
Oil Cakes, Linseed, 
per ton 
Lead Eng. Pig... per ton 16/0/0 Oil Seeds—Linseed— 
Soft Foreign 14/7/ La Plata, p. ton— 
Spelter G.O.B. ......0.000. 13/17/6 February-March 8/10/0 
/10/ Calcutta—per ton— 11/8/9 
138/12/6 138/17/6 8. d. 
US. Turpentine, per cwt. ...... 52 9 
CHEMICALS— 8. d. d. | PETROLEUM PRODUCTS— e. d. 
Acid, citric, per Ib. less 5% 1+ Motor spirit, No. 1, Lon- 
3 don per gal. 1s 
0 % 


SLlS®wpooce co Oo of 
ooo 


& 


Standard cash 


~ 


Oxalic, net 
Tartaric, English less 5% 


ii Petroleum, Amer. rfd. 
Alcohol, Plain Ethyl 


bri. London _ per gal. 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace ... per ton 
Diesel ,, ” ” 
Lubricating oil ex store, 
London—per ton— 
Pales 


moroorF 
SPoONnSsen 


~ 


Alum, lump per ton 

Ammonia, carb. ....... ton 
Sulphate 

Arsenic, lump per ton 

Bleaching powder, per cwt. 


rr 
oo 


BSooocoreo 
S w 
SISO 


3H 
oO 
S 
no 
~ 
ako 
oO 


a 
a 


Mowooc: 
oo ss 


10/0/0 25/7/6 
11/0/0 17/10/0 
11/2/6 30/5/0 
£s.d. £04, 
American perton 12/5/0 23/15/0 
RUBBER— 8. d. . 
St. ribbed smoked sheet 
per Ib. 


Fine Hard Para per lb. 
SHELLAC— 


~ 


Borax, gran. ...... per cwt. 
Do. powder 

Nitrate of Soda ...per cwt. 

Potash—Chlorate, net 
Sulphate 

Sal-Ammoniac . 

Soda Bicarb. ...... per cwt. 

Crystals perewt. 5 


mee 
ee 
Cowon? 


own: 
ne 


PO 0D POF WHMOOYDOOS 


> 
one 


0 2 


0 4 
> 


Ss « 
Sulphate of Copper, per ton 18 10 
CEMENT, London— s. d. 
Portland, best Eng. pr. ton 
In jute sacks (11 to ton) 44 9 
In free paper bags (20 
toton) 46 0 
COPRA— 


2 a | 
S.D. Straits c.i.f.,perton 16/3/9 
Smoked South Sea 15/2/6 
DRUGS— 
Camphor— 

Japan, refined.... per Ib. 
Castor-oil 
Ipecacuanha 
Peppermint, Wayne Co. 
HIDES— per Ib. 

Wet salted— Australian 


SHELLS— 
W.Aust.M.-o.-P. ,, 
TALLOW— d. 
London Town per cwt. 23 0 
TIMBER— 
Swedish u/s3 x 8 per std. 17 
Do. 2x7 » 16 
Do. 2x4 15 
Can’dn Spruce, Dis 


im 
coo” 
a 


7? 


Honduras Mahg. logs. ft. 

African ae ” 

Amer. Oak Boards - 
St Do. Ash 4, 

English Oak Planks 


West Indian 4 
ag Do. Ash» 


coo wo OMW 

~ 
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remain quiet. In the South American market, Argentine ox are 
selling in limited quantities at the equivalent of 4jd., while second 
ox are on offer at 44d. First Uruguayan ox have sold at a fraction 
over 53d. Dry hides from the same source are not an active market 
for this country, but sales have been made to the Continent on the 
basis of 64d. for B.A. Americanos, 6jd. for M.V. Americanos, and 
3jd. for B.A. Inservibles. Business is quiet in regard to most 
descriptions of African hides. Small orders have been negotiated 
for Capes at 64d. and 54d. for first and second drys, and jd. per lb. 
less for dry-salted 20/30 lbs. Unbathed Adis Abebas are on offer 
at 5}d., while some business has transpired in Mombasos at 54d. 
for 12 Ibs. and up. Australians are inclined to be easier in price 
with perhaps a little more interest taken. Trade in regard to sole 
leather is still inclined to be on the quiet side, although for some 
sorts rather more interest has been evinced. In English and wet- 
salted bends, inquiry has again been concerned with the medium 
weights, and some fair sales have been effected. Dry hide bends 
have been a better market in the lighter weights, and some very 
satisfactory business has been done, but the call for mediums and 
heavies has again been slow in spite of some improvement in connec- 
tion with the latter. The best section of the offal market is that 
for shoulders. Both pinned and rough have been in moderate 
request, but no headway has been made in regard to bellies. 
Distributors and producers of upper leathers have experienced 
hardly any variation in the demand. Business for the most part 
is centred on willow calf and glacé kid, and to a lesser degree on 
box calf and patent. Slightly more activity has been met with in 
regard to the lighter types of upper stock, and in some quarters 
rather better sales have been made of real and imitation reptile 
skins, and suéde. 


RUBBER.—Little interest has been taken in rubber this week, 
and prices continued to decline both in London and New York. 
Nothing further has become known on the question of legislative 
restriction of output. In New York, Wednesday’s spot price for 
rubber, at 4} cents per lb., shows a fall of } cent on the week. 
Wednesday’s official closing price for standard ribbed smoked sheet 
in London, at 2}d. per lb., shows a fall of 4d. as compared with the 


corresponding day last week. In forward positions business has 
been done at 23d. to 3d. for April-June, against 3d. to 344.; 
and at 3d. to 3}d. for October-December, as against 3d. to 
34,0. a week ago. Movements of rubber in London and Liverpool 
during the past week were as follows: Landed, 712 tons; delivered, 
1,246 tons; stocks at the end of last week, at 125,339 tons, show 
a decrease of 534 tons as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 
(New York quotations, unless otherwise stated.) 


Jan. 6, Jan. 27, 
Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 
Chicago, per bushel 553 é 57 
Maize, nearest future, Chicago, per 
MIG «cescsceccves cccdenkeebauseunseunnes* 
Oats, nearest future, Chicago, per 
bushel ......... peabewnwehen Selmubbeeeeeke 
Rye, nearest future, Chicago, per 
DML .ccccccccccees jielaaiebeses tines 
Coffee, Rio No. 7, cash, per Ib. ....... 
»» Santos No. 4, cash, per Ib. ... 
Cocoa, Accra, nearest future, per lb. 
Sugar, Cuban Centrifugals, 96 deg., 
spot, per Ib. ....... cS ionksisieseiereesss 
Cotton, New Orleans, middling, spot, 
per lb. 
Rubber, smoked sheet, spot, per lb... 
Petroleum, Pennsylvania crude, stan- 
dard grades, per barrel ............... 
Copper, “ Electrolytic,’ Domestic, 
BOG, WOE TD. ccvcccccccccevccvccsccscccses 
Copper, “‘ Electrolytic,’ Copper Ex- 
porters, Inc., spot, per Ib. ........... 
Spelter, East St. Louis, spot, per Ib. 
Eepad, aint, Par BD. ..00000000500.cccseccees 
Tin, “‘ Straits,” spot, per Ib. ........ — 


Feb. 3, 
Cents. 


393 37% 


26} 25} 
46} 
1-7k 
9-9} 
3-88 


433 

1-1} 

9-9} 
3-92 


463 
7 


83-9 
4-00 
3-15 3-08 3°02 

6-58 6-51 

4} 4} 


6-26 
44 
155-170 


155-170 155-70 


7-25 7-25 
7-50 
3-125 
3°75 

21-125 


7-625 
2-90 
3°75 

22 
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Banks, &¢.—Continued. 


THE HONG KONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated ia the Gre of Heng K The liability 
of members is limited te the extent aed fa manner os 
scribed by Ordinance No. 6 of 1929 ef the Colony.) 


AUTHORISED CAPITAL a 
IsSUED AXD FULLY Pap Up 


TERLING £6,500,000 
RESERVE Foxve { Sivan ce $10,000,000 


Ruswave LURILITY OF PROPRIBTORS $20,000,000 
Head Ofice—Hong Kong. 


BOARD OF DIRECTO 
Hon. Mr. C. G. 8. MACKIE, rman. 
Hon. Mr. J. J. —< Deputy-Chairman. 
T. E. PEARCE. 
J. A; PLUMMER, 
i. fi. R. SHAW 
. P. WARREN. 
CHIEF masaeun’: Vv. so GRAYBURN, 


,000, 


$50, 000 
$20,000,000 


BRANCH 
Bangkok, iesta ey Calcutta, 
n, Chefoo, Colombo, Dairen (Dalny) Foochow, 
Ham ankow, Harbin Hong- 
jo. Lyon, — be Komicga 
New "York Pel = ng (Peking). 
ieertene Shanghai 


i Patani, Tientain, 
Yokohama. 


COMMITTEE IN LONDON. 

Sir Charles Addis, K.C.M.G., 
A. H. Barlow Th 
D. G. M. Bernard. 
o. 2, A. on. Sir Geo, Sutherland. 


“G.DE.KOB,.K.CMO. | O:F. Whigham.” 


MANAGERS IN 1 aude : 
H. D. C. Jones. R. E. N. Padfield. 
Accountant: A. Moncur. 


9, GRACECHURCH STREET, LONDON, E.C.3 


tt 
caguene. Souraba 
Tokyo, Tsingtao, 


COMMONWEALTH BANK OF AUSTRALIA 


lan Government.) 


Agencies throughout Australasia. 
a of every descrip- 
the Government of the 


Banting St 
and Exc! 
tion transacted. 


Btate of Bote e 

State of 
Commonwealth Savings Bank of Australia, 3689 
Agencies at Post Offices in Australia 


As at 30th June, 1931. 
General Bank Balances 


London Office: 8 OLD JEWRY, E.C.2 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


BANK OF ; NOVA SCOTIA 


(Uncorporated in Canada with Limited Liability.) 
1832. 


General Office: Toronto, Canada. 


Paid up Capital ° $12,000,000 
Reserve Fund - $24,000,000 
Total Assets ever - #§263,000,000 


Special _—~ are available to the public 
through the b of this Bank for the 
transaction of b with Canada. Newfound- 
land, Cuba, Posts 
sepaee ont ow ork 8 Br iponaes to ant 

and New 

ae enquirtes to 


London Branch: 
108, OLD BROAD STREET, 6.C.2. 
E. C, Mciuop, Manager. 


CITY: OF REGINA 
FIVE PER CENT. DEBENTURE LOAN. 


une City of 


SENTED on and after the 

between the hours of 10 and cr o'clock (Saturdays 
excepted) at the Bank of Montreal, 47 Threadneedle 
Street, E.C.2. Three clear days required for 


examination. 
—” may be obtained on application at the 
nk. 


Petated 0 is 
Street, 
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STATE BANK OF THE U.S.S.R. 


Created by Decree of the Soviet Government of October 12th, 


Capital ie ae ae 
Bank Note Issue on Ist February, 


1932 a 
Issue Dept.’s Gold, Platinum and Silver Reserve do. 
Issue Dept.’s Foreign Currency Reserve do. a en 


1921. 
Chervonetz, 


25,000,000 
266,966,268 
66,026,418 
4,435,982 


N.B.—1 Chervonetz contains 119-4826 grains of pure gold and equals £1 ls. 13d. or $5- 14}, 


Head Office and Foreign Department, MOSCOW. 
500 BRANCHES. 


FOREIGN BANKING BUSINESS OF EVERY DESCRIPTION TRANSACTED. 


Deposits and Current Accounts in Foreign and Soviet Currency. 
effected throughout the territories of the Soviet Union. Collections. Letters of Credit. 


Mail and Cable Remittances 
Bills of 





Exchange. The Bank is specially interested in facilitating trade with the Soviet Republics. 
AGENTS AND CORRESPONDENTS IN ALL PARTS OF THE WORLD. 


LONDON CORRESPONDENTS:— Lloyds Bank, Ltd.; Barclays Bank, Ltd.; 
ational Provincial Bank, Ltd.; Westminster Bank, Ltd.; 


N 

National Bank of the City of New ¥ York 

& Co., Ltd.; Kleinwort, Sons & 
National City Bank of new York: 


Samuel 


Hambros Bank, Ltd.; 
Montagu ‘& Co. ; . 
M. Rothschild & Sons; J. Henry Schroder & Co. 


Midland 
Bank for Russian Trade, L 
Fredk. a. & Co.: 
Moscow N arodny ‘Bank T 


» Ltd.; 
:’ Chase 
, Taphet 





THE NATIONAL BANK OF SCOTLAND 


LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 


Established 1825. 


Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, €5,000,000. 
RESERVE FUND, £€1,550,000 


Paid-up, 21,100,000. 
DEPOSITS (31st October, 1931), €29,077,192 


Uncalled, €3,900,000 


Heap OFfFice :—EDINBURGH. 


JOHN TAYLOR LEGGAT, General Manager, 


FREDERICK GEORGE DRYBURGH, Secretary. | 


LONDON OFFICES: 


JOHN COWAN, Manager 


WEST END OFFICE: 18-20 oe Te 
JAMES 


CITY OFFICE: 37, Bichelee | Lan 


e 
itoneisn” Assistant Manager. 


t Street, Piccadilly Circus, S.W.1. 
IR, Manager. 


Branches in all the principal cities and places in Scotland, Every description of Banking business transacted. 


The Bank undertakes the duties of Trustee or Executor under Wille Trustee under | 
Marriage and other settlements Debenture other 


» and 


for lesues, otc. 


3nsurance, 


Tue 


RUDENTIAL assurance c 


18 THE LARGEST eaunarcs earrruTOn IN THE SRITISH EMPIRE 
LIFE - FIRE - ACCIDENT - MARINE 


MOLEORM BARS. LONDON. 6.¢.8 


ASSURANCE CO., LTD. 
London, E.C2. Total 
exceeds £3,000,000. Funds exceed 
Claims paid exceed £12,000,000. 
Reports and can be ob 
epplication. 


Chief Office: Oxford St, Manchester 


Amnual Income Exceeds - - £11,000,000 
Asocts Exceed - - - - £49,000,000 
Claims Paid Exceed- - + £66,000,000 


CITY OF SASKATOON 


FOUR-AND-A-HALF PER CENT. 
CONSOLIDATED STOCK AND FIVE PER 
CENT. CONSOLIDATED STOCK, 1941-61. 


i, "SE, th the Interest 
Wiens” due A 1932 = BALANCES 
Te eee of the lst March 

after which date the Stock will be transferred 


a 4. 
For Bank of Montreal, 


G. C. CASSELS, Manager. 


47 Threadneedle Street, E.C.2. 
lst February, 1932. 


aspaavenr 
eveavwners 


Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and in case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Children. 
Apply fer new eaplanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY LTD. 


188-190, FLEET STREET, LONDON, EC.4. 
Pounded 1848, 


Payments already made to Policy-Holders 
45,000,000 — 


The Gresham Fire & Socitont inearanes 
Limited, transacts ail classes of fire and 
business. Chief Office: 188-190 Fleet St, London 


DOMINION OF CANADA 


FOUR PER CENT. REGISTERED STOCK, 
1940-60, AND TWO-AND-A-HALF PER CENT. 
INSCRIBED STOCK, 19st. 


For the purpose of preparing the Interest 
Warrants a April, on the above 
mentioned the’ BALLNOES will be 
STRUCK on = evening of the lst 


March, 2 
which date the Stock will be transf 
ex-dividend. 


For Bank of Montreal, Financial Agente of the 
Government of the inion of Canadas. 
G. C. onneuas, Manager. 
47 Threadneedle Street, E.C.2. 
lst February, 1932, 


Ecovomrst Newsparsr, Ltd., BYES A¥p Geotrmwoons Lisirap, His M 7 a 
London, E.C.4. Published by the Proprietors. at ab 8 Bouverie Btrect Fleet Street. E.C.4 ieee ee 
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